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	My Buy Order – Beyonics Technology
TITAN

	Beyonics Technology, once a favourite penny stock but due to a recent consolidation of the company shares of 5 shares merged into 2 shares, it is no more a penny stock. It closed at 57.5c on 6 Mar 04. During bad times, the company had been issuing and flooding the market with shares through rights and private placement, changing name, etc. The market tried many attempts to push the price but failed due to immense selling pressure. This happened despite company’s announcement of good results but final profits were pulled down due to prudence in writing down $10 mil on goodwill and not because of poor core business. 
Recently, the management had consolidated and reduced the aplenty shares situation in the market. Even with this exercise, the share price had not been performing well. Many market players, especially the loyal Beyonicans, were disappointed. But, should you sell out? I won’t do that after the restructuring but prepared to buy into current weakness. Frankly, I sold off my 30,000 shares before the restructuring with a profit although this was not my usual style to go for short term profit. (Bought at 22c and sold off at 26.5c). My ultimate price target at that time was above 50c or above $1.20 based on restructured shares and the target price still remains the same.

When a company undergoes restructuring, bonus issue, special dividend, etc, it is likely that the market will adjust the price after the exercise. For Beyt, the market is trying to flush out the most optimistic and the weak investors. Once this is over, it is likely to test recent high of 82c again as the company is very optimistic of its future. The recent low of about 57c is equivalent to 22.5c before restructuring which is a steal and another lelong, lelong again. The 57c is also a classic Elliot wave correction objective of 61.8% from a high of 82c and low of 42.5c. 

The current chart pattern shows that it is still trending within a large triangle. My target price would be above $1.20. My recent purchase price is 62c. I would be timing for another good price entry if it falls below 55c. The support of 42.5c must remain intact in order that the above target remains valid. 


	Disclaimer: The article mentioned herewith is for information purposes only and is neither intended as investment advice nor to entice you to trade in it. The article is written to express the author’s personal opinion. Any use of the information is at the reader’s risk. Prior to investing in the stock, please seek professional advice from investment institution or stock broker and/or further research should be undertaken.
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