
The government had declared that the emergency hospitals would start to collect fees as to decrease the burden. After that, the people going to the hospital became less. Why would it be like that?

Before the establishment of this policy, the emergency hospital care is free of charge. In Fig.1, the original price is P1. The supply and demand is S and D representatively.  The medical shortage is very large because the quantity supplied and the quantity demanded is not equilibrium.

According to the law of demand, when price increases, quantity demanded decreases, vice versa, ceteris paribus. After the establishment, price increases to P2. The quantity demanded falls and supply remains constant. The shortage decreases.

Why more people is going to clinic instead going to the hospitals?

On the other hand, the demand of the Clinical medical service increases. Since the emergency hospitals increase its price, patients will use less of its service. This is shown by a movement along the demand curve for the emergency hospitals care in Fig.2.

Emergency hospitals care and clinical medical service are substitutes. Increase in price for emergency hospitals care will lead to an increase in demand for clinical medical service when the charge of clinical medical service remains unchanged. In Fig. 3, the demand for clinical medical service shifts from D1 to D2 (to the right). Given the supply remains unchanged, the equilibrium price and equilibrium quantity of clinical medical service will rise.

