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A major step forward in the creation of central banking in the United States, and as a forerunner to the Federal Reserve System, was the creation of the National Banking System in 1863.  The National Banking System was the prototype or beginnings of the Federal Reserve System.  

This chapter is optional and can earn you 10 bonus points.

CORRECT:   /55  =  .00  =  /10

Chapter XV   Central Banking in the United States III:  The National Banking System
Question 1:  Who were Jay Cooke and Salmon P. Chase, and what role did they play in the development of the National Banking System?  (10 points)

Answer 2:

Question 2:  After Cooke secured the monopoly of government bond underwriting, he teamed up with Secretary of the Treasury Chase and Ohio’s Senator John Sherman to drive through the National Banking Acts.  Explain.  (10 points)

Answer 2:

Question 3:  The Cooke-Chase connection with the new national banking system was simple but crucial.  Explain.  (10 points)

Answer 3:

Question 4:  Explain the makeup of the National Banking System of 1863 and 1864.  

(10 points)

Answer 4:

Question 5:  On what basis could national bank’s expand notes?  (5 points)

Answer 5:

Question 6:  How did the Federal Reserve System have its beginnings after the National Banking Era and its short-comings.  (10 points)
Answer 6:

