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Introduction: Discount cinema-ticket scheme was scrapped on October. It originally aimed at attracting more customers. However, the demand for cinema-tickets is still very low due to the recession of Hong Kong, people are not willing to spend and many cheap substitutes are available, so cinemas are losing money and fail to attract hoped-for crowds.
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Fig 1                                             
Fig 2
Explanation: Cinema-ticket, VCD and cable TV are substitutes. Although the discounted ticket scheme was adopted, the prices of cinema-tickets were still higher than that of VCD and cable TV, so the demand of cinema-tickets decreases. In Fig 1, there is a decrease in demand ( D1→D2 )and demand curve shifts to the left. At P1, there is an excess supply at P1 and equilibrium price drops ( P1→P2 ), the quantity transacted decrease ( Q1→Q2 ). Under this condition, there is a loss in revenue of cinema. Furthermore, recession is now occurring in Hong Kong and deflation happened. Though the purchasing power of money increases. People are less willing to spend on normal goods, so the demand for movie tickets decreases. It causes a fall in the private consumption expenditure. The film producers produce less film and both the amount of consumption and production of Hong Kong decrease; the GDP of Hong Kong decreases as well.

Apart from these, in Fig 2, the demand for movie tickets is inelastic; percentage increase in quantity demanded is greater than the percentage decrease in price ( %△Qd↑>%△P↓). Gain is smaller than loss and hence total revenue decrease.

Besides, when the demand of watching films in cinema decrease, cinemas are in danger of closing because they cannot meet box-office targets. The unemployed population will increase because not all of the workers worked in cinema can find a job immediately.

In order to overcome this situation, we need to wait for the economy to turn around and try to push the older cinemas to become more modern and better equipped.
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