Issues & Methods of Economics
Economic studies the choices available in our society according to Ellen Roseman of the Introductory Economics Video. “Choices such as which industries will expand depending on how well that particular one does, and taxes are best to raise income standards, also the cost and benefits of free trade, and the best effective ways to lower unemployment” (Roseman). In better terms resources are limited, and that is why many people and industries face a problem of choices everyday. Even Professor John Palmer of the University of Western Ontario states that “Economics is a subject you can learn only by working through problems yourself.”  Every society meets certain conflicts because its resources are limited. The use of graphs helps people how we are doing in our economy, and also may be unaccustomed to use graphs to show ideas.  Two possible goods that we can focus on is food and manufactured items. Here is the graph that indicates at a glance the fact that society faces a trade-off concerning how it can allocate its scarce resources between producing these two different outputs. Keep in mind that resources are limited. We can not produce everything.
  We also have to choose. One option can be to put from top to bottom every resource into the farming sector to produce as much food as we can. The other extreme is to put all our labor, machines and other resources into the manufacturing sector, and to produce as much as we can in that area. People have the choice on any one number of outcomes between two extremes according to "Issues & Methods of Economics" video. The curve represents all of the intermediate possibilities. The reason why we draw this line curved in this “bowed out” fashion because some resources are specialized.  Curved line the nation’s production possibilities curve is when we try to shift them to other production, we give up lots of one resource, but we don’t get much more of the other things in return. It marks the margin of within reach and unachievable goods. The outcome at any point is called inefficient by economists. 

People may ask why we get stuck on an inefficient point. One way is if we had a large and extended depression. People don’t work and business are not following as usual .Economists try to understand why there is unemployment with people and machines. Such a misallocation of resources prevents using each resource to its best advantage. The answer to this is very easy. Less of everything is produced. There is one aspect among what makes items or products good or bad, and how those goods are distributed. Policies intended to redistribute wealth toward the less auspicious often force the economy to move from up to down. One of our primary goals is to indicate the best policies for minimizing the conflict between equity objectives and efficiency objectives.


 Minimum wage was designed to help people but it has created unemployment for the people it was supposed to help. Society must trade off one resource for another. The opportunity cost is a tradeoff using the production possibilities curve. Positive statements will be more effective in economics. 

