Application of Supply & Demand

A professional market is a market where price is open to change, is elastic to bring about difference.  A farmer’s market is efficient because there are several sellers, and an environment in which competition occurs and prices are open to adjust.  A demand curve is a graphical representation of the inverse relationship between the price of a good and the quantity demanded by that good.  On the other hand, a supply curve is also a graphical representation illustrating a positive curve of that of a demand curve.  Equilibrium price is the price in which the quantity demand of a good and the quantity supply of that good are equal.  There is a balance of the quantity supplied and the Quantity demanded.  People buy food by categorizing on taste over price.  So as long as it tastes good, individuals are willing to pay any price.  Hence, taste conquers over price.  When price is lower, the quantity supplied and quantity demanded adjusts.  Whenever price decreases, the quantity supplied falls, and the quantity demanded increases.  A shortage is when the price is below the equilibrium price and as a result the quantity demanded is larger than the quantity supplied.

When price control takes place, a market cannot operate efficiently.  A price floor is a minimum legal price set by the government above the equilibrium price.  When this occurs, the quantity supplied is greater than the quantity demanded, resulting in a surplus.  The government would force a price floor to help producers, such as whenever the government sets the price above the equilibrium price, is trying to help the producers of the product in terms of higher revenue as well as higher income levels.  A price ceiling is a maximum legal price set by government below the equilibrium price.  Whenever the government sets the price below the equilibrium price, quantity demanded of that good are greater than the quantity supplied, resulting in a shortage.

A lot of what causes the prices to fluctuate would be based on how the team is doing in the season, if it’s nearly at the end of the season and they look like they have a chance for the playoffs, more people typically want to go.  Ticket brokers have operated on the margins of the market, and their business is seen as illegitimate. 

In 1956, Congress had authorized funding for 42,000 miles of interstate highway that would connect all areas of the country.  Gasoline powered this way of life for everyone.  Being that it was cheap back then, and plentiful.  Gas mileage wasn’t a primary concern as it is today.  Nobody took gas cost into consideration.  In 1960, five countries formed the Organization of Petroleum Exporting Countries, known as OPEC and then later joined by six more countries.  OPEC rapidly came to dominate the oil market producing 55% of the world’s oil supply.  In 1972, 38% of the world’s oil supply came from countries in the Persian Gulf.  U.S. was heavily depended on foreign oil.  

