Supply And Demand 
What really sets the price of an item? Is it the worth or is it more then what is really worth.  According to the Webster Dictionary the word supply 
means to furnish or provide (a person, establishment, place, etc.) with what is lacking or requisite. The word demand
  means to call for or require as just, proper, or necessary. The amount of items that you need and the amount that you are willing to pay for this particular item are simple explanations for supply and demand. 

For years Americans took water for granted because how cheap and how easy we could get it. In 1975 there was a lack of rain produce in California which in turn produces a lack of water for the state. Most residents at the time had little concern to that problem.  In reality this was a bigger problem then what most thought. California has a huge agricultural impact in the United States. With the lack of rain it would hurt most farmers. The lacks of rain also produce 1400 wildfires in the summer of 1976. So water became a great value at the time because of the shortage.  Water becoming a demand to most residents but the price just kept going up. This was a great example of supply and demand. While the water going up people started using the water for less things like watching there dog or even there car, and only using them for important things like eating or drinking. This is called Law of Dimishing Marginal Utility. 
Another example of supply and demand was the oil crisis we are having today and also the one we had in the 70’s. The United States depend on imported oil. So when the price of imported oil went up then the fewer amounts of rigs we got. With less rigs meant then our gases price went up. The government tried to control the inflation. In 1975 we where more depended on imported oil because the president put seal on domestic oil to protect the hike in prices. In 1978 price of gas went up again when production of oil was stopped in Iran. This created a demand curve of oil but it served as an encouragement to expand and produce somewhere else. While prices rose the supply was negligible and the demand was high creating scarcity.  
Another example of supply and demand was the jeans phase in the 70’s. The cost of the jeans was really less then what is was really worth. But the supply of the jeans meant more then the cost, because the made it same like the jeans made you look sexier. So the demand of having jeans went up so the sell of the jeans at any price also went up. It really didn’t matter how much it cost as long as you had some jeans. 
So the questions come again. What really sets the price of an item?  The answer is real easy. The demand of the certain item sets the price of that certain item. 
� to furnish or provide (a person, establishment, place, etc.) with what is lacking or requisite


�  To call for or require as just, proper, or necessary. 








