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AP US History
Postwar Economic Anxieties

· 1946-47 the GNP slumped as Strikes swept the country crippling industries leading the Republican Congress pass the Taft Hartley Act to slow the growth of organized labor:

· Outlawed the Closed (all union) shop

· Held Unions liable for damages resulting from jurisdictional disputes among themselves

· Required Union leaders to take a Non-Communist Oath

· 80 Day Cooling Off Period with strikes

The Democratic Administration forestalled an economic downturn 

· Sold War Factories & other gov’t installations at fires sail prices

· Passed the 1946 Employment Act- creating a 3 member council of Economic Advisors to provide the President with data & recommendations to promote maximum employment, production & purchasing power

Servicemen's Readjustment Act 1944 “GI Bill of Rights”
· Sent Veterans to school spending some $14.5 Billion 

· Veterans Administration guaranteed some $16 Billion for Home Loans

· By raising educational levels & stimulating the construction industry the gov’t nurtured the robust & long lived economy of the late 1940s
Postwar Economic Boom
· Returning Optimistic Veterans led to Baby Boom & unprecedented population growth

· Corporations dominated the business world

· Unions grew larger as workers improved their lives

· Technology flooded markets with new products for a growing middle class

· GNP jumped from $200 million in 1945 to $300 million in 1950

“Galloping Capitalism” . . . . 
Adolph A Berle Jr.
· The Automobile industry expanded dramatically in the postwar US 

· Interstate Highway Act of 1956 put $26 Billion into the largest public work project in US History

· New Highways led to Suburbanization

· Americans bought Washing Machines, TVs, & almost 60% owned their own home by 1960

· Working Women changed the role of traditional housewife
“Permanent War Economy”
· Colossal Military Budgets responsible for much of the Prosperity of the 1950s & 60s

· Economic upturn fueled by massive appropriations & defense spending for the Korean & Cold Wars in High-Technology Industries & Scientific R & D

· Cheap energy, Rising Education Levels, Increasing Worker Productivity, Shift of the work force out of agriculture while consolidating into Agribusiness fed the boom

Corporate Impact on American Life
· During the 1950s Oligopolies-domination of a given industry by few firms gave way to Conglomerates-firms that diversified with holdings in a variety of industries. Example: ITT purchased Avis Rent A Car, Continental Banking, Sheraton Hotels, Levitt & Sons Home Builders, & Hartford Fire Insurance 

· Franchises -McDonald’s, Kentucky Fried Chicken, Burger King

Suburbanization of America
· Growth of Sunbelt Cities- shifting of population to California, Florida, Va, & Texas

· Gov’t policies (FHA, VA, tax deductions on interest payments for home mtgs.) provided $$$ encouraging the move to suburbia 

· Tract Homes- “Levittown” revolutionized home construction

· White Flight- Whites Escaped Black Urban Poverty & a Loan Risk policy kept racial groups in urban Public Housing Projects 

US & USSR 
Communism v. Capitalism 

· The US emerged from WWII aiming to spread values of equality, liberty, & democracy by creating a world where economic enterprise could thrive eliminating barriers to trade

· The USSR skepticism was nourished by an Allied delay in opening a 2nd front against Germany; not being included in developing Atomic Weapons; US termination of Lend Lease in 1945
Iron Curtain
· 1945 Potsdam Conference Stalin made it clear that he had no intention of allowing free elections in Eastern Europe Leaving Standing Armies in Eastern Europe as a Buffer Zone 

· March 1946 Winston Churchill, no longer a British Prime Minister, delivered a speech at Fulton, Missouri, declaring that a Cold War had commenced and that an Iron Curtain had been drawn around Eastern Europe

Bretton Woods Conference July 1944
· 44 Allied Nations established the International Bank for Reconstruction and Development (The World Bank) and the International Monetary Fund (The IMF).

