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TEXTBOOK:
Murray N. Rothbard, The Mystery of Banking, Richardson & Snyder, 1st ed., New York, NY, ISBN;  0-943940-03-4. (Required handout)

Burton & Lombra, The Financial System and the Economy:  Principles of Money and Banking, Thomson/Southwestern, 4th ed. Belmont, CA, Il, ISBN 0324288816.  (Not required)

I. COURSE DESCRIPTION
This introductory course covers the nature and functions of money and the role of depository institutions and central banks in affecting the supply of money and credit in the U.S and the economy in general.  It studies the legal ramifications of loan banking and deposit banking.  It traces the history of U.S. banking from its inception in 1791 to the present day Federal Reserve System. It considers the changing U.S. financial environment and the influence of monetary policy on interest rates, prices and the overall level of economic activity.  Prerequisite required, either ECON-2302 OR ECON-2303.

II.

PERFORMANCE/LEARNING OBJECTIVES
Upon completion of the course the student shall be able to:

· Explain the functions and evolution of money.

· Understand the determination of prices.

· Determine the relationship between money and price-levels.

· Understand the forces of supply of money and demand for money.

· Explain the functioning of deposit and loan banking.

· Explain free banking and the limits of bank credit inflation.

· Understand how central banking represents the removal of the limits of bank credit inflation.

· Explain how central banking determines total bank reserves, and administers the process of bank credit inflation.

· Understand the origins of central banking in the U.S.

· Explain the political and economic consequences of central banking during significant periods of time in U.S. history up to the founding of the Federal Reserve System in 1913.

III.   
METHODOLOGY
The following methods will be used to achieve the learning objectives:  

1. Assigned readings and questions from the textbook and on the Internet

2. Question & Answer sessions on scheduled meeting times

3.   Problem solving

4.   Individual and Group interaction on the computer.  

IV.
REQUIREMENTS
Prerequisites include ECON-2302 and ECON-2303. This is an Online class.  Students are to complete all weekly reading assignments on time, and email all weekly assignments to the instructor on the assigned date. You must do your assignments in Microsoft Word.  Should you have any questions along the way, please email your questions to the instructor before the assignment is due.  You are encouraged to interact with other students who are taking the course, but you must hand in your own work.  Also, you are required to participate in bulletin board discussions on the announced date and time.  Borrowing work from other student’s will be grounds for dismissal from this course.  Any assignments that are late will suffer a ten percent (10%) drop in grade for that assignment each day the assignment is late.  In other words, after four days the assignment receives a failing grade.  If you have a personal problem and you can’t complete an assignment on time, you need to inform your instructor as to the nature of your problem. 

V. CLASS ATTENDANCE 

This Online course will participate in discussion on the bulletin board located under the Leadership online course.  Discussion will be scheduled on the day of the exam for review purposes, and for any additional materials the instructor might wish to handout to the class.  You are encouraged to make a list of your questions and to attend these sessions.  You must read Daily Announcements from http://www.geocities.com/timothyjpatton/ to keep current in the M&B Online course.    

VI. 
GRADE DETERMINATION

         Three exams 



=   30 (30%)


         Final exam



=   20 (20%)


         Assignments



=   50 (60%)


         Total Points



   100 

VIII.      ACTIVITIES/ASSIGNMENTS (COURSE OUTLINE)
The schedule may vary.  Most assignments are handed in on Wednesday and Friday as posted in the assignment, unless otherwise indicated on the outline below. 

	BUSI-23942
	Weekly schedule of activities

	Week
	Reading
	Topic
	On Website

	August       20

                   28

September    4              
	No reading

Rothbard Ch. I

Rothbard Ch. II
	PART I.  Theory of Money 

Orientation

Money:  Its Importance and Origins What Determines Prices:  Supply and Demand
	Attendance mandatory 

Assignment #1

Assignment #2

	September  11

                   18

                   25

               29
	Rothbard Ch. III 

Rothbard Ch. IV

Rothbard Ch. V
	Money and Overall Prices

The Supply of Money

The Demand for Money

EXAM I
	Assignment #3

Assignment #4

Assignment #5

Posted on Website, Chs. I-V

	October        2  

                     9

                   16

                   20
	Rothbard Ch. VI

Rothbard Ch. VII

Rothbard Ch. VIII
	PART II.  Theory of Banking
Loan Banking

Deposit Banking (Part I & II)

Free Banking and The Limits on Bank

Credit Inflation

EXAM II
	Assignment #6

Assignment #7

Assignment #8

Posted on Website, Chs. VI-VIII

	October      23                     

                   30

November    6

                   10
	Rothbard Ch. IX

Rothbard Ch. X

Rothbard Ch. XI
	Central Banking:  Removing the Limits

Central Banking:  Determining Total Reserves

Central Banking:  The Process of Bank Credit Expansion

EXAM III
	Assignment #9

Assignment #10

Assignment #11

Posted on Website, Chs. IX-XI

	November  13

                   20

December    8

                    9

December ___,2009
	Rothbard Ch. XIII
Rothbard Ch.XIV

Rothbard Ch. XV
Rothbard Ch. XVI

	PART III.  History of Money & Banking
Central Banking in the United States 1: The Origins

Central Banking in the United States:  The 1820’s to the Civil War
Central Banking in the United States:  The National Banking System
Central Banking in the United States:  

The Federal Reserve System

FINAL EXAM
	Assignment #12

Assignment #13

Assignment #14

Just read
Posted on Website, Chs. XIII-XVI


