
The New Deal
A. Franklin D. Roosevelt Democrat
1. Governor of New York

2. Fifth cousin of TR
3. Paralyzed in both legs
4. It is said that when polio struck him in 1921 it 
strengthened his character.
5. Before polio he had been called arrogant and 
light weight.
6. Biggest political asset was FDR's wife Eleanor 
who would be called the conscience of the new deal.
7. He called her his legs and she always battled for 
the impoverished and the oppressed.
8. FDR was a champion for the forgotten man.

9. FDR was nominated quickly in 1932 pushing 
aside Al Smith.

10. the democratic platform called for a repeal of
prohibition, attacked the Hoover depression, 
promised a balance budget and sweeping social 
programs.

B. Herbert Hoover
1. Unenthusiastically re-nominated in 1932.
2. Assured voters that the worse was past.
3. Reaffirmed his faith in free enterprise

C. Results of the election of 1932
1. Hoover who was swept in by prosperity was swept out by depression.
2. Roosevelt won handily with nearly 23 million votes to Hoover's 16 million.  Hoover only took six states.
3. The big shift of blacks from the Republican Party to the democratic.  Lincoln was now dead.
4. Blacks had been among the worse sufferers in the depression.
5. Election was as anti-Hoover as it was pro-Roosevelt and the democrats needed to harness the original energy to move their programs.


6.  Roosevelt was uncooperative after the election in 
meeting with Hoover in the creation of long range 
policies.  Hoover however was trying to bind 
Roosevelt to anti-inflationary policies that would 
have much of the new deal impossible.

7. It was four months between the election and 
Roosevelt's inauguration and the country sank 
deeper into depression.

D. The Three R's --- Relief, Recovery and Reform

1.  On March 4, 1933 Roosevelt took office and 
brought the United States hope.


2.  Roosevelt denounced the "money changers"


3. Said that we must wage war on the great 
depression.


4.  Declared a five day banking holiday.


5. Stated that the only thing that we had to fear was 
fear itself.


6. Summoned congress to cope with the national 
emergency.


7. For the Hundred Days congress cranked out an 
unprecedented basket full of remedial legislation.

8. Goals were immediate relief and recovery and 
long term recovery and reform of current abuses.

E. The Hundred Days Congress


1. In eight hours the congress created the 
Emergency Banking Act


2. Invested power in president to regulate the 
banking industry

3. In fireside chats the President assured the nation 
that it was now safe to return their money to the 
soon to be reopened banks.


4.  Congress soon passed the Glass- Steagall 
Banking Reform Act which provided for the federal 
deposit corporation which insured individual 
deposits up to $5000 this ended epidemic of bank 
failures.

5.  Roosevelt also took the US off the gold standard 
and started to manage the currency of the US.


6. Believed inflation would improve the economy 
and stimulate production.

F. Relief for the Unemployed


1.  Roosevelt wanted give direct aid to the `
unemployed and prime the pump for industry.

2. Congress created the Civilian Conservation Corps which provided employment to 3 million uniformed young men and did jobs such as reforestation and fire fighting.

3.  The Federal Emergency Relief Act (FERA) 

a. Agency headed by Harry Hopkins
b. provided immediate relief

4. Agriculture Adjustment Act 

a. made money available to farmers to help them meet their mortgages.

b. Also limited production and raised prices.

5. Civil Works Administration 

a. provided emergency jobs in cold winter of 1933

6. Works Progress Administration was created in 1935 and spent $11 billion on building bridges, buildings and road.  9 million were given jobs and supported the talents of actors, musicians and painters.

G. Father Charles Coughlin

1.  As unemployment continued there were many critics.
2. Microphone messiah asked for social justice.

3. Initially pro-new deal became a harsh critic and increasingly anti-Semitic and Fascist and was silenced by superiors.

H. Huey Long

1. Some politicians capitalized on popular discontent and made pie in the sky promises.

2.  Huey Long served as Governor and Senator from Louisiana.

3. Rabble rouser - promised to make every man a king

4. assassinated in 1935.

I. National Recovery Administration

1. To stimulate a nation wide come back congress authorized the National Recovery Administration.

2.  designed to help industry, labor and the unemployed.

3. Industries were forced to work out codes of competition.

4. Ceiling placed on maximum hours and a floor was placed on wages.

5. NRA failed in the end because it demanded too much sacrifice from labor, industry and the public
J. Public Works Administration

1. headed by interior secretary Harold Ickes

2. spend $4 billion on the construction of buildings, highways and dams.

