Lecture 2.1b: The Road to Revolution

Taxation and Resistance (1763-1774)
“The Revolution was effected before the war commenced. The Revolution was in the minds and hearts of the people.” 

– John Adams, 1818

Big Ideas:
	Explain the economic theory of mercantilism and how it shaped British policy in the colonies 

	Outline the changes in British policy toward the colonies from 1750-1776. What, if anything, could Britain have done to “keep” the thirteen colonies?


Important People:

George Grenville
King George III

Adam Smith

Patrick Henry

Samuel Adams

Sons of Liberty
Crispus Attucks

John Adams

Important Things:

Salutary Neglect

Mercantilism
Capitalism
Navigation Acts
Writ of Assistance
Stamp Act (1765)
Virginia Resolves

“non-importation”

Stamp Act Congress
Townshend Acts (1767)

Boston “Massacre”

Committees of Correspondence

Tea Act

Boston Tea Party

Intolerable Acts

First Continental Congress

I) Mercantilist System
A) Economic theory that:

1) Colonies should add to the empire’s wealth, prosperity, and self-sufficiency by
(i) Growing necessary products and providing raw materials for the mother country

(ii) Keep gold and silver in the empire by growing cash crops like sugar which would otherwise have to be purchased from foreign countries

(iii) Provide a large consumer market for British goods

(iv) Ensure British naval supremacy by furnishing ships, supplies, and sailors

B) Mercantilist Acts—not heavily enforced
1) Navigation Acts (1651-x)

(a) Colonies could only sell goods to Britain, 

(b) All imports must go through Britain before going to the colonies

(c) All shipping must be done on British or Colonial ships

(d) Finished goods, like hats, steel, textiles could not be exported to Britain

2) Molasses Act (1733)

(a) Heavy tax on molasses, rum, and sugar from French Caribbean
(b) Hurt New England merchants who used molasses to make rum to trade for slaves

C) Negative Impact of mercantilism:

1) Colonial economy didn’t develop as quickly as it wanted

2) Southern Colonies hit hard, dependent on tobacco as export crop but can’t sell to anyone but Britain
3) Currency shortage—because trade with Britain had to be in “hard” currency (gold & silver), a shortage of coins in the colonies made trade difficult
4) Writ of Assistance

(a) Search warrant used by British customs officers to harass colonial smugglers
5) A New Economic Theory—Capitalism (little impact until early 1800s)
(a) Adam Smith, founder of modern economics, published The Wealth of Nations (1776)
(b) Order and progress will result in a society that allows individuals to follow their own self interests.

(c) In order to make money people must produce things others are willing to buy. When buyers and sellers meet in the market, a pattern of production develops that results in social harmony.

(d) The law of supply and demand will be the “invisible hand” that controls the market

(e) Labor, not land or money, is both the source and final measure of value

(f) Profits are the difference between the selling price and the cost of labor and rent.

(g) Profits are used to expand production, which in turn will create more jobs and the national economy will grow.
(h) Free trade and a self-regulating economy would result in social progress.

(i) Attack on mercantilism: “To prohibit a great people, however, from making all that they can produce, or from employing their stock and industry in the way that they judge most advantageous to themselves, is a manifest violation of the most sacred rights of mankind.” 
II) End of Salutary Neglect (1763)—actions and reactions
A) George Grenville—Prime Minister, sought to enforce Navigation Acts
1) Half the total debt incurred in the French and Indian war in North America

2) Asked colonists to pay 1/3 of the cost to maintain a garrison of 10,000 British troops to protect against Indian uprising.

3) Admiralty Courts, located in Nova Scotia could now try smugglers, customers evaders, ship owners and others violating commercial restrictions. No trial by jury.
B) King George III

1) Extremely stubborn and surrounded himself with inexperienced, narrow-minded men.
2) Five different prime ministers during the 1st 10 years of his reign

3) Sought to exercise increased control over the colonies

C) The Three Crises

1) Stamp Act (1765)

(a) Purpose: raise revenues to support the new military force in the colonies

(b) Provisions: 
(i) Required use of stamped paper or affixed stamps certifying payment of tax.

