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Warren Harding

· “Return to Normalcy” 1920 Election

· Newspaper Publisher from Marion, Ohio

· Pardoned Eugene Debs convicted under the Espionage Act

· Persuaded US Steel to 8 hour work day

· Kept the White House full of Bootleg liquor despite Prohibition

· Fathered Mistress Nan Britain’s illegitimate daughter 

Ohio Poker Gang
· Republican Warren Harding’s cabinet:

· Charles Evans Hughes- Sec of State

· Andrew Mellon- Sec of Treasury

· Herbert Hoover- Sec of Commerce 

· & 2 less impressive appointments
Albert B. Fall- Sec of Interior
Harry Daugherty- Attorney General 

Mellon believed in Low Taxes

· Free the rich from “oppressive” taxes & thus encourage investment

· Farm bloc of MW Republicans & Southern Democrats prevented cuts in higher taxes

· The Revenue Acts of 1921 & 1924 cut the maximum tax rates to 50% & then to 40%

· Mellon reduced the federal debt by an average of $500 million per year

Supreme Court under Harding

· Axed Progressive Legislation stripping away Labor’s hard won gains

· Adkins v. Children’s Hospital (1923) Court reversed reasoning of Muller v. Oregon invalidating a minimum wage law for women.

· Anti Trust laws were often ignored under Harding’s Administration

US never signed the Treaty of Versailles & still at technically war

· July 1921 Congress passed a simple joint resolution ending the war

· Adjusted Compensation Act gave Veterans a paid up insurance policy

· Fordney-McCumber Tariff Law of 1922 boosted tariff from 27% to 38.5%

Washington Naval Conference 1922

· 5 Power Treaty- (G.B. France, U.S., Japan & Italy) moratorium on building new ships for ten years

· 4 Power Treaty- (U.S. G.B. Japan, France) agreed to respect each others rights in Pacific Island possessions.

· 9 Power Treaty- (Japan, U.S. & others) formal recognition of US Open Door Policy & guarantee of Chinese Independence. 

Harding Scandals
· Col. Charles R. Forbes, head of Veterans Bureau resigned after looting $200 mill

· Teapot Dome- Albert Fall induced the Sec of the Navy to transfer Naval Oil Reserve properties in Wyoming & Calif. to the Interior Dept-- Then leased the land to Oilmen Harry Sinclair & Edward Doheny receiving bribes from both men. 

· Harding died in San Francisco 8/23/1923

Calvin Coolidge wins 1924 Election

· In 1914 U.S. was a Debtor Nation owing some $4 Billion; By 1922 U.S. became a Creditor Nation Owed sum $16 Billion

· Allies owed the U.S. $10 Billion in war debt & they wanted the US to write it off

· Allies forced to demand $32 Billion in German War Reparations

Germany allowed its currency to Inflate
· After French sent troops into Ruhr Valley in 1923 to extort lagging reparations.

· Germany on the brink of anarchy because of Runaway Inflation was bound to default on loans & chaos imminent.

· Coolidge opposed to Debt Cancellation was unrealistic in comprehending the connection between reparations & debts

Charles Dawes Plan of 1924
· Rescheduled Reparation Payments opening the way for private loans to Germany

· The Source of the Monetary-Merry-Go-Round was American Credit & the well dried up in the 1929 Stock Market Crash.

· Hoover declared a one-year Debt Moratorium in 1931 but all debtors except Finland defaulted

Hoover Beats Catholic Al Smith in the 1928 Election

· Agricultural Marketing Act 1929 helped farmers help themselves through Producer Cooperatives. 
It set up a Farm Federal Board with a revolving fund to generously lend money to farm organizations seeking to buy, sell and store surpluses 

Farm Board Created the
· Grain Stabilization Corporation & Cotton Stabilization Corporation meant to bolster sagging prices by buying up grain surpluses

· Hawley-Smoot Tariff 1930 -began as a protective measure to assist farmers, but by the time it passed Congress, it boosted the 1922 Fordney McCumber Tariff rate of 38.5% to nearly 60%

“Black Tuesday” Oct. 29, 1929
· Stock Market Crash brought the Great Depression 

· 5000 Banks Collapsed investors lost their savings

· 1000s of Farms & Homes & Foreclosed

· Bread Lines, Soup Kitchens,     “Hoover Blankets,” “Hoovervilles”

What Caused the Depression?

· Farm & Factory Overproduction producing goods faster than consumer could pay for them

· Too much money going to a few wealthy people & not enough in salary & wages to revitalize Purchasing Power

· Credit Overexpansion

· European Uncertainty over Reparation

·  Hawley Smoot Tariff 1930 

Anti Spender, Anti Socialist

· Hoover was Forced to turn from his doctrine of Rugged Individualism &  Accept that the Welfare of the People as a direct concern of the National Government

· Pioneered Public Works by authorizing: The Hoover Dam of the Colorado River to control flood, irrigate, & provide electric 

1932 Congress Created the RFC

· Reconstruction Finance Corporation- indirect relief by assisting banks, insurance co., agricultural organizations, railroads, & gov’t organizations to “Pump Prime” the economy. The Millionaires Dole

· Norris-La Guardia Anti Injunction Act of 1932- (Pro Labor Measure) outlawed Yellow Dog Contracts, & forbade courts to issue injunctions to restrain strikes, boycotts , & peaceful picketing.

Bonus Expeditionary Force (BEF)

· In Summer of 1932 some 20,000 Impoverished WW I Veterans set up a Hooverville in the nations capital demanding payment of a deferred Bonus Bill payable in 1945. 
The bill did not pass Congress & led to Riots that were cleared out by Gen Douglas Mac Arthur in the Battle of Anacostia Flats

Japanese Attack Manchuria 1931

· Alleging Provocation overrun the Chinese Province & set up a Puppet State in Manchukuo

· League of Nations invite U.S. to sit on the Manchurian Crisis discussion

· The League Censure of Japan  drove them out of the League in 1932

· Isolationist Hoover refused to get involved

Stimson Doctrine 1932

· Sec of State declared the U.S. would not recognize any territorial acquisitions achieved by force but the Japanese responded to the world economic boycott by bombing Shanghai
