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	ST Assembly Test Services (STAT), a widely known company dealing in semicon test and assembly. In its heyday, it was chased to a high of more than $10 before the slow and painful process of meltdown sank it to a low of 86.5c. Nobody would have thought of such a dreadful situation but market forces had proven many investors and analysts wrong. Anything can happen and price can crash to an unbelievable level. Likewise, for Chartered Semicon and Datacraft which were also once a heavyweight tech stock but only to bottom out at 60c and 47c.

Comparing the past trend of both STAT and CSM, the former is more volatile and providing fatter trading profit margin. The latter, CSM, had made one cash call through rights issue and another future cash call is almost unavoidable but the method of raising fund is unknown at the moment. But both provide good price appreciation in the future after the current correction phase is over. Such opportunity should not be missed and at what price level should one buy into it. 
As both counters are also listed in the US Nasdaq market, it is, therefore, more appropriate to include the US technical chart of these counters for analysis. For STAT, it had a gap around $1.55 while the corresponding US chart had another gap at around S$1.35. CSM had a gap around $1.43 and 97c while the US chart had gaps below $1.20. You may want to refer to the article on Datacraft for an idea as to how to decide on a comfortable entry price.  One simple way is to take the average price of both gaps as a first buy. For STAT, the 61.8% correction from the high of $2.73 and low of 86.5c will give a target price of $1.57 which is also very close to the gap. However, if market is very depressed, it might push down to $1.35. By then, even the most bullish and loyal investors of these counters would be flushed out before it begins to rise again. 
How about the potential in price appreciation?

As long as the bull market remains intact, STAT is likely to reach above $4.00. The current correction phase is likely to complete the right shoulder of a bullish  ‘head and shoulder’ pattern with a minimum price objective of $4.50. Coincidently, the FIB equation also gives a price target of about $4.50 assuming it corrected to a low of $1.50

My Position 

I don’t own shares of these 2 companies but likely to buy into them once it corrected to reach my objective low price mentioned above and subject to market condition then. Will provide update later.
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