Zakat
I. The person who possesses gold and silver and does not give zakat for it, then on the Day of Judgment, slabs of fire will be made for him.  These slabs will be heated in the fire of jahannam and his sides, forehead and back will be branded with them.  When these slabs become cool they will be reheated and the entire process will begin again.

II. The person who has been given wealth and despite this does not give zakat for it, then on the day of judgment this wealth of his will be turned into a huge poisonous snake which will encircle his neck.  Who can bear such punishment? It will tear the sides of his mouth apart and tell him: “I am your wealth and I am your treasures.”  

III. WHO MUST PAY ZAKAT

a. Person who possesses 87.479g of gold or 612.35g of silver or any currency that equals this amount of gold and silver and this wealth remains in his possession for a complete year then on expiry of this year whether it is in use or not it will be wajib on him to give zakat for it.  If less zakat wont be wajib if more zakat is wajib

b. Wealth is calculated Assets—Liabilities

c. Any items for purpose of trade you have to pay zakat on.
d. By hiring or renting something out, zakat does not become wajib on that thing

e. If you loan money to someone equal or more than the required amount in zakat the year you get it back you must pay zakat equal to the amount of years it took to bay you back.  Same thing applies if you sold something that is non-cash etc
f. A husband gives his wife mahr which has been calculated from the day she receives mahr
g. If a rich person on whom zakat is wajib pays zakat before the end of the year this zakat is considered fulfilled.    A person who is not rich and imagines he will receive wealth at a later time pays the zakat before he receives his wealth his Zakat will not be fulfilled.

h. If a person had wealth for a full year but before he could give zakat his wealth is stolen the zakat is not is not wajib

i. After the expiry of the year, a person gave all his wealth in charity, zakat will not be wajib on him
IV. PAYING OF ZAKAT

a. Upon expiry of the year zakaat should be given immediately

b. To give Zakat you must have intention of giving zakat

c. If you set aside a certain set of money to give to zakat when you meet a person deserving but upon giving the money you forget to make the intention of zakaat the zakaat will still be fulfilled.

d. A person has the choice of giving his zakat to one person or distributing it among several persons

e. It is makrooh to give the zakat to a poor person that the poor person will have to pay zakat on.

f. If a poor person owes you $5 forgiving the debt is not zakat.  However, giving the person $5 and then taking it back as debt is zakat
g. It is permissible to let someone else make zakat for you, however if the appointed person does not make intention of giving zakat.  Zakat will be fulfilled

V. WHO RECEIVES THE ZAKAT

a. A person who possesses 87.479g of gold or 612.35g of silver or any currency is considered rich in Islam.  It is not permissible to give him money

b. A person who has so little wealth that he is deprived of food for one day is regarded as poor and is allowed to receive and accept zakat

c. If a person possesses only the necessities of life (i.e. a house to stay in, clothes that are worn, slaves for domestic purposes, and furniture that is in use) this person is not regarded rich.  For a learned person books and pens etc count as necessities of life.
d. Zakaat cannot be used for building a masjid, shrouding and burial of deceased, payments on the behalf of a dead person, or for any other noble purpose.  

e. Cant be given to ones ascendants or decedents
f. Can be given to other relatives

g. No zakat to the progeny of Hazrat Fatimah (RA), H. Ali (RA), H.  Abbas (RA), H. Aqeel (RA), H. Jafar (RA), H. Haarith bin Abdul Muttalib (RA).
VI. HOMEWORK:

a. Required

i. Answer:  There is a person who has $100,000 in their bank on Jan. 01, 2005.  On May 15, 2005 he buys a house on loan from the bank.  He borrowed $15,000.  This person, in the middle of the year, gets $700,000.  This person also had $15,000 worth of jewelry. Also the house he lives in is worth $250,000 and he receives $150,000 he lent his best friend.  How much Zakat should this person give?  30 points

ii. Who can this person give Zakat to?  5 points

iii. What is the difference between Sadaqa and Zakat?  10 points

b. Optional:

i. Answer:  You have several bank accounts overseas in addition to one in United States, the country in which you currently reside.  Your total money in overseas bank is equal to $250,000.  Your total cash amount in your U.S bank is $50,000.  You had all this money available in the beginning of the year except $10,000 in the U.S. Bank.  You have recently purchased a business that had a starter fee of $24,000 which you had to get on a loan from a friend.  Luckily by July a friend you had lent $12,000 has paid you back in full, he only borrowed it for one year.  Your Aunt who has always liked you has recently given you a pure gold necklace and silver earrings worth $8000.  Unfortunately, you got robbed in December and the thief stole all the jewelry that your aunt gave you.  You have several everyday use household items worth $4000.  You also have several pairs of clothing that are worth $2000.  The house you live in is worth $250,000 but you also inherited an apartment in worth $400,000.  You have been getting rent of $800 every month.  How much Zakat should you pay?
