The Role of Government
Today, government spending accounts for one quarter of our output of our economy. In simpler terms, 1 out of every 4 dollars is spent by our government. Government is taking a lot of goods and services from the economy. Beyond that, the budget is much larger than that. A lot of what government does is to collect money from individuals and pass it on to other individuals in a so-called transfer function so that today we are looking at a government budget in terms of total money moving of well over a trillion dollars, close to a trillion and a half dollars. There is also a much larger reach of government into the private sectors through the regulatory process. Government is continually passing laws, rules, mandates, and regulations which impact how our businesses can function and of course how we run our own lives and what we have to do each day. So the reach of government has become pervasive. 
What is the conceptual role of government in our economy? What does the constitution say about economics? The constitution has sayings in there about promote the general welfare, provide for the common defense and secure the blessings of liberty to ourselves and our prosperity. What do these words indicate what role the government should be playing in our economy?

What is the fundamental guideline for what the government should be doing and shouldn’t be doing?

Walter Williams, professor in Economic Department at George Mason University says, “I kind of go back to first principle that was annunciated by John Locke who played a great role in the influencing the founding fathers writing the constitution. And that is each of us owns ourselves, that we own ourselves and that it is wrong for somebody to own another person. Now if you agree that each of us own ourselves, well you also have to agree that in order to make self ownership meaningful then you must own what you produce. That is if someone else for example owned a hundred percent of what you produce you are being merely a flea. Now it turns out that the average American works from January 1st until May 8th to pay federal and state local taxes. That is somebody else decides how close to five months of his food and labor is used.”

Two thirds of federal expenses are used to enforce the laws of spending. This helps the government take away what someone else owns. Sounds like the government is playing too big of a role here than they need to be playing. Walter Williams “thinks this is an immoral function of government.”

We have no choices with these taxes. We seem to be spending more each year and if you don’t pay the taxes you get into trouble.

Bill Stall, Professor and Chair of the Economic Department of Temple University, says, “Well, I come at this from a little different perspective. I agree with Dr. Walter says, to the extent that we do have a system that is based on individual responsibility, but individuals work together and were part of a community. And people have responsibilities not only to themselves, but also to their community and this responsibility is reflected in the responsibility to participate in government and to pay taxes to support that government.”

According to Stall the government has a right to have taxes paid to better help the people and the economy. Maybe they shouldn’t tax so much or spend the tax money to better benefit the economy of a free market in this country instead of regulating prices of the economy.
