Multinational Corporations 
Why do other country’s open factories in other countries? How does this benefit their country and who reaps of this multinational corporations? All this will be answered by dissecting the global economy. Nariman Behravesh an economist said that the driving force of economy is multinational corporations. According to Beharvesh, “20% of global production is accounted for by the activities of multinationals.” Other statistic shows that a few multinational’s that the sell is larger than the economies in certain countries. An example to that would be General Motors. Beharvesh stated that “The sales of General Motors and Royal Dutch Shell are actually larger than the gross national product of Austria and Argentina.” This is a scare in the economy. Before moving along people may want to know what exactly is a multinational firm. It is a company that operates production facilities in a number of different countries. Which easily means that is has facilities at work in different countries. This has been around for long time but their changed many aspect through out time and it has change for many reasons. The change happened right after the World War 2 and the great depreciation. Before it most of the multinationals were from natural resources such as agriculture, coal mining, and oil drilling, and after the World War mainly manufacturing and high teach. It also went from being vertically integrated to horizontally integrate right after the World War. According to Behravesh a vertically integrated firm is a firm in which the activity is spent in one firm but the separate activity is located around the world. For example oil companies. Now horizontal integrated firm is when the day all the same in every country. An example to that is coca cola or even Heinz. 
You may ask someone how we can make money in another country. The answer to that is very easy, by doing business internationally. You can always produce a product in your country and sell it in another country that has a higher demand for it. This would be call exporting. You can have your company license the production to other different country to produce your product. The last way doing business globally would be by joint venture. This is when two different companies join to get other and sell cause their near by.   The only real advantage for doing your business globally would be to produce items and set markets to sell it globally. This would be buying or building subsidiaries. Multinational firms build these secondary markets to give them more control over what they are trying to sell. They are reason why companies build these subsidiaries. One of these reasons is to protect proprietary technology. According to Beharvesh this is one of driving force of a multinational corporation. Another reason would be location factors. The location factors influence a corporation if they should build subsidiaries or not. One factor to the location would be transportation cost.  The cost of shipping something to different parts of the world will cost you more than just producing it in the same country your trying to sell it in. 
Another factor would be that some countries are trying to low cost of labor and materials abroad. You take advantage the lower labor cost in different countries and make a larger amount of money.  These corporations also build these to protect it self by limiting exports into the country.  A company can also try to take advantage of the tax rates in the foreign countries. The last reason why companies decided to go globally is the taste of the consumers in different country would be different. So if something doesn’t sell here it might over somewhere else. There is much other reason why a company would do this some are to rationalize the product and to exchange rate unpredictability.  

Some may still wonder why companies build globally. This could be real easily answered, to make money for their company and produce and sell more. There are different factors of a company’s nationality. Other people may want to know where the main office located is. You can argue all you want but the real fact about it is that they are making money by expanding. 
