Production Possibilities
In 1979, Congress argued what to do with 150 acres of Alaskan land. In 1939, one American in six was unemployed. By 1942, Americans were fighting in World War II and living better than they had in years. How did the United States increase production of both guns and butter during World War II? 

In 1867, America purchased the territory of Alaska from Russia; the acquisition was derided as wasted money. Two centuries later, after two gold rushes, Alaska braced for another. The new gold turned out to be oil; millions of barrels laid beneath the permafrost. Oil from Alaska promised hope for the American energy independence when foreign oil prices threatened to devastate the American economy. In 1979, revolutionary shock waves spread through Islamic nations and Iran cut off petroleum exports to the United States. 
The Alaska Lands Act was signed into law by President Carter in the winning days of his administration. Carter doubled the national park system, the nation’s wilderness areas and our wildlife refuges and closed the door on mineral development on these lands. 

Richard Gill, Economic Analyst, said “The Alaskan lands issue is ultimately an issue of limits. One limit deals with the field of economics. What is the true value to society in preserving our natural wilderness? This is a question society must decide.” In 1943, American service men were fighting a war on two fronts, while American civilians were living better than they had in years. The 1930’s had been bitter years for America. The depression dealt a severe blow to America’s national self-confidence. The Great Depression brought the country to its knees. 
Leon H. Keyserling, Former Chairman Council of Economic Advisors, said “The industry was in collapse, banking was in panic, agriculture was in ruins and labor was in despair. There were 13-15 million unemployed out of a labor force of 46 million people.”
1n 1939, German armies marched into Poland, igniting World War II. By 1941 steel mills had been working overtime; pouring out steel for tanks, guns and planes. The American economy had gone to war. The Japanese attack on Pearl Harbor had brought America into the shooting war. The explosive economic growth continued. Everybody that could work did so. 
Robert R. Nathan, War Production Board, said “In 1944 the production was higher than that of in 1939 that the per capita consumption was very high.” The bowed out curve in the possibilities curve expresses: the more of one economic product you produce, the more it usually cost in terms of some other economic good you have to give up. Richard Gill said “Economics is concerned with limits, scarcity, with costly choices between this and that. Society must ultimately make these choices but only with the knowledge of fundamental economic principles.” 
