Lecture 4.2: Nationalism and Economic Development

Nationalism and Economic Development (1817-1850)
“A high and honorable feeling generally prevails, and the people begin to assume, more and more, a national character; an to look at home for the only means, under divine goodness, of preserving their religion and liberty.”.

-- Hezekiah Niles, Niles’ Weekly Register, Sept. 2, 1815
Big Ideas:
	What were the issues that made it impossible for the Era of Good Feelings to last?

	How did cotton production after 1793 transform the social and political history of the South? How did the rest of the nation benefit? In what way was it an international phenomenon?

	What factors contributed to the formation of the Monroe Doctrine?


Important People
Presidents:
James Monroe (1817-1825)
Clay, Calhoun, & Webster

John Quincy Adams

Important things

“Era of Good Feelings”

The “American System”

Steamboat

Interchangeable parts

Cotton Gin

Panic of 1819

Cumberland Road
Erie Canal
Tallmadge Amendment

Missouri Compromise

Treaty of 1818

Adamis-Onis Treaty
Monroe Doctrine

Court Decisions

Fletcher v. Peck 

Martin v. Hunter’s Lessee 

McCulloch v. Maryland
Dartmouth College v. Woodward 

Cohens v. Virginia 

Gibbons v. Ogden 

New States

Mississippi (1817)

Illinois (1818)
Alabama (1819)

Maine (1820)

Missouri (1821)

Events around the world

Mexico and many other Latin American nations win independence from Spain (1821)
Napoleon dies (1821)

I) Era of Good Feelings (1817-1825) 
A) James Monroe elected President in 1816 

1) Continued the Virginia dynasty (4 of 5 initial presidents Virginian; 32 of first 36 yrs) 
(a) Death of Federalist Party resulted after the election. 
B) "Era of Good Feelings" moniker somewhat of a misnomer: Acute issues troubled the country. 
1) Crystallizing sectionalism (east, west and south) 
2) Tariff issue (east and south opposed; west in favor) 
3) Internal improvements (east and south opposed; west in favor) 
4) Bank of U.S. (BUS) (west and south opposed; eastern bankers in favor) 
5) Sale of public lands (east opposed; west and south in favor) 
6) Republican Party enjoying 1-party rule began developing factions eventually leading to 2nd Party System in the 1830s. 
(a) Henry Clay John C. Calhoun, Andrew Jackson, John Quincy Adams 
C) Cultural Nationalism

1) a new generation of Americans for whom the founding of the US was ancient history
(a) excited about the prospects of the new nation expanding westward
(b) Nostalgic for “the Founding Fathers” and other patriotic themes.
(i) patriotic themes infused every aspect of American society
(i)  heroic paintings by Gilbert Stuart, Charles Willson Peale, and John Trumball
(ii) Parson Weems’ biography of George Washington (and the cherry tree)
(iii) Noah Webster
1. “blue backed speller” used in elementary schools promoted patriotism; 
2. his dictionary defined American English as distinct from British English
D) Economic Nationalism

1) New Technology

(a) Steam boat – Robert Fulton 1807

(i) New York to Albany (150 miles up river) in 32 hours

(b) Cotton Gin—Eli Whitney (1793)
(i) Before, 10 workers could clean 10 pounds of cotton; after, same number clean 500 pounds.
(ii) Slavery, which many had thought would die out in the south, suddenly became *very* profitable.

(i) Slave owners took their slaves with them as the moved into Alabama, Mississippi, and Louisiana

(iii) The South became the throne of “King Cotton”

(iv) Stimulated the American Industrial Revolution by supplying cotton to New England mills

(v) Also economically important to Britain who used American-grown cotton in their textile mills.

(c) Francis Cabot Lowell – first dual-purpose textile plant at Waltham, Mass (1814) (later moved to Lowell, Mass)

(i) Factory spun fiber and wove finished cloth under the same roof

(ii) Significance—change from manufacturing at home to manufacturing in factories.

(i) Local farmer’s daughters hired to work in factories

(ii) Independence for young women, although Lowell promised strict moral supervision and mandatory church attendance.

(d) Interchangeable parts—Eli Whitney

(i) First used to mass-produce firearms

(ii) Gave birth to the machine-tool industry and assembly line

2) Henry Clay’s “American system” – three fold plan for economic growth
(a) protective tariffs
(i) Tariff of 1816 – the first protective tariff in US history

(b) a national bank

(i) the first national bank had expired

(ii) lack of a national bank in the War of 1812 had created economic difficulties

(iii) Jeffersonians supported the revived bank but with 3 ½ times more capital: $35 mil.

(c) internal improvements

(i) Congress passed John C. Calhoun’s Bonus Bill in 1817

(ii) The Federal government would provide $1.5 mil. to national improvements

(iii) Madison and later Monroe vetoed the bills. They opposed federally constructed roads and canals.

