10 Principles of Economics
We live in a world of scarcity. There is never enough of anything: whether it is money or even time. Decision making is the basis of economics. People need to decide what to do. “All Economics is about the scarcity of resources,” states Gregory Mankiw, an Economist from Harvard University. A true example of scarcity is when you have to buy a car in order to go to work. You must have the money in order to purchase the car. Money can be scarce at times, especially when not having a job. Scarcity is around us everyday at every time of the day. We just make the decisions on how to use the resources to our advantage.

The first economic principle is trade-offs. Basically it is the saving of resources in order to gain more. If the Hess station has gas at $2.95 a gallon and the same gas station next door, Murphy USA, has the same gas for $2.85 a gallon; you are going to buy gas with Murphy USA. It is dealing with having as much resources as possible for survival.

The second economic principle is the cost of something is what you give up to get it. If you want to vacation to Hawaii, you might have to give up going out with friends in order to save money. Another big example is to go to college. In order for some people to go to college, they might have had to give up working full time or even during the night time to make sure they have enough time to study and give their all into their classes.
The third economic principle is rational people think at the margin. “A few decisions in life are black and white,” states Mankiw. Basically, it means doing a little bit here and there and not doing everything all at once. A big example is when someone wants to join a couple of school clubs. They must allocate their time and pick at what times they have to go to each meeting, how much time they put into a club, and even how much are they going to have to do other activities (such as homework, regular work, and leisure activities).

The fourth economic principle is people respond to incentives. When you go to Wal-Mart and see that they have a clearance rack, many consumers are bound to go to the rack to check out the items. Another example would be with Bank of America. As of right now, they have a deal that if you were referred by a Bank of America account holder, you and the referrer will get a $35 check for joining their bank. 
The fifth economic principle is trade can make everyone better off. A big example can be Idaho versus Florida. Idaho cannot grow orange trees in their state and Florida cannot grow potatoes in their state. Now, they are able to trade their crops in order to have gain more income for their state and even for other stores.

The sixth economic principle is markets are usually a good way to organize economic activity. Using the stock market is a prime example of this principle. Making deals and price negotiation is what markets deal with everyday. At the end of the day, they are able to show whether their stock has increased or decreased. People are able to buy stock in order to gain money. It is very risky but it does work at times!

The seventh economic principle is governments can sometimes improve market outcomes. This deals with many trades with other countries in order to make the situations better. A big example will be with health care. In order to provide the prescriptions for others, the government can buy the prescription drugs from other countries in order to help their economy.
The eighth economic principle is a country’s standard of living depends on its ability to produce goods and services. Without goods and services, a country will not be able to succeed. Making goods for other countries can increase their chance to make money and perform more goods and services for others. The more people use their goods or service, the more they are able to produce.
The ninth economics principle is prices rise when the government prints too much money. People may say that the way to end debt is to print more money. However, the more money that is printed is actually how prices raise. There will always be a national debt. Printing money does have a cost! “When you print lot of money, people temporarily feel wealthy,” says Economist Todd Buchholz.
The last and final economic principle is society faces a short run tradeoff between inflation and unemployment. The Federal Reserve Chairman has the most difficult job. They must make sure that inflation and unemployment is low. They follow the Phillip’s Curve. It is the relationship between inflation and unemployment. Basically, not following the 10 economic principles can cost the countries a lot of money!
