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This is definitely a laggard stock that did not participate much in the recent bull run since Mar 03. It hit a low of 10c before reaching 21c, and then hit a double bottom at 11c and with a high of 24c. A further confirmation of this double bottom will occur once it clears the overhead resistance at 24c with a target price of 37c and possibly beyond.

Being a laggard, there is a lot of patience required. I have been buying this stock occasionally and will continue to do so if opportunity arises that allows me to do some portfolio switching. 

Based on the most recent company report, it was doing very well in PRC in view of the current demand for power exceeding the supply. This is due to PRC’s current acute shortage of power supply that is affecting some provinces in the country. Such shortage situation is unlikely to be reversed in the near term as the rapid and strong economic growth lead to higher power consumption in PRC. This is positive for the company and the management is also optimistic and expecting good performance in FY04. 

The company’s dividend yield of 2.8% based on a closing price of $0.18 is also another area worth considering when selecting stock for investment, though not very attractive. It has been both profitable and paying dividend between $0.005 to $0.0075 since listed in FY00 despite the unfavorable investment climate for the last few years. 

The time will come to strike gold once AsiaPower unleashes its power and shows its strength and true colour. In the meantime, I’ll wait patiently for my reward.
Disclaimer: The article mentioned herewith is for information purposes only and is neither intended as investment advice nor to entice you to trade in it. The article is written to express the author’s personal opinion. Any use of the information is at the reader’s risk. Prior to investing in the stock, please seek professional advice from investment institution or stock broker and/or further research should be undertaken.
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