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ISC XII ACCOUNTS 

Time: 3 Hours  






    Max. Marks: 100

Section A

Answer All

Question No. 1                                                                                            [2 marks each]

a) How is realization account prepared?

b) Distinguish between ‘Selling overhead’ & ‘Distribution overhead with examples.
c) What are the advantages of stores ledger?

d) What are the different types of ledgers?

e) What do you mean by liquidity? What are the liquidity ratios?
f) What are the advantages of cost accounting to the management?
g) Explain the following:

· Sacrificing ratio

· Gaining ratio

h) How is stock turnover calculated? State its significance.

i) List the various adjustments required at the time of admission of a new partner.

j) What is a memorandum revaluation account?

k) Define the term ‘cost’. What are its elements?

l) How do you explain ‘low gearing’ and ‘high gearing’

m)  Distinguish between ‘direct material cost’ and ‘indirect material cost’ with examples.

n) How is a ‘cost sheet’ different from a ‘balance sheet’?

o) What do you mean by reserve capital? How is it different from capital reserve?
Question 2 






                                 [22]

The following are the balances of Evan Limited as on 31st March 2006

	Particulars
	Debit

Rs.
	Credit

Rs.

	Share capital

 Debentures

Profit & Loss Account (opening)

Bills payable

Sales

General reserve

Bad debt provision ( opening)

Premises

Machinery

Stock

Debtors

Goodwill

Cash

Calls in arrears

Interim dividend paid

Purchases

Preliminary expenses

Wages

General Expenses

Salaries

Bad debts

Debenture interest paid
	61,44,000

66,00,000

15,00,000

17,40,000

5,00,000

8,13,000

150,000

7,85,000

37,00,000

100,000

19,59,600

1,36,700

4,04,500

42,200

3,60,000
	80,00,000

60,00,000

5,25,000

15,40,000

83,00,000

500,000

70,000

	
	2,49,35,000
	2,49,35,000


Additional information:

a) Depreciate machinery by 15 %
b) Write off Rs. 10,000 from preliminary expenses.

c) Half year’s debenture interest is due Rs. 360,000

d) Create 5 % provision for debtors for doubtful debts.

e)  Provide for income tax @10 %

f) Closing stock was Rs. 19,00,000

g) A claim of Rs. 60,000 for workmen’s compensation is being disputed by the company.

h) Ignore corporate dividend tax.

Prepare Final Accounts of the company

Section B

Answer any FOUR

Question No. 3  






                     
The following financial statements are taken from the books of The Indian Limited Company
Profit & Loss Account
 for the year ended 31 March, 2006

	Particulars
	Rs.
	Particulars
	Rs.

	Opening Stock

Purchases

Gross Profit

Operating Expenses

Interest on Debentures

Net Profit

General Reserve

Preference  Dividend

Equity Dividend

Balance c/d

	48,000
6,52,000

4,50,000

11,50,000

163,600

6,400

2,80,000

5,50,000

50,000

9,600

37,500

1,97,400


	Sales
Closing stock

Gross Profit b/d

Balance b/d

Net Profit b/d
	10,80,000
70,000

11,50,000

4,50,000
5,50,000
14,500

2,80,000


	
	2,94,500
	
	2,94,500


Balance Sheet

as at 31 March 2006
	Liabilities
	Rs.
	Assets
	Rs.

	Equity Shares of Rs. 10 each

 8 % Preference Shares

 8 % Debentures

General reserve

Profit & Loss Account

Creditors

Preference Dividend

Equity Dividend
	250,000

120,000

80,000

50,000

197,400

68,000

9,600
37,500
	Land & Buildings
Furniture

Stock

Debtors

Cash at bank
	5,90,000
18,700

70,000

92,000

41,800

	
	812,500
	
	812,500


Calculate the following ratios for the company:                                         [2 marks each]
a) Inventory turnover ratio

b) Working capital turnover ratio

c) Earnings per share

d) Gross profit ratio

e) Net profit ratio

f) Current ratio
Question No. 4


   



                     [12 marks] 

Sam forwarded 100 electric fans to Tam to be sold on behalf of Sam. The cost of each fan is Rs, 125 but invoiced at Rs. 150 each. Consignor’s expense is Rs. 500. Sam received Rs. 2,000 advance. Tam paid Rs. 250 towards octroi, Rs. 200 rent and Rs. 150 insurance. Tam sold 80 fans for Rs. 12,500. Tam is entitled to commission at 5 % on invoice price and 25 % of any surplus price realized. Tam sent a draft for the amount due

You are required to write the necessary journal entries in the books of Sam
Question No. 5






                     [12 marks]

A and B were partners in a firm. They shared profits & equally. They decided to dissolve the firm on 31 March 2006 on which date the Balance sheet of the form stood as follows:

	Liabilities
	Rs.
	Assets
	Rs.

