FINANCIAL FORECAST

Depreciation

Depreciation expense is calculated using the straight-line method over a useful life of ten years for leasehold improvement, and five years for furniture and equipment.

Taxes on Income

Federal income taxes are computed at the rate of 34 percent per year.  California state franchise taxes are computed at 8.84 percent per year.  No tax payments are made until the benefits of net-operating-loss carryforwards are exhausted in year two.  Taxes are otherwise assumed to be paid quarterly.

Credit Card Sales

The forecast assumes that 75% of all sales are paid  by credit card.

Accounts Payable

The forecast assumes that all Marketing, General & Administrative expenses are paid in the current month and that all costs of sales are paid in the following month.

Payment of Other Expenses

For purposes of this forecast, all costs of sales are paid on account net 30 days.  Marketing, General and Administrative expenses are shown paid in the current month.  

Equipment

The company has an existing $15,000 furnitures and fixtures and $5,000 worth of equipment.

Investments

Idle cash (in excess of a minimum balance of $100,000) not needed for operations, will be invested in a money market fund.  For the purposes of this forecast, interest on this account has been computed at a constant 4.5 percent per annum.  

Inventories

Inventory purchases are computed at eight percent of the current month’s projected sales during year one, six percent during year two and four percent during year three.  No inventory is shown on the current balance sheet and no inventory purchases are forecast for months one and two; however, the founders have approximately $125,000 in garment and skin care inventory which they intent to contribute to the company.

Short-Term Debt

The forecast assumes that no short-term debt will be incurred subsequent to the successful completion of this equity funding.  The company intends to use a portion of the proceeds hereof to retire all existing short-term debt in the aggregate amount (as of August 10) of approximately $50,000.  Existing short-term debt is reflected on the balance sheet beginning in month one under Retained Earnings (Deficit) and shown on the cash flow projections as paid in month one under Short-Term Borrowings (Repayments).

Long-Term Debt

There currently exists no long-term debt.  Further, management believes that the capitalization provided by the proceeds of this offering will be sufficient to finance the emergence and development of the corporation over the three years projected absent the incurrence of any long-term indebtedness.

Capital Stock

Beverly Hills Screening Club, Ltd. is authorized to issue 1 million shares of common stock of $.001 per share par value.  There are currently 898,333 common shares issued and outstanding.  This financial forecast assumes that an Equity player/ investor comes in with $300,000 paid up capital.
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