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AP US History
Republican Benjamin Harrison Inaugurated March 4, 1889
· New Speaker of the House Thomas Reed and Senate Republicans were eager to spend money to safeguard the high tariff that was producing a surplus

· Passed the Pension Act of 1890 granting Pensions on Civil War vets who served 90 days & unable to do manual labor 

Foreshadowed the Welfare State
· Liberal spending on the Veterans of the GAR helped solve the problem of the Treasury Surplus

· Reed pushed the 1890 Sherman Anti-trust Act to quiet the uproar against Corporations. Ineffectively distinguished between good trusts and bad trusts
1890 Sherman Silver Purchase Act
· Treasury agreed to purchase 4.5 million ounces monthly & pay for it in notes redeemable in either silver or gold.

· Doubled the minimum amount of silver acquired under the Bland Allison Act & boosted the price of silver for miners

· Easterners agreed in return for support of the Western detested Protective Tariff.

McKinley Tariff Bill of 1890

· High Tariff Republicans enjoyed the political reward as the Protection Tariff was boosted to 48.4%

· Surplus disposed of by giving 2 cents per pound to sugar growers. A Hollow gesture since foreign competitors could not compete with soil-rich Americans

Farmers Alliance wins 9 seats

· McKinley Tariff Hurt the Midwest Farmers 

· Election of 1890 demonstrated discontent over the Tariff as Congressional Landslide reduced Republicans in the House from 166 to 88 INCLUDING Nine members of the FARMERS ALLIANCE were elected to the House as well

Grover Cleveland Back in 1892

· Populist Party rooted in the Farmers Alliance of West & South Met in Omaha denouncing the “Prolific Womb of governmental injustice”

· Grover Cleveland beat Republican Benjamin Harrison & Populist Gen James Weaver in 1892

Seek simpler & purer democracy
Populists Want:

· Free & unlimited silver coinage at rate of 16 oz silver to 1oz gold

· Graduated Income Tax

· Gov’t ownership of telephone, telegraph & railroads

· Direct Election of Senators

Nominate Gen. James Weaver
· One-Term limit of President

· Citizen referendum to propose & review legislation

· Shorter Workday

· Immigration Restrictions 

Homestead Steel Plant Strike 1892

· Carnegie called in 300 Armed Pinkerton Guards  On Strikers over pay cuts. 

· Battle between Strikers & detectives left 
10 people dead 60 wounded
Federal Troops summoned as they break up both the Union & the Strike
· Silver Miners Strike in Coeur d’Alene District in Idaho crushed by Fed Troops

Colored Farmers National Alliance
· One million black farmers join with white farmers with common economic goals

· Ga. Populist Tom Watson appealed to Blacks but Southern racists (Bourbon Elite) fearing Blacks strength at the Polls began their Disenfranchisement

· Watson ended interracial appeals & became a voice for the Racists

· By 1896 Populists known for Racism

Populist Fell Short in Election1892

· Fail to win Industrial Labor in the East

· Southern blacks held back by voting restrictions: Literacy Test, Poll Tax, Lynch Law, Racial Segregation 

· Populist Electoral Votes came from 6 Midwest & Western states taking only 4: Kansas, Colorado, Idaho, Nevada

Cleveland Reelected again 1892

· Inherits the Depression of 1893
1st major Depression of the Industrial Age

· Cleveland once bothered by a Surplus now forced to deal with a Deficit

· Repealed Sherman Silver Purchase Act of 1890 because the Treasury gold reserve dropped below $100 Million

Turns to J.P. Morgan Bankers

· William Jennings Bryan Free Silver Speech angered Cleveland in to breaking the filibuster in the Senate

· Gold Reserve fell to $41Million & US in danger of going off the gold standard

· 1895 Morgan Bankers lend US $65 Million in Gold for $7 million in Interest

· Cleveland dubbed Morgan’s Errand Boy

Cleveland called a Sellout

· Armies of Unemployed depression victims demonstrate for help & General Jacob Coxey marched on DC 1894

· Pullman Strike 1894- Eugene Debs organized American Railway Union. Pullman Palace Car Co. cut wages by 1/3. Atty. Gen Olney called Fed Troops with Bayonets to put down the strike

Government by Injunction

· Eugene Debs Jailed for 6 months becoming an ardent Socialist

· Labor Movement began to lean towards Socialism after Coxey, Pullman, & Haymarket Strikes, Bread Lines & since laborites could be jailed w/o a trial

By 1894 Treasury Debt $61 million

· Wilson-Gorman Bill Tariff Act 1894 fell short of establishing a low tariff, though reducing rate from 48.4% to 41.3 %

· Masses happy since it taxed incomes over $4000 but the Court struck the tax down by 1895 proving to the masses the Court was in the hands of the Plutocrats

· Tariff blasted Democrats out of the House

Populists & Debtors look to Free Silver as Cure All

· Democrats nominate Populist William Jennings Bryan in 1896
“Burn down your cities and leave our farms and your cities will spring up again as if by magic, but destroy our farms; and the grass will grow in the streets of every city in the country:
Bryan’s Cross of Gold Speech

· One of the most famous speeches ever made in American Political History
“You shall not press down upon the brow of labor this crown of thorns, you shall not crucify mankind upon a Cross of Gold”

· The next day Bryan won the Democratic Nomination
Bryan failed to win the Midwest, West Coast, & Upper South
· 1896 William McKinley aided by businessman Marcus Hanna $$$ won the Republican Platform & the Election 

· Bryan alienated urban democrats who feared free silver &  that soft money would bring higher prices
Election 1896 For Big Business

· “Czar Reed” rethroned in 1897 pushed through the Dingly Tariff Bill 1897 raising tariff to 46.5% 

· Inflation & Prosperity replaced the depression of 1893 w/o silver as the Gold Standard was established in 1900