(ii) Applied to all published materials, legal documents, pamphlets, newspapers, marriage and death certificates, insurance policies, ship charters, liquor licenses, playing cards

(c) Grenville’s justification:

(i) Only fair colonists paid their share

(ii) There had been a similar law, with a much heavier tax in effect in Britain for two generations

(d) Colonial reaction:
(i) Virginia Resolves

(i) Stamp Act seen as an attack on colonial rights as Englishmen

(ii) in the House of Burgesses Patrick Henry proposes “non-importation”—boycott

(iii) “no taxation without representation”

(ii) Stamp Act Congress (1765)

(i) Massachusetts sponsored meeting of representatives of 9 colonies met in New York

(ii) Agreed to implement the Virginia resolves in their colonies.

(iii) Sons of Liberty lead by Samuel Adams
(i) Enforced non-importation with tar and feathers; houses of unpopular officials ransacked
(e) Grenville responds: 

(i) “Colonies have virtual representation.” In fact, citizens in Britain didn’t have direct representation either.

(ii) Colonists wouldn’t have wanted direct representation and the increased taxes and responsibilities, anyway

(f) British merchants pressure Parliament, Grenville replaced, 

(i) Stamp Act repealed (1766)

(ii) Declaratory Act (1766) face-saving measure; Asserted that Parliament had the right to tax and make laws in the colonies “in all cases whatsoever”

2) Townshend Acts (1767)
(a) Charles Townshend, Chancellor of the Exchequer, sought to raise revenue and punish colonists

(i) small import duty on glass, white lead, paper, paint, silk, and tea

(ii) revenues from taxes to pay the salaries of royal governors and judges

(iii) royal governors allowed to grant “writs of assistance” in shops, warehouses or private homes

(b) colonial reaction: 40% drop in imports

(c) British reaction: troops sent to Boston, threatened to dissolve Mass. legislature and hold new elections if things didn’t improve

(d) Boston “Massacre”

(i) (peaceful) arrival of troops in Boston aroused American resistance

(i) – colonials fearful of standing armies; believed Britain sought to suppress colonial liberties

(ii) March 5, 1770—British soldiers (having been provoked) fired into a crowd of Bostonians

(i) 11 “innocent” civilians killed or wounded

(iii) Crispus Attucks, a mulatto merchant seaman, the “first to die in the revolution” and alleged leader of the unruly mob

(iv) Word of the “massacre” spread throughout the colonies; silver smith Paul Revere asked to engrave a picture of the tragedy. made British look sinister—effective propaganda

(v) young lawyer, John Adams, defends the British soldiers who get off with light punishment

(e) British reaction: Townshend Acts repealed

(i) face-saving gesture—three-pence tax on tea; 

(f) colonial reaction: Committees of Correspondence 

(i) Samuel Adams used propaganda to stir up colonial resentment throughout all the colonies

3) Tea Act (1773)
(a) British government had granted the British East India Company a monopoly of American tea business

(i) B.E.I.C. on verge of bankruptcy; would have cost government lots of money in tax revenue

(ii) still cheaper than smuggled tea 

(iii) Americans reacted angrily: saw Tea Act as a sneaky attempt to trick colonies to accept the tax throughout cheaper tea.

(b) colonial reaction: Boston Tea Party, (Dec 16, 1773)

(i) Sons of liberty, dressed as Indians, boarded three ships, smashed 342 chests open, and dumped the tea into the harbor. 

(c) British reaction: “Intolerable Acts” (aka. Coercive Acts)

(i) Boston Harbor closed—harsh punishment for a city dependant on trade

(ii) Massachusetts charter revoked—no town meetings except to elect town officials

(iii) British soldiers who kill colonials will be tried in Britain, not in colonial courts

(iv) Quartering act: citizens had to provide room in their own homes, for British soldiers.

(v) Quebec Act—not intended as punishment

(i) French in Canada guaranteed right to practice Catholicism

(ii) Quebec territory was extended down to the Ohio River, next to NY and Penn

(iii) French Canadians allowed to practice their own customs and legal traditions

(d) colonial reaction: 

(i) First Continental Congress, (Sept 5 – Oct 26, 1774)

(i) Representatives of 12 colonies (not Ga.)

(ii) radicals: Patrick Henry (Va), John and Sam Adams (Mass); moderate: George Washington 

(iii) called for the immediate repeal of the intolerable acts

(iv) called for total non-importation on British goods

(v) Declaration of Rights and Grievances written (early Declaration of Independence)

(vi) if these demands not met, resolved to reconvene in May 1775

(vii) restated allegiance to the King

(ii) Patrick Henry takes took resolutions back to House of Burgess: “Give me liberty or give me death!”

(e) British reaction: silence.

(i) any comment would have recognized Congress’ right as a legislative body
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