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1. Madam President, I beg leave to move the second reading of the bill shortly entitled the Nevis Appropriation (2003) Ordinance, 2002.

INTRODUCTION

2. Madam President, I have decided to caption my presentation of the 2003 budget, ‘Consolidation, Stimulation and Growth’.  The title is very appropriate considering the position of the Nevis Economy today vis-à-vis the rapid changes that are unfolding in the global political economy.

3. In 1992 when the undercurrent of change propelled the CCM Party to the apex of governance, the Cabinet debated for several weeks on the way forward for Nevis and for Nevisians.  The physical infrastructure was inadequate and lacked basic maintenance.  We recognized immediately that top priority had to be accorded to the refurbishment and development of the capital assets in an effort to create the enabling environment conducive to growth and development.  We had very little resources to work with and the only option available was to borrow from multi-lateral and commercial institutions since development assistance from bilateral agencies had declined significantly. Your CCM Administration took a calculated risk to increase the debt stock with the objective of elevating the standard of living of all the people of Nevis.

4. Madam President, this decision has brought manifold benefits and opportunities to the people of Nevis.  The port facilities have been upgraded; the island main road and village roads have been improved; social safety nets have been expanded; the health system has been enhanced both physically and technologically and in the quality of service; and our education system is equal to any in the Caribbean.  The disposable incomes of Nevisians have soared and we have witnessed a significant increase in the construction of commercial buildings and residential homes, purchase of vehicles and consumption in general.  In just ten years, the island of Nevis has undergone a massive transformation, which has resulted in high quality growth and economic success for the majority of Nevisians.   It was not surprising, therefore, that on September 9th, 2001, the CCM Party was returned to office and obtained an increased mandate to take Nevis into the 21st century, reflecting the confidence of the people of Nevis in this CCM Administration and a confidence in their own future.

5. We recognize that the gains we have made and the success we have achieved were due to the support and the hard work and determination of Nevisians at home, Nevisians abroad, returning nationals and a number of non-nationals as well. We must all be commended for our dedication and commitment to the development of the economy of Nevis, and we must continue our efforts to make Nevis a prosperous nation for the benefit of all.

6. I wish also to express my appreciation to all the people of Nevis who endured the inconvenience, which the road project and the airport project created.  I believe we are now enjoying the fruit of our labour and patience.

7. However, there are serious challenges on the horizon.  I would be derelict in my duties, as Premier and Minister of Finance if I were not to inform you of the challenges that confront small island states, as the process of globalization takes on dynamism of its own.  The events of September 11th, 2001 and thereafter have dealt a severe blow to the economies of small island states, and have threatened to reverse the gains that we have made over the past thirty years.  It is therefore crucial that in the future and particularly over the next five years, small island states pursue carefully planned, innovative and realistic policies to stave off the serious threat of marginalisation in a very challenging and inequitable world economy.

8. It is with this in mind that I present this budget to seek to consolidate the gains we have made and to create activity to stimulate the economy of Nevis for continued growth.

EXTERNAL ENVIRONMENT

9. Madam President, we are all aware that the economies of Caribbean countries are directly linked to the economic performance of the developed countries particularly the United States, Western Europe and Canada which are the main markets for imports and exports of goods and services.  Since the attack on the World Trade Centre and the Pentagon in September 2001, developments in these markets continue to reduce the prospect for growth in the Caribbean Region.

10. As a result of low consumer spending and a decline in investment, growth in the United States for 2002 has been revised downwards from 2.5% to 2.0% and the projection for 2003 is estimated at 2.6%.  In the Euro area, the growth rate is forecasted at 0.9% in 2002 and 2.3% in 2003, which is also due to low consumption and investment.  The United Kingdom is in a similar position where second quarter output growth in 2002 was revised down from 0.9% to 0.6%.  In Canada the situation was much better.  In the first quarter of 2002 the economy grew by 6% and in the second quarter by 4.5%.  These rates were much better than anticipated due to surges in household demand and exports. However, growth is expected to dampen in the second half in line with the United States economy and this could place even greater pressure on small island states which trade with these countries and depend on their markets for goods and services

11. Madam President, the outlook presented for the major industrialized countries could in fact be worse with the repeated occurrences of acts of international terrorism.  The recent terrorist actions in Bali and Kenya sent shock waves throughout the world and may have further impaired an ailing world tourism industry.  People are more afraid to travel with the result that several major airlines including US Air and United Airlines are on the verge of bankruptcy.  In addition, the possibility of military action in Iraq has increased the fears of further acts of international terrorism, and has negatively affected the world stock markets and the prospect for global economic recovery.

12. Madam President, these external challenges have had a negative impact on the economies of Caribbean countries, and present serious challenges for the future of our countries.  The OECS countries in particular are already experiencing the effects of the developments in the major economies of the world.  In the first half of 2002 real GDP in the OECS is estimated to have declined by 0.6% due to weak performances in several sectors including hotel and restaurant, transportation, construction, banking and insurance.  The fiscal account has shown signs of deterioration.  When we compared the first nine months of 2002 with the same period in 2001 the current account deficit increased from $58 million to $89.6 million.  This was due to an expansion in current expenditure of 4% and a decline in revenue of 0.7%.  A more detailed analysis revealed that there were declines in taxes on income and profits, taxes on domestic goods and a decline in revenues from the offshore sector.  On the other hand the increase in expenditure was due to outlays on personal emoluments, interest payments, transfers and subsidies, all of which are non discretionary and continue to rise over time placing additional burdens on the government to increase revenue to finance these activities.

