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I had purchased this stock in early 2002 at 51c and sold off at 75c after it had hit a high of 81.5c. This represents a gain of 47%. Since then, the price had continued to slide south, gradually for almost a year, to reach a low of 44.5c in Mar 03. This low was lower than my original purchase price and had, therefore, given me another opportunity to buy the stock cheaply. I bought at 48c. The price had been moving upwards, making higher highs and higher lows, which represents an uptrend behavior but range bound between 50c to 60c recently. It broke out to reach 65c in Oct 03 but retraced down to a low of near 50c recently. 

Looking at its recent poor performance and lagging behind several of the spectacular stocks, such as, Rotary, Magnecomp, etc., is this stock still worth investing or holding on. I pondered. However, as I rely most of my investment decision using chart analysis and the gap theory, I would prefer to look at its medium term behavior. 

IF we assume that the low of 40.5c in Sep 01 is the starting point of a multi-year bull run for this counter, then the high of 81.5c would represent the peak of 1st wave of a 5 waves movement. The corrective 2nd wave might have completed at 44.5c. The current uptrend is likely to be the 3rd wave, which is likely to rise to 80c but expect some selling pressure before it breaks above 83c and possibly hit beyond $1.00. Well, time will tell whether this is true. I’ll only consider taking profit beyond $1.00. 
In the meantime, I will wait for any good buying opportunity to add onto my portfolio if the price happens to come down to cover the gap below 50c. The above paragraph begins with the bold IF, which is to emphasize to the reader that it’s an assumption and in this real world, many situations and events are beyond our control and anticipation.
Disclaimer: The article mentioned herewith is for information purposes only and is neither intended as investment advice nor to entice you to trade in it. The article is written to express the author’s personal opinion. Any use of the information is at the reader’s risk. Prior to investing in the stock, please seek professional advice from investment institution or stock broker and/or further research should be undertaken.
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