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The Grant Administration
· Grant’s Inexperience & bad Judgment led to Unwise Appointments of Corrupt Officials

· Whiskey Ring- his private secretary Orville Babcock & Supervisor of Internal Revenue John A. McDonald became involved in a network of Distillers depriving the gov’t of millions of Excise tax dollars 

· Sec of War William Belknap impeached for selling appointments to Army Posts & Indian Reservations

Carnival of Corruption

· Attorney General & Sec of Interior resigned under suspicion of Malfeasance in 1875

· Credit Mobilier Scandal 1867-68 involved VP Schuyler Colfax & several Congressmen benefiting from Overcharges that put $200 Million into the pockets of stockholders in the Union Pacific Railroad Construction Company

· Jay Gould- (Grant’s Brother in law) tried but failed to corner the Gold Market in 1869

Era of Notorious Corruption

· Tammany Hall’s Boss Tweed stole more money from taxpayers than all federal agencies combined. Prosecuted by Sam Tilden after damning evidence in 1871, Tweed died In Jail but immortalized by cartoonist Thomas Nast

· The NY legislature was famous for buying & selling votes and many distinguished between Honest and Dishonest Graft

Era of Good Stealing

· The Rapid Postwar economic growth led by a rush of railroad construction encouraged greed  & Get Rich Schemes, was Satirized by Mark Twain & Dudley Warner in the 1873 novel The Gilded Age

· Americans were convinced the SPOILS SYSTEM led to political corruption calling for Civil Service Reform
Dissidents & Grantism

· Radicals on Reconstruction such as Charles Sumner and influential, well-educated men such as Charles Francis Adams of established NE families resented the role of the Professional Politician

· They attacked Grant for turning the Republican Party into a self-serving Bureaucracy with Professional politicians in executive positions.

· They faulted PARTY PARTONAGE that required gov’t workers to pay a portion of their salary into the party Treasury

Reformers look to purify the Republican Party in 1872
· Liberal Republicans nominated Horace Greeley for President- tired of Grant’s Scandals & to push for an end to Military Reconstruction

· Republicans were split & Many Democrats endorsed Greeley too but Grant Won Election 

· Liberal Republicans scared the party into REFORM as many of their initiatives passed: General Amnesty Act 1872 moved to reduce High Civil War Tariffs & Reform Civil Service

Depression of 1873-77 & the

· Panic of 1873 involved the bankruptcy of the Northern Pacific Railroad &  the failure of the New York banking firm of Jay Cooke & Co. (financer of the Civil War)

· By 1876 15% of the work force unemployed & more than 15,000 Businesses went Bankrupt

· Blacks hard hit as Freedman’s Saving & Trust went bankrupt due to some unsecured loans

Demands for Inflation

· Falling prices hurt debtors. Forced to repay debts with dollars increasing in value, they asked for Inflationary Policies that would print more money lessening the value of their debts

· Grant ignored the debtors & insisted Civil War bondholders be fully repaid in Gold

· In 1874 Democrats gained in the House but the Lame Duck Republicans passed the Specie Resumption Act of 1875
Specie Resumption Act of 1875
· Provided the Federal Gov’t would exchange gold for Greenbacks, making federal paper money “good as gold.” It put the nation’s money supply on the Gold Standard- This increased confidence of investors in the economy  & helped foreign trade

· Increasing value of greenbacks induced the wealthy to hoard money- hurting debtors by reducing $$$ in circulation, pushing prices up

Cheap Money vs. Hard Money

· Hard Money Forced the Resumption Act of 1875 which backed taking greenbacks out of circulation & their redemption in gold by 1879

· Cheap Money advocates wanted more money printed to cheapen money in circulation. Loans would be paid back with depreciated $$$

Silver Coinage ended 1873
· Western Silver discoveries in the 1870s further deflated Silver Prices. 

· Bland Allison Act of 1878 was a Compromise between silver -loving soft money advocates & silver-scorning sound money proponents instructing the treasury to buy & coin between 2 & 4 million $$$ in silver  (Meant to Inflate Silver Prices)
Ethnic & Cultural Differences in Membership of the Two Parties

· Republicans roots traced back to Puritanism stressing strict codes of Personal Morality

· Democrats adhered to faiths that had less of a strict view of human weakness. Professing Religious toleration & spurning gov’t efforts to impose morality. Solid in the south & in northern industrial cities that were packed with immigrants & controlled by political machines

Republicans Stalwart & Half-Breed Factions
· Roscoe Conkling, Stalwart Senator from NY, swapped Civil Service Jobs for Votes opposed Reform

· Half Breed James Blaine, 
Congressmen from Maine 
in favor of reform, but 
really quarreled with 
Stalwart Faction over who 
should control the Spoils (Patronage Jobs)

Election of 1876

· Republican Rutherford B. Hayes & Democrat Samuel J. Tilden 

· After a controversial election & the possibility of a violent coup, a political compromise won out. Congress decided to appoint an electoral commission to settle the question & Hayes Won.

Civil Rights Act of 1875
· Proved ineffective. It supposedly guaranteed equal accommodations for Blacks in public places, prohibited racial discrimination in jury selection. However, the Court ruled much of the Act Unconstitutional

· Court also ruled the 14th Amendment prohibited only gov’t violations of civil rights, not the denial of rights by individuals

Compromise of 1877

· Ended Military Reconstruction withdrawing federal troops protecting State Gov’ts

· Appointed some Democrats to His Cabinet

· The Compromise bought Peace by sacrificing black equality as White Southern Democrats resumed Political power.

· Blacks forced into sharecropping, faced Black Codes, & Jim Crow Laws legitimized by the Plessy v. Ferguson decision 1896

Railroad Strike 1877 & Ethnic Clashes

· After 4 of the Largest Railroads Cut employees’ wages by 10% --workers fought back-
·  Work Stoppages spread with an outpouring of working-class support

· Hayes called out Federal troops & clashes left over 100 dead

· Racial & Ethnic clashes occurred between Irish & Chinese Rail workers in California

Hayes Veto of Bill Restricting Chinese Immigration Angers Kearney

· Hayes felt the Chinese Exclusion Act of 1879 violated the existing treaty with China 

· After Hayes, the 1882 Congress passed the Exclusion Act & it stayed in force until 1943

Spoils System & Reform

Pendleton Civil Service Act of 1883- (Magna Carta of Civil Service) Set Up:

· The Civil Service Commission administering open competitive exams to applicants 

· The Merit System of making appointments on basis of aptitude rather than “pull”

· Prohibited financial assessments on jobholders

· The Act divorced politics from patronage forcing politicians turn to Big Business for $$
Cleveland Won Presidency in 1885
· Half-Breed James Blaine vs. Reformers known as “Mugwumps” threw their support to Democrat Grover Cleveland 

· 1888 Election- Republican Benjamin Harrison defeated Grover Cleveland primarily because of stand on a Low Tariff which benefited England 

· Harrison immediately Rewarded his supporters weakening the Reforms of Cleveland

