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ENVIRONMENTAL
ECONOMICS
Subfield of economics concerned with environmental issues
What does the environment have to offer a country to contribute to its economy? How will a growing economy preserve the country’s natural resources?
Economic Growth

Is the quantitative change or expansion in a country's economy.
Achieving economic growth and its benefits
· Economic growth because due to productive use of resources and labor
· Results in improvements in people’s average standard of living.
Economic Growth is dependent on the following factors:
· Natural resources and services provided by nature

· Human Development

· Higher qualified workers capable of technological and managerial innovations along with opportunities for their efficient use
· This will result in: 

· More and better jobs, better conditions for new businesses to grow, 
· Greater democracy at all levels of decision making (politcs)
· Human Population

· Low income countries have the highest birth rates.

· Population explosion is created by improved science and productive technology.
· Importance of Education in Limiting Population Growth

· Basic education tends to produce healthier children and smaller families. 
· More now have opportunities to work outside the home, so they are starting their families later and having fewer children. 
· Easy access to contraceptives.

· Level of poverty 
· Eradication of poverty: a means of achieving most goals such as clean environmental conditions, freedom and peace.
· Sustainability

· Sustained economic growth in developing countries is a critical tool for reducing poverty and improving most people’s standard of living

Economic Development
Qualitative change and restructuring in a country's economy in connection with technological and social progress

· Compare the levels of development in countries with limited resources. e.g. Japan and Korea

Fast economic growth leads to fast environmental degradation?

· Poverty worsened in spite of overall economic growth, owing to increased income inequality. 
· Lowering people’s quality of life and eventually reducing economic productivity
· Socially unstable economic growth leads to

· social stress and conflict
· detrimental to further growth

Material Throughput and Environmental Space
· Throughput 
Determines the total pressure that humans put on their natural environment. 
· Environmental sustainability
· Limiting material throughput to what nature can tolerate without serious damage to its resource-regeneration, pollution-absorption, and other important functions. 

· To determine whether a certain country is developing in an environmentally sustainable way, its use of natural resources and its pollution can be compared with the environmental space that belongs to that country.
Human Development Index
The use of the human development index is to measure a country’s development, reflecting a country’s achievements in:

· Health and longevity (as measured by life expectancy at birth), 

· Education (measured by adult literacy and combined primary, secondary, and tertiary enrollments) 

· Living standard (measured by GDP per capita in purchasing power parity terms).

A composite of several social indicators that is useful for broad cross-country comparisons even though it yields little specific information about each country.
The advantage of the human development index is that it allows countries to be ranked in order of their achievements in human development.

The disadvantage of the human development index is that it does not allow us to see the relative importance of its different components or to understand why a country’s index changes over time

Global Free Trade
International trade, which is neither restricted nor encouraged by direct government intervention. 
Main Goal

· Economists consider free trade to be desirable for maximizing overall economic efficiency. 
Reality of “Free” Trade

· Usually heavily influenced by:
· Import tariffs 


Taxes imposed on certain imported goods or services
· Import quotas 


Government-imposed limits on the quantities of certain goods and services allowed to be imported to protect domestic industries from foreign competition
· Export
· Free-trade agreements are often used to remove or reduce such tariff and non-tariff barriers to trade.
Important Factors and Considerations

· Geographic location

· Land-locked countries (those with no easy access to sea port) face difficulties in developing foreign trade because of much higher transportation costs.

· Natural Resources

· Countries that are well endowed with a few natural resources, such as oil, tend to trade more. 
· Size of a country’s domestic market (national wealth)
· Countries with large domestic markets generally trade less. 
ENVIRONMENTAL
POLITICS
Subfield of politics concerned with environmental issues
What should be the deciding factors that will help governments in making the right and effective decisions for the environment?
The responsibilities of politics
· Social objectives of the government

· Employment

· Equity

· Security

· Education

· Health

· Culture

· Participation / support

· Economic objectives of the government
· Growth

· Efficiency

· Stability

· Environmental objectives of the government

· Healthy environment for humans

· Rational use of renewable resources

· Conservation of nonrenewable natural resources

· Moral and ethical issues : decision making
Decision Making

· Should decisions reflect the interests of the majority?

· Factors of importance and priority

· Equity

· Growth

· Sustainability

Concern:
Intergenerational equity 

· Ethical / Moral Issues vs. Practical Actions

Concern:
Intergenerational equity 
Self-Selection
· What is Self Selection? 

Rooted in personal value judgments determining different relevant weights attached to certain goals and costs of development by different people.
· For whose interests are these decisions?

For some people development means primarily higher incomes, for others, a cleaner environment. Some are most interested in personal security, others, in personal freedom. Note that these goals and values are not always easily compatible

Political Instability & Public Officials’ Corruption

· Propaganda & Public Relations Campaigns
· Corruption not only wastes resources by distorting government policies away from the interests of the majority, it also generates apathy and cynicism among citizens, makes laws dysfunctional, and contributes to a rise in crime.
· Whose responsibility is it to stop the global spread of poverty? And what can governments do to catalyze their countries' development?