(i) Prior to the Civil War, most internal improvements (except railroads) were done at State expense (i.e. Erie Canal 1825, paid for by New York)

3) Panic of 1819 

(a) Economic panic and depression set in 1819 -- First financial panic since the "Critical Period" of the 1780s under Articles of Confederation. 
(i) Henceforth, panics and depressions would occur approximately every 20 years. 
(b) Causes of 1819 panic: 
(i) Most immediate cause: Over-speculation on frontier lands by banks (especially BUS) 
(ii) Inflation from 1812 war + economic drop-off after war (especially cotton) = vulnerable economy 
(iii) Significant deficit in balance of trade with Britain = U.S. drained of vital specie 
(iv) BUS forced "wildcat" western banks to foreclose on western farms 
(i) BUS stopped allowing payment in paper; now demanded payment in specie; state banks affected & called in loans in specie; farmers didn’t have specie 
(c) Resulted in calls for reform and pressure for increased democracy. 
(i) Western farmers viewed the bank as an evil financial monster. 
(ii) Hard hit poor classes looking for more responsive government (beginnings of Jacksonian democracy) 
(ii) New land legislation resulted in smaller parcels being sold for lower prices. 
(i) By the Civil War, western land would be given nearly for free. 
(iii) d. Directed attention to inhumanity of imprisoning debtors. 
(i) Some states passed remedial legislation. 
(d) Monroe reelected in 1820 with all but one electoral vote (nearly unanimous) 
(i) Only president in history to be elected after a major panic.

E) Judicial Nationalism: Marshall’s Supreme Court

(a) His decisions greatly increased power of the federal government over the states. 
(i) Strengthened the union and helped create a stable, nationally uniform environment for business. 
2) Fletcher v. Peck (1810) (protection of property rights against popular pressures) 
(a) Issue: New Georgia legislature canceled a contract which had granted 35 million acres in the Yazoo River country (Miss.) to private speculators as a form of graft. (land fraud)
(i) Previous legislature had made the grant in what was called "Yazoo Land Controversy" during Jefferson’s presidency. 
(b) Decision: the Court ruled the state law invalid, upheld the contract
(c) Significance: Court ruled the Constitution forbids state from "impairing contracts". 
(i) One of earliest examples of Court asserting its right to invalidate state laws. 
(ii) Court stated the legislative grant was a contract (albeit fraudulently secured) 

3) Martin v. Hunter’s Lessee (1816) 
(a) Issue: Did Supreme Court (as provided for in Judiciary Act of 1789) have the right to review decisions of state supreme courts where federal statutes or treaties were involved or when state laws had been upheld under the federal Constitution? 
(i) Virginia sought to disregard Treaty of Paris (1783) and Jay’s Treaty (1794) regarding confiscation of Loyalist lands. 
(b) Decision: Supreme Court rejected "compact theory" and state claims that they were equally sovereign with the federal government. 
(c) Significance: Upheld Supremacy Clause of the Constitution and federal judicial supremacy over the states. 

4) McCulloch v. Maryland (1819) (Blow to states' rights) 
(a) Issue: Maryland tried to destroy Baltimore branch of the BUS by taxing its notes. 
(b) Decision: Marshall declared US bank constitutional invoking Hamilton's doctrine of implied powers (elastic clause of the constitution -- "necessary & proper"). 

(c) Significance: "Loose construction" given major boost. 
(i) Argued the Constitution derived from the consent of the people and thus permitted the government to act for their benefit. 
(ii) Denied Maryland the right to tax the bank: "--that the power to tax involves the power to destroy" and "that a power to create implies the power to preserve." 
5) Dartmouth College v. Woodward (1819) (protection of property rights from the states) 
(a) Issue: New Hampshire had changed a charter granted to the college by King George III in 1769. Republicans sought to remove "private" aspect of school & make a state institution
(i)  Dartmouth appealed; defended by Daniel Webster, an alumnus. 
(b) Decision: Charter was a contract; states could not invalidate it according to Constitution. 
(c) . Significance: 
(i) Positive: safeguarded business from domination by the states. 
(ii) Negative: set precedent giving corporations the ability to escape government control. 

6) Cohens v. Virginia (1821) (Blow to states' rights) 
(a) Issue: In Virginia the Cohens were convicted of selling Washington DC lottery tickets authorized by Congress.

