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Canslim revisited...

with trading strategy.

C-A-N-S-L-I-M is the acronym created by William O’Neil (in his popular book, "How to Make Money in
Stocks") to describe his fundamental analysis screening tool. It aims to identify the basic characteristics
most stocks have before enormous price advances®. By strictly following the basic criteria, one can position
themselves in high growth companies just as they are beginning to move. Here then is one such stock,
Harbin Electric, Inc. (Nasdaq:HRBN), its CANSLIM model following criteria and its corresponding price chart

*Investors Business Daily, 2006.

This Asian motor manufacturer has carved out a well defined
‘Cup & Handle’ formation. A move through the highs seen at the
beginning of 2007 will confirm this price pattern and suggest a
target near $20. Currently the broader market is consolidating so
we must wait for the Nasdaq to finish correcting. Should the
broader market bottom and HRBN break through $14; the
CANSLIM criteria will be met and | would consider the stock a

buy. As with all recommendations, there is a certain degree of

CRITERIA Harbin Electric (HRBN) Earnings Per Share - Quarterly Results

C.  Current Earnings up > 20% Up 326% 2006 2005 2004
A. Annual Earnings up > 20% Up 175% 1stQtr  $0.23  $0.11  $0.00
N. New Prod./Mgt./52 wk high Yes ndQtr $0.22  $0.17  -$0.01
S. Stock outstanding < 20 million 16.6 million

L. Leadership relative to market 3 mo relative perf.: 93% SdQ - $0.26 5019 $0.16
. Institutional Ownership < 5% 1.6% 4thQtr  $1.11  $0.19  $0.21
M.  Friendly Market 7?7 Total  $1.82  $0.66  $0.36
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risk associated with this stock purchase. To determine if the risks associated with this trade are appropriate for you

please call me for a complimentary review of your current circumstances.
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This newsletter (or report) is solely the work of the author for the private information of clients. Although the author is a registered investment advisor at Union Securities Ltd.
("Union Securities"), this is not an official publication of Union Securities and the author is not a Union Securities analyst. The views (including any recommendations)
expressed in this newsletter are those of the author alone, and are not necessarily those of Union Securities. The information contained in this newsletter is drawn from
sources believed to be reliable, but the accuracy and completeness of the information is not guaranteed, nor in providing it does the author or Union Securities assume any
liability. This information is given as of the date appearing on this newsletter, and neither the author nor Union Securities assume any obligation to update the information or
advise on further developments relating to the information provided herein. This newsletter is intended for distribution in those jurisdictions where both the author and Union
Securities are registered to do business in securities. Any distribution or dissemination of this newsletter in any other jurisdiction is strictly prohibited. The holdings of the
author, Union Securities, its affiliated companies and holdings of their respective directors, officers and employees and companies with which they are associated may, from

time to time, include the securities mentioned in this newsletter.




