FAQ on National Saving Certificate



How to Invest?
Lump sum payment to be made at the time of investment. The certificates are issued in the denomination of Rs.100, Rs.500, Rs.1,000, Rs.5,000, Rs.10,000 and other denominations as may be notified by the Central Government. 

Limit on investment

Minimum investment required is Rs.100.
There is no limit on maximum investment. 

            Period of investment  6 years. 

Return on investment 
The rate of interest is 8% p.a. compounded half-yearly, payable on maturity. Rs.100 invested becomes Rs.160.10 at maturity.

Premature encashment 

Premature encashment can be done only in following circumstances :
On the death of holder or any of joint holder
On forfeiture, by a pledgee being a Gazetted Government Officer
When ordered by court of law. 

Place of encashment 
The certificate shall be encashable at the Post Office at which it stands registered. These can be encashed anywhere in India by getting the same transfered free of cost.
For transfer request form click here

Who can purchase?
Any individual can either singly or jointly minors and trusts.

Nomination facility
          Nomination facility is available. 
          Tax benefits

The investment amount qualifies for deduction under section 88 of the Income Tax Act. The interest accruing annually but deemed to be invested will also qualify for tax deduction under section 88 of Income Tax Act. The interest earned is also entitled to exemption under section 80L of Income Tax Act.


