Cerritos College

Economics 202

Pehlivan

Test 2: Review: chapters 7, 8 &9



All multiple choice

1. Please learn the definitions, and the formulas (when applicable), and their applications for the following terms and concepts:

Total revenue and total cost 

Economic cost and economic profit

Accounting cost and accounting profit

Implicit costs and explicit costs (identify and calculate)

Total cost, total variable cost, total fixed cost

Average cost, average variable cost, and fixed cost

Marginal cost and marginal product

The law of diminishing marginal returns

Short run costs and long run costs

Fixed input and variable input

The average-marginal rule

Economies of scale, constant returns to scale and diseconomies of scale

Minimum efficient scale

Perfect competition—the theory

Price taker firm and its demand curve

Marginal revenue and marginal cost under perfect competition

Profit maximization under perfect competition

Short-run decisions for a competitive firm: produce and make economic profit; produce and minimize the loss and the shut down decision. Identify each case.

Short-run and long-run equilibrium under perfect competition

**Please be prepared to complete the blanks in cost tables. Don’t forget to bring a scantron.