· Purpose: To help rebuild war-torn Europe & assist Latin America, Asia, & Africa by Stabilizing Exchange Rates to permit expansion of int’l trade while deterring currency conflicts & trade wars

The U.S., Principle Supplier
· By supplying $7 Billion to the IMF & World Bank the US could shape the world economy by determining the allocation of loans, and since foreign currencies were pegged to US $$$Dollars, U.S. Bankers gained Power

· The USSR refused to join regarding these as efforts to destroy Communism even if it meant cutting off US aid to itself and the Eastern European Soviet Satellite Nations

The United Nations
· 80% of Americans supported membership

· General Assembly- ALL member nations may Debate Issues --NOT for Adjudication 

· Security Council- 5 Permanent Members (U.S., G.B, USSR, France, Nationalist China)
& 6 temporary members elected for 2 year terms. Responsible for “Maintenance of International Peace and Security” with Absolute Veto Power

Judgment of Nuremberg 1945
· The International Court of Justice heard Testimony revealing details of organized cruelty by the Nazi regime in the attempt to exterminate Jews, Gypsies, homosexuals, & others in the “Final Solution”

· 21 of the 24 defendants were found guilty & 12 were hung. 

Nuremberg Principle

· “No soldier or civilians could be required, or should obey, an order--whatever its source-- that conflicted with basic humanitarian tenants” US Supreme Court Justice Robert Jackson
Germany Divided into 4 military Occupation Zones
· US, GB & France took over the West while the Soviets occupied the East

· Berlin located in the Soviet Zone was divided into sectors of the victorious powers

· In 1948 USSR choked off rail & highway access to the divided city leading to the Berlin Airlift 

· May 1949 governments of East & West Germany were formally established

“Containment Policy”
· George Keenan advised Truman that the future of democracy depended on “either the break up or gradual mellowing of Soviet Power” as they attempted to spread their influence throughout the world

· Truman Doctrine announced after a 1947 crisis between Greece & Turkey impelled the US to support any nation whose stability was threatened by communism or the USSR ---Becoming the foundation of US Foreign policy

NSC-68 National Security Council
· George Kennan resigned from the State Dep’t & replaced by hard-liner Paul Nitze & produced a Top Secret Policy identifying “Freedom” spread by the US and “Slavery” promoted by the USSR

· In NSC-68, “Freedom” became identified to mean simply “Anticommunism” 

Marshall Plan

· Joint Plan for the economic recovery of Italy, Germany & France where the US provided $12.5 Billion over 4 years that forced cooperation of 16 countries leading to the formation of the EC

Cold War in Asia
· US planned to rebuild the Japanese economy into an anti-Soviet bloc.

· In return for sovereignty, granted in 1952, Japan agreed to house huge US military bases, placing troops & weapons strategically close to the Soviet Asian rim.

Chiang Kai-shek led Nationalist China in 1941 against Japan but the Communist Mao Zedong  & Chou En-lai gained control of Mainland China forcing Chiang Kai-shek to retreat to Formosa (Taiwan) by 1949

China’s Fall to Communism created an uproar in the US
· Mao and Stalin sign an alliance in 1950

· 1949 Soviets exploded an A-Bomb

· 1952 US exploded an H-Bomb

· 1953 Soviets exploded an H-Bomb

· And Thus The Nuclear Arms Race entered a Competitive Cycle 

Korea divided at the 38th Parallel
· US Supported Syngman Rhee in the South & “Reds” supported Kim Il Sung in the North

· June 25, 1950 N. Koreans attacked the South

· McArthur headed a UN force & retook Seoul

· Ignoring Truman’s orders to stop, McArthur crossed the 38th Parallel & continued take all of Korea bringing “Red” China into the war

· April 11, 1951 Truman fired McArthur

· War continued until July 1953 settled by DMZ near the original the 38th Parallel 

North Atlantic Treaty Organization
· The Soviet threat forced Western Europe into unifying politically & economically

· 1948 France, Britain, Luxembourg, Netherlands signed a defense alliance and on April 4, 1949 the US joined & NATO was born “to Keep the Russians Out, the Germans Down, & the Americans In”

Cold War at Home
· National Security Act 1947 passed by Truman & Congress established the Dept of Defense & the National Security Council to administer & coordinate defense policies & advise the President

· The CIA was established to obtain political, military, economic information around the world

The National Security State 

· Truman signed Executive Order 9835 in 1947 establishing the Federal Employees Loyalty & Security Program barring Communists & Fascists & anyone guilty of “sympathetic association” from federal employment.

