GEOGRAPHY ELECTIVE NOTES

REASONS FOR OUTSOURCING BUSINESS 

SEC 3 EXPRESS/ SEC 4 EXPRESS (REVISION)

“Internet-related services, back-end processing, health services, human resource management, project management and accounting services are being outsourced to locations around the world.”

	REASONS FOR OUTSOURCING BUSINESS FROM AMERCIA

	1. lower cost structures

	2. rapid advancements in communications and transportation

	3. the cost of data transfer to drop dramatically

	4. Low labour costs


“Singapore is expanding faster than any country, except India. But Singapore's comparative advantage is different from India, China as well as the other South-east Asian countries. In terms of wage costs, Singapore is less attractive. But costs are not the only determinant.”

	REASONS FOR OUTSOURCING BUSINESS TO SINGAPORE

	1. Singapore is one of the most wired places in the world.

	2. Singapore has comparable infrastructure.

	3. Singapore has a stable government.

	4. Singapore has a strong legal system, intellectual property rights protection.

	5. Singapore has a highly skilled workforce of two million people.


	BENEFITS OF OUTSOURCING (SINGAPORE)

	1. It enjoys advantages in high-skill services such as R&D, design services, medical testing and technology systems design.
E.g. Its well-developed logistic services and state-of-the-art laboratories mean Singapore can receive diagnostic samples and deliver results all within 24 hours to Japan.

	2. Outsourcing creates new jobs and income in the region.