Role of National Development Policies

· Raising awareness

· Implementation
· Importance of Education in Population Growth
· Basic education tends to produce healthier children and smaller families. 
· More now have opportunities to work outside the home, so they are starting their families later and having fewer children. 
· On top of all that, access to modern contraceptives for family planning is improving, making it easier for parents to control the number and spacing of their children.
Heterogeneity and Sustainability
Meeting the needs of the present without compromising ability of future generations to meet own needs.

· Preservation of the human population growth

“Human beings are at the center of concern for sustainable development. They are entitled to a healthy and productive life in harmony with nature.”
· Environmental Sustainability

National policies are often inadequate to effectively deal with many challenges of sustainability. Thus international cooperation is required.
· Political and Economic Stability

Poverty is not only an evil in itself. It also stands in the way of achieving most other goals of development, from clean environment to personal freedom. War is inherently destructive of all economic as well as social and environmental goals of development
· Important assets include:
· Physical capital

· Machinery, buildings, pieces of art, infrastructure, etc.
· Intellectual capital

· Knowledge including environmental knowledge
· Social capital 

· Institutions and mechanisms for conflict resolution and cooperation
· Human capital

· Skills, knowledge, and abilities of individual members of society.

Environmental vs. Anti-Environmental Groups

Dilemma: Governments truly seeking to accelerate their countries’ development face a lot of difficult choices, if only because they have to operate with limited resources. 
Environmental Group  

Is a term often used for any social or political movement directed towards the preservation, restoration, or enhancement of the natural environment.
· Strong emphasis on the priorities for specific goals and means of actions.
· Concerned about moral and ethical issues (see religion)
· Criticisms faced:
· Critics hold that the environment is in better shape than the environmental movement claims. (exaggeration)
· Roles of other areas of knowledge
· Science
-
The science of ecology provides the basis of unity 
to most environmentalists. All would accept some level of scientific input into decisions about biodiversity or forest use. 
-
Conservation biology (area)
Conflict:

Scientific discoveries and technological 

advancements are the cause of most environmental 

problems. (industrialization)

· Religion
-
Many major world religions now teach that 
mankind has a responsibility to protect the environment

-
Humanity does not have an absolute right to use the world's resources (viewed as a godly creation), but is responsible for protecting the environment.

Environmental movements often interact or are linked with other social movements with similar moral views, e.g. for Peace, human and animal rights; against nuclear weapons and/or nuclear power, endemic diseases, poverty, hunger, etc..
Anti-Environmental Groups
Are those who are more concerned with economic development and are not willing to take any risks that will jeopardize their business. 
· Goals

The movement's goals are to increase what they see as responsible commercial use of public lands for uses such as timber, mining, and oil, to open recreational wilderness areas for easier access by the general public, and to implement free-market solutions to environmental problems.

· Main Concern of an Anti-Environmental Group
· Argument Basis: Is sacrificing the economic growth and development of a country for environmental cause, justified? Environmental reforms involve costs.
"The phony environmental crisis is a socialist plot to create so much bureaucratic control of business in the name of saving the environment that it will cost billions of dollars and thousands of lost jobs during the next ten years,"

-- Fundamentalist Reverend Tim LaHaye

· Truth
Consists mainly of big businesses which are principally responsible for pollution and environmental degradation around the world.
They strive to create the appearance of a broad mandate and public support. However, these groups are funded and controlled by economic and political elites, with a vested (financial) interest in thwarting and reversing environmental reforms.

Have taken extensive countermeasures to protect themselves from the people at large, including pouring money into environmental groups designed to further industry causes while appearing to be environmentally conscious.

It's important to note that the only green behind these efforts is money, not concern for the environment. These groups are very well-financed, backed, as they are, by corporations and other capitalist interests. What they lack in public support, they make up for in resources and powerful connections.

· Six Types of Anti-Environmental Groups

· Public relations firms 

· Corporate front groups 

· Think tanks 

· Legal foundations 

· Endowments and charities 

· “Wise Use” and Share groups

 
A western phenomenon where timber, mining, ranching, chemical, and recreation companies banded together to fight the environmental movement.
· Tactics
· Doublespeak ( propaganda )
Is rampant as the industry seeks to mislead, confuse, and otherwise befuddle citizens into accepting anti-environmental stances without realizing the full implications of their decisions.
· Green washing
When a company adopts marketing strategies whereby the company appears to be adopting a more environmentally-conscious stance, when really it's simply doing its usual routine.

· Astroturf organizing
These are industry-funded organizations meant to function like environment grassroots groups, except that they are heavily financed by industry and seek to manipulate public opinion by distorting facts. They seek to put environmentalists in an unfavorable light by launching personal attacks against them and pitting jobs and the economy against environmental reform.
· Physical violence
Activists are routinely harassed by the FBI, which considers any progressive movements "terrorist" in nature, justifying surveillance, break-ins, arrests, and worse. Activists find themselves the victims of assaults, sabotage, death threats, and worse.
· Government involvement (public relations)
Through official government channels, whether Congress or the courts or the Executive Branch, government has been shown to regularly side with Big Business where environmental issues are concerned.