	Capital of A

Capital of B

Bank Loan

Creditors

Bills payable
	16,000

6,000

1,500

8,000

500
	Trademarks

Machinery

Furniture

Stock

Debtors                9,000

Less: Provision       400
Cash
Advertisement Suspense
	1,200

12,000

400

6,000

8,600

2,800

1000

	
	32,000
	
	32,000


Additional information:

a) Debtors were realized at book value less 10 %

b) Goodwill was sold for Rs. 1,000

c) Trade marks realized Rs. 800

d)  Machinery and stock together taken over by A for Rs. 18,000.
e)  An unrecorded asset estimated at Rs. 800 was sold for Rs. 200

f) Creditors were settled  at a discount of Rs. 80

g) Realisation expenses were Rs. 400.

You are required to prepare the following:

Realisation Account; Capital Accounts of partners and Cash Account.

Question No. 6



                     

              [12 marks]

Following is the Balance Sheet on 31st March 2006 of Avi, Bvi and Cvi who share profits in the ratio of 4:2:1.

	Liabilities
	Rs.
	Assets
	Rs.

	Capital of Avi
Capital of Bvi
Capital of Cvi

Creditors
Bills payable

General reserve
	30,000
20,000

15,000

15,000

2,000

10,500


	Goodwill
Stock

Debtors

Land & Buildings

Plant & Machinery

Furniture
	10,000
15,000

11,000

20,000

26,500

10,000

	
	92,500
	
	92,500


On the above date Avi retired and the following arrangements were agreed upon:

a) Goodwill of the firm is to be valued at Rs. 24,000.

b) The assets and liabilities are to be revalued as follows:

Stock Rs. 12,000; Debtors Rs. 10,500; Land & Buildings Rs. 22,600; Plant & Machinery Rs. 25,000 and Creditors Rs. 14,000.

c) Bvi and Cvi were to introduce Rs. 20,000  and Rs. 5,000 respectively into the business and Rs. 16,200 was to be paid to Avi immediately and the balance is to be transferred to his loan account

d) Partners agreed not to retain goodwill in the books.

You are required to prepare the following:

Revaluation Account; Capital Accounts and Balance Sheet of the  firm after Avi’s retirement.

Question No. 7
                                                                                                           [12]
The balance sheets of Agar Limited as on 31 December 201 & 2002 are as follows:

	Liabilities
	2001

Rs
	2002

Rs
	Assets
	2001

Rs
	202

Rs

	Equity Share capital

Preference. share capital

General Reserve

Capital Reserve

Profit & Loss Account

Creditors

Bills Payable

Provision for tax

Proposed dividend
	1,50,000
1,50,000

20,000

--

18,000

26,000

18,000

28,000

27,000
	2,5,0000

1,00,000

30,000

25,000

27,000

53,000

12,000

32,000

33,000


	Goodwill
Land & Building.
Plant & Machin.
Investments
Stock

Debtors

Bills

Cash

Bank
	60,000
100,000
90,000

10,000

85,000

60,000

15,000

10,000

7,000


	47,000
75,000

1,91,000

35,000

78,000

90,000

18,000

22,000

6,000

	
	437,000
	562,000
	
	437,000
	562,000


Additional information:

a) In 2002 Rs. 18,000 depreciation has been provided on plant & machinery and no depreciation has been charged on land & buildings.

b) A piece of land has been sold out and the balance has been revalued, profit on sale and revaluation being transferred to capital reserve. There is no other entry in the capital reserve account.

c) A plant was sold for Rs. 12,000 ( WDV- Rs. 15,000)

d) Dividend received Rs. 2,100 and an interim dividend of Rs. 10,000 has  been paid
 during 2002

You are required to prepare the Funds Flow Statement with all workings
Question No. 8






                     [12 marks]

The BEL Limited manufactured and sold 1000 sewing machine in 2005.  Following are the particulars obtained from the records of the company.

Cost of material



 Rs. 80,000

Wages paid




Rs. 1,20,000.

Manufacturing expenses 


Rs. 50,000

Salaries 




Rs. 60,000

Rent, rates and insurance 


Rs. 10,000

Selling expenses



Rs. 30,000

General Expenses 



Rs. 20,000

Sales 





Rs. 4,00,000

The company plans to manufacture 1,200 sewing machines in 2006. You are required to submit a statement showing the price at which machine should be sold so as to show a profit of 10 % on sales. 
The following additional information is supplied to you:
· The price of material will rise by 20 %

· Wage rate will rise by 5 %

· Manufacturing expenses will rise in proportion to the combined cost of materials and wages.

· Selling expenses per unit remains unaffected.

· Other expenses will be unaffected by the rise in the output.
**********
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