Summary:

         This piece of news is talking about the fees of the public hospital. A new medical fee assistance scheme would be implemented as to hope to encourage patients to consider an alternative mode of medical service that best suits their needs, and free up valuable resources to attend to genuine emergency cases.

Comment:

         After reading this news, we disagree with that public hospital must raise the fees, we think that it is unfair. From the diagram, we can know that since the public hospitals do not charge patients in the past, so the equilibrium price (Pe) is higher than the original price (P1), so the quantity demanded is larger than the quantity supplied, as a result, there is an excess demand. However, after the hospital fees is raised, the price increases, the quantity demanded decreases, as a result, the excess demand is smaller.

         In the past, using the accident and emergency service of public hospital is free of charge, but recently, the Hospital Authority discovered that many residents misuse this system and on the other hand, the government is facing a serious problem of budget deficit. There is a large deficit. As a result, the Hospital Authority wants to stop people misusing the accident and emergency service of hospital when not in need by rising the fees. It can also encourage people to go to private clinics. Also, it can reduce the waiting time for those who are really need for the emergency services.

          However, we think that the charge of public hospital fees is not a good message to all the Hong Kong residents. Since Hong Kong is facing a serious deflation problem and there is a large deficit, but we think by charging the public the cost of hospital service is unfair.


      Firstly, many Hong Kong residents suffered from unemployment, if the Hospital Authority charges them for hospital service fees, it will increase their cost of living. It will lead to social unrest, too.


      Secondly, we think every country’ s government (not just in Hong Kong) has the responsibility for providing welfare to all their residents. It is to maintain the social stability of the country.

      Lastly, the Hospital Authority has decided to even charge the tourists a higher fee of hospital services. It will lower the incentive that foreign visitor come to Hong Kong. Hence GDP which reflects economic growth of a region, will be adversely affected.
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