Confronting Scarcity

The factors of production create the good and services of an economy. Some examples of factors of production are: people, raw material, and machines. The decision making varies from nation to nation. The challenges are the same. They make sure they know how to produce for their own benefit.

Catching criminals cost millions of dollars each year for tax payers. It brings up a national debate on how to use crime fighting dollars. Many states have implemented mandatory prison sentences as well as longer sentences for more critical sentencing. In cases like that, it has made way for bigger buildings to fit more prisoners. The state takes money from other projects to build more buildings.



The concade curve illustrates the relationship between prisons and highways. Producing more of one thing means producing less of another. This example simplifies a constant opportunity costs. The concade curve is more accurate compared to just a production possibilities line. 

“Economic growth refers to the economies ability to produce more and more goods and services,” says Libby Rittenberg, a Professor of Economics at Colorado College. It can shift outward and inward, depending on the amount of resources available. If they decrease, the economy’s potential will as well. Many economists argue that trying to foster economic growth by turning the forest into farm and ranchland or simply clear cutting for timber is actually upsetting economic growth.
“Lower opportunity costs means that the amount that the country has to sacrifice if some other good in order to produce one more unit of the good of which it has the comparative advantage is less for that country than it is for that other country,” says Rittenberg. Basically, it is sacrificing a resource for another resource that is needed. It is also known as the comparative advantage.

The cost of international communication transportation has decreased throughout the years. The internet has been the reason for this decrease. As it decreased so have the economic dependencies. Without economic trade, a country is limited to produce goods and services with its limited resources. By trading, each nation benefits and attains output beyond its capabilities. Comparative advantage leads to international trade. 









