 Production and Possibilities 

We always face choices in life and deciding is a big factor in the outcome. What is economics all about? Most people believe is about resources and scarcity. People effect the economical decisions that are made by their choices.  Most decisions are made by trade off. There isn’t a true answer with decisions someone is confronted with. The real question is how much can we produce of two items?  To gain something you have to give up on something as well. 

People assume that purchasing Alaska was a waste of money.  But the United States when ahead and did. People really didn’t think that it could give the United States much. But it did. Alaska went through two gold rushes and it was faced with its third. This time it was the assumption that oil laid at the bottom. This becomes major because 1979 Iran cut off the export of petroleum to the United States. The price of gas went up over a dollar. The United States began to see if they could explore Alaska to give them energy independence. But at that time Alaska Congressman Don Young did not agree with that. He thought the United States was selfish to even think that we can just think within just our selves to take the land just for drilling oil and not preserve the wildness. We could import minerals but not wildlife. Sometime was true and that was we couldn’t import both.  Doug Scott was the chief lobbyist for the environment stated that in the later future we would be upset to know that we killed the wildlife for some minerals and oil. So then economists begin to think of tradeoffs. Scarcity is present because finite amounts of each good can be produced. Production Possibilities can be viewed by a graph in which the x and y axis represent two different variables in this case it would be mineral (millions of dollars) on the y axis and wilderness (acres) on the x axis.  Let say that a 100 acres of Alaska wilderness is the maximum that can be present If we begin at the origin as we move to the right along the axis, our output wilderness increases. The maximum number of acres of wilderness that are available is 100 million acres as given by production point A in the production possibilities.  On the y axis shows the number of minerals that can be produced from the 100 million acres. If we begin at the origin and refer to the table above, as we move up along the axis, our output of minerals increases. Knowing where to stand is important because than we understand that we cannot be in the two places at one.  If we decide to keep more acres, than we are unable to produce to the fullest capacity of minerals.  If we want more minerals it means less land.  

We make many choices in life but to make the right choices you have to think about the consequences. When you do then the right choice well is made. 