· Employees could be dismissed if believed to be disloyal with extended later amendments excluding homosexuals

McCarthyism
· Senator Joseph McCarthy claimed he had a list of communists serving secretly in gov’t agencies

The Great Fear &  The HUAC 

· Texan Martin Dies launched the House Committee on Un-American Activities 1938

· 1947 Investigation of of the Hollywood 10 sent them to jail for voicing their 1st amendment rights while labeling their associates & friends as “Reds”

Launching Richard Nixon’s Career

· 1948 Alger Hiss denied claims by former communist Whittaker Chambers that he was a Communist But Richard Nixon orchestrated a 5 year perjury conviction 

McCarran Act or 
Internal Security Act of 1950

· Vetoed by President Truman on the grounds it "would make a mockery of our Bill of Rights [and] would actually weaken our internal security measures.” But overridden by a humbling  89 percent Senate majority vote

· McCarran's Senate Internal Security Subcommittee worked with Hoover's FBI conducting hearings with the authorization to use concentration camps in emergencies.

McCarthy, Nixon, & Hoover
· Richard Nixon argued for the fingerprinting and registration of all "subversives" at large in the United States.

1951 Espionage Case against 
Julius & Ethel Rosenberg
· Fueled by McCarthy’s allegations they were Accused of passing Atomic secrets to the Soviets and were Executed in 1953 

· As in the Alger Hiss case their convictions continue to be debated

· Judge Kaufman's Statement Upon Sentencing the Rosenbergs

· Citizens of this country who betray their fellow-countrymen can be under none of the delusions about the benignity of Soviet power that they might have been prior to World War II. The nature of Russian terrorism is now self-evident. Idealism as a rational dissolves . . . 

· I consider your crime worse than murder. Plain deliberate contemplated murder is dwarfed in magnitude by comparison with the crime you have committed. In committing the act of murder, the criminal kills only his victim. The immediate family is brought to grief and when justice is meted out the chapter is closed. But in your case, I believe your conduct in putting into the hands of the Russians the A-bomb years before our best scientists predicted Russia would perfect the bomb has already caused, in my opinion, the Communist aggression in Korea, with the resultant casualties exceeding 50,000 and who knows but that millions more of innocent people may pay the price of your treason. Indeed, by your betrayal you undoubtedly have altered the course of history to the disadvantage of our country. 

· No one can say that we do not live in a constant state of tension. We have evidence of your treachery all around us every day--for the civilian defense activities throughout the nation are aimed at preparing us for an atom bomb attack. Nor can it be said in mitigation of the offense that the power which set the conspiracy in motion and profited from it was not openly hostile to the United States at the time of the conspiracy. If this was your excuse the error of your ways in setting yourselves above our properly constituted authorities and the decision of those authorities not to share the information with Russia must now be obvious . . . 

· In the light of this, I can only conclude that the defendants entered into this most serious conspiracy against their country with full realization of its implications . . . 

· The statute of which the defendants at the bar stand convicted is clear. I have previously stated my view that the verdict of guilty was amply justified by the evidence. In the light of the circumstances, I feel that I must pass such sentence upon the principals in this diabolical conspiracy to destroy a God-fearing nation, which will demonstrate with finality that this nation's security must remain inviolate; that traffic in military secrets, whether promoted by slavish devotion to a foreign ideology or by a desire for monetary gains must cease. 

· The evidence indicated quite clearly that Julius Rosenberg was the prime mover in this conspiracy. However, let no mistake be made about the role which his wife, Ethel Rosenberg, played in this conspiracy. Instead of deterring him from pursuing his ignoble cause, she encouraged and assisted the cause. She was a mature woman--almost three years older than her husband and almost seven years older than her younger brother. She was a full-fledged partner in this crime. 

· Indeed the defendants Julius and Ethel Rosenberg placed their devotion to their cause above their own personal safety and were conscious that they were sacrificing their own children, should their misdeeds be detected--all of which did not deter them from pursuing their course. Love for their cause dominated their lives--it was even greater than their love for their children." 