K. Repeal of Prohibition

1.  Early in 1933 Congress legalized light beer and wine that did not exceed 3.2% alcohol.

2.  Roosevelt was attacked by drys despite the lawlessness caused by prohibition.

3.  Prohibition was fully repealed in 1933 with the 21st amendment.

L. Aid for Agriculture

1.  Congress passed the Agriculture Adjustment Act which would reduce surpluses by paying growers to reduce their crop acreage.

2. This bill was paid for by increasing the tax on farm product processors who would pass this cost on to consumers.

3. Crops were plowed under and pigs were slaughter to reduce surplus this was seen as a crime as millions of people were hungry

4. AAA was declared unconstitutional in 1936. 

M. The Dust Bowl

1.  In 1933 a prolonged drought was followed by furious wind in the Great Plains

2. this problem had been made worse by machination and dry farming as it caused so much top soil to be loose and exposed to the wind.

3. tens of thousands of these dust bowl migrants fled places like Arkansas and Oklahoma for the field of Southern California.

4. Congress tried to limit the suffering of these farmers by declaring a suspension of farm foreclosures but this measure was struck down by the Supreme Court.

5. In 1935 the president set up the resettlement administration charged with moving these farmers to better land.

6. Okies faced much discrimination in California and were only escapee poverty as they got jobs in the defense industry during WWII

N. The Tennessee Valley Authority

1. The New Dealer thought that the electrical power industry needed regulation.

2.  the government owned property at Muscle Shoals and thought that it could develop Hydro-electric power for the region as well as provide a works project.

3. The TVA was largely the vision of Senator George W. Norris of Nebraska.

4. The TVA allowed the government to determine how much power should cost and could now test the fairness of rates charged by the industry.

5. The power industry charged that TVA power was so inexpensive because of dishonest book keeping.

6. Critics complained that the TVA was an example of creeping socialism.
O. Social Security

1.  The greatest success for the New Dealers was in the field of unemployment insurance and old age pensions.

2.  The Congress Passed the Social Security Act of 1935 which gave payments to retired workers and provisions were made for blind, handicapped and delinquent children
3. government was now recognizing a responsibility for its citizens.

P. The Wagner Act 

1.  passed in 1935 also known as the National Labor Relations Act.

2.  set up the national labor relations board.

3. reasserted the right of labor to engage in self-organization and to bargain collectively.

Q. The Congress of Industrial Organizations 

1.  created as a committee of the AF of L.

2.  For non skilled labor.

3.  Feud with the AF of L for jurisdiction.

R. The Election of 1936
1) New Deal Popular – Roosevelt easily re-nominated
2) Republicans had little chance so found Alf Landon (Gov. Kansas) to feed to the “Champ”

3) Republicans condemned radicalism, experimentation and confusion of the New Deal

4) Landon had poor radio voice and was a poor public speaker.

5) Roosevelt wins in Landslide with Landon taking only Maine and Vermont (523-8)

6) Democrats also win 2/3 majorities in House and Senate.

7) Need vs. Greed.

8) Blacks now firmly in Democratic camp 

9) Democratic coalition of South, blacks, urbanites and the poor.

10) Also received support from immigrant Catholics and Jews.

S. Nine Old Men on the Supreme Bench

1) Twentieth Amendment changed inauguration Day to January 20th to get rid of long post election lame duck session of congress.

2) Roosevelt took his election as a mandate to continue his programs.
3) Aged Supreme Court blocked many reforms including the National Recovery Administration.

4) Roosevelt had not appointed a single justice as they refused to retire in order to curb the socialistic tendencies of the House.

5) Roosevelt believed that given that his ideas had won in three straight elections the court should align itself more closely with public opinion.

6) Roosevelt asked for legislation that would allow him to appoint an additional justice for each one over 70 – (15 could now be the total) 

7) Considered to be Roosevelt’s biggest blunder and first major defeat – his plan fails.

8) Court however shifts with the upholding of many New Deal Programs including the Wagner Act, Social Security and a Minimum Wage.

9) Roosevelt would eventual be able to appoint 9 Justices to the Supreme Court.

T. Twilight of the New Deal 

1. Roosevelt did not banish the depression in his first term. 

2.  He cut unemployment down from 25 to 15 percent.

3.  In 1937 there was another sharp down turn and Roosevelt reacted by embracing Keynesian Economics where he would purposely run a large deficit to fund social programs.
4.  The national debt was $19,487,000,000 in 1932 but in 1939 it was 40,440,000,000.

5.  America was charged with being a handout state.

6.  Critics asked "why soak the rich" and claimed that business had been hurt by the new deal and that Roosevelt was a one man government.

7. Others criticize Roosevelt for not doing enough and that better results would have been achieved by even more spending.

8. It was not until we started to build arms for the allies in WWII that the unemployment went down.

9. New Dealer defended their programs by saying that they were intended to provide relief.