(b) Decision: the Court upheld the conviction
(c) Significance: Marshall asserted right of Supreme Court to review decisions of the state supreme courts in all questions involving powers of the federal government. 
(i) Significant blow to states' rights. 
(ii) Similar to Martin v. Hunter’s Lessee case (above) 
7) Gibbons v. Ogden -- 1824 ("steamboat case") (Blow to states' rights) 
(a) Significance: Marshall ruled Constitution conferred on Congress alone the right to control interstate commerce. 
(b) Issue: NY tried to grant a monopoly of river commerce between NY & NJ to a private company (owned by Ogden). Gibbons had congressional approval to conduct business on the same waters. 
(i) Court ruled interstate streams were to be regulated by Congress, not individual states. 
II) Territorial Nationalism: The Growing West 

1) New states' characteristics 
(a) No long-established history of states' rights 
(b) More than other regions depended on federal government where it had secured most of its land. 
(c) Melting pot of a wide diversity of peoples immigrating from the east. 
2) 9 frontier states joined the union between. 1791 & 1819 
(a) Most had been admitted alternately free and slave. 
(b) Maintaining a sectional balance in Congress was a supreme goal. 
3) Reasons for explosive westward expansion 
(a) Westward movement had been significant since colonial era. 
(b) Cheap lands in the Ohio territory attracted large numbers of European immigrants. 
(c) Land exhaustion in older tobacco states drove people westward. 
(d) Speculators accepted small down payments & made purchase of land easier. 
(e) Economic distress of embargo years stimulated migration west. 
(f) Crushing of Indians during the war cleared much of the frontier. 

(i) Battle of Fallen Timbers (1794) and Jay Treaty 
(ii) Battle of Tippecanoe (1811) 
(g) Transportation Revolution improved land routes to Ohio Valley. 
(i) Cumberland Road built in 1811; ran from Maryland to Illinois. 
(ii) Emergence of the steamboat in 1811 made upstream travel possible. 
(iii) Canals beginning in 1826 allowed for increased trade between west and east. 
(h) Missouri Compromise of 1820 
B) Missouri asked Congress to enter the union in 1819 
1) Tallmadge Amendment passed by the House of Representatives in response. 
(a) No more slaves could be brought into Missouri 
(b) Gradual emancipation of children born to slave parents already there. 
2) Southern states viewed Tallmadge Amendment as ominous threat to sectional balance. 
(a) Jefferson: The crisis rang as "a firebell in the night." 
(b) Concerned by fast increase in northern population and economy and political balance in the House of Representatives. 
(i) Senate still balanced 11 free to 11 slave states; parity had to be maintained 
3) Future of the slave system caused southerners profound concern. 
(a) Missouri first state entirely west of the Mississippi made from the Louisiana Territory. 
(i) Tallmadge amendment might set a precedent for the rest of the area to be free. 
(ii) If Congress could abolish slavery in Missouri, it might try in southern states. 
(iii) Small group of antislavery agitators in the North used the occasion to protest 
4) The Senate refused to pass the amendment and as the crisis loomed 
C) Missouri Compromise of 1820 
1) Henry Clay “the great compromiser” played a key role in mediating a compromise 
(a) Provisions: 
(b) Congress agreed to admit Missouri as a slave state. 
(c) Maine was admitted as a free-soil state. 
(i) Balance kept at 12 to 12 for the next 15 years. 
(d) Future slavery prohibited north of 36-30' line, the southern border of Missouri. 
(i) Ironically, Missouri was north of the 36-30 line. 
2) Compromise was largely accepted by both sides 
(a) South got Missouri 
(b) North won concession that it could forbid slavery in the remaining territories above 36-30 line 
(i) Northern advantage because Spanish territory in southwest prevented significant   southern expansion westward. 
(ii) Southerners not overly concerned of lands north of 36-30 as lands not conducive to slave-labor cash crop agriculture. 
3) Legacy of the Compromise 
(a) Lasted 34 years and preserved the union (until the Kansas-Nebraska Act in 1854) 
(b) Henceforth, slavery became a dominant issue in American politics. 
(i) Serious setback to national unity 
(c) South began to develop a sectional nationalism of its own. 
(i) Looked to the young West who was seeking allies as well. 
(d) Clay criticized by subsequent generations as an "appeaser" 
(i) Yet, nation was founded on compromise; no one section could dominate 
(ii) End of compromise in the 1850s resulted in civil war. 

III) Nationalism and Foreign Policy
A) Treaty of 1818 (Convention of 1818)
1) Negotiated by John Quincy Adams, one of the nation’s great Secretaries of State
2) Provision: the American-Canadian border set at the 49th parallel from Lake of the Woods to the Rocky Mountains

3) Provided for joint occupancy of Oregon territory.

B) Adamis-Onis Treaty (Florida Purchase Treaty) of 1819

1) Spain ceded Florida as ell as claims to Oregon

2) The US abandoned claims to Texas (which would become part of an independent Mexico in 1821)

C) Monroe Doctrine (1823)

1) Written by John Quincy Adams
2) Given as part of Monroe’s State of the Union address, not a treaty, not ratified by Congress

(a) Provisions:

(i) Colonial powers could keep their existing colonies by not gain new ones in the Western Hemisphere

(ii) Insisted the Europe stay out of the affairs of the new republics in Latin America
(b) Significance:

(i) Nationalistic Americans widely supported the proclamation

(ii) British reaction mixed

(iii) Europeans outraged at American haughtiness

(c) Long-term impact:

(i) Became the cornerstone of American foreign policy for the next 150 years
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