13. As a result of the poor fiscal performance, the debt levels for the OECS have risen to critical and perhaps unsustainable levels.  For the first half of 2002 the total debt for the OECS was approximately $5.2 billion, which amounted to 67.4% of GDP.  This was above the corridor of normality, which was established by the IMF as 60%.  Debt service payment for the first half of 2002 amounted to $273.9 million representing 28.7% of revenue, which was well above the prudential debt service limit of 15%.

14. Madam President, there is no doubt that the ECCB area has to take decisive and immediate action to arrest the decline that has been exacerbated by the September 11th attack and the state of the world economy.

DOMESTIC ECONOMY

15. Madam President, the Nevis economy is in a very similar position to the other islands in the OECS.  We have also been severely affected by external shocks such as the decline in the economy of the developed countries and the reduction in world travel as the fear of terrorist activities continues to rise.

16. While tourism arrivals declined throughout the Caribbean in the first seven months of 2002 when compared with the same period in 2001, the island of Nevis experienced a growth of 7.7% in the same period.  However, the latter part of the year has been extremely poor and the overall growth rate for 2002 is expected to be much lower.  For the period January to August 2002, the total yacht and cruise passengers decreased from 9431 in 2001 to 8330 in 2002, representing a decline of 11.6%.  We expect that tourist arrivals will increase in 2003 based on the aggressive marketing programme that the Government has been pursuing over the last two years.  However, the success of our effort will depend on developments in the international arena.

17. The Financial Services Sector is one of the corner stones of the economy of Nevis.  However, the impact of the black listing of St. Kitts and Nevis by the FATF, and the post September 11th regulatory environment, has resulted in a deceleration in growth of the Financial Service Sector.  In addition, the rate of dormancy has increased with regard to various entities registered in Nevis.

18. In 2002, we made the decision to enforce the legislation and strike off and remove from the register any entity that owed Government fees in excess of one year in addition to those for which Service Providers had requested annulments or dissolutions.  As a result, on 31st July 2002, 3,893 IBC’s, 525 LLC’s and 1,192 Trusts were struck off the offshore register for non-payment of fees for a total of 5,610 entities. Furthermore, over the years, service providers have requested entities be annulled or dissolved.  In July 2002, these entities were also struck from the register.  The annulled entities amounted to 6,364 IBC’s, 1,463 LLC’s and 6 Trust companies for a total of 7,833 entities.  The entities dissolved amounted to 392 IBC’s, 12 LLC’s and 1 Trust Company for a total of 405 entities.  This measure resulted in a one-time removal of 13,848 entities from the register leaving a total of 17,196 active entities.  With this volume, the island still remains at the forefront of the international financial services industry as a predominant company and trust formation jurisdiction in the world.

19. I must also point out, Madam President, that the one-time removal of 13, 848 entities from the register represents a culmination of 18 years of dormancy.  However, a significant number of these entities became dormant or inactive as a result of the pressures on the offshore sector in the Caribbean over the last 3 years.

20. Despite a decrease in the number of new registration, the registry is well on its way to successfully achieving its targeted revenue for the year.  As of 15th November, 2002 revenue collected for the year amounted to approximately $8.4 million and is expected to surpass the budget of $9.0 million for the year.  This represents approximately 15% of the current revenue of the Government.

21. Madam President, the exogenous shocks have had a negative impact on employment in Nevis.  When one compares the third quarter of 2002 and 2001, total employment fell from 5669 to 5445 representing a decline of 4%.  Reductions were recorded in the Commercial, Financial, Hotel and Guest House, Restaurant and other Services Sectors.  Increases were recorded in the construction sector and the public sector.  The construction sector continued to be fairly vibrant with the start of 83 residential buildings, 1 commercial building, and 36 additions during 2002 at a total projected investment value in excess of $10 million.  In the case of the Nevis Island Administration, an attempt was made to alleviate the unemployment situation by employing additional established and non-established workers.  However, the additional employment has placed more pressure on an already tight fiscal situation.  This situation cannot continue unabated and it is necessary to have injections of new private capital to increase employment and income generation to improve the overall economic activity.  I must emphasize that the private sector must become a catalytic force to create new economic activity, especially as the private sector has been the beneficiary of growth in the economy in the last five to ten years. 

22. Madam President, the fiscal situation of the Nevis Island Administration showed signs of deterioration from the 2000 fiscal year when a deficit of $7.4 million was realized on the current account.  In 2001 the deficit narrowed to $3.1 million and with tighter expenditure control in 2002 the situation is expected to improve further.  The reason for the deterioration is that while revenue growth stagnated, both current and capital expenditure continued to expand.   Capital Expenditure in particular was extremely high as Government pursued its policy of infrastructure lead growth.  As a result of the fiscal performances the public debt increased considerably over the last 5 years.  The total debt is now approximately $150 million.  Although the debt of the NIA is at a manageable level we must recognize the need for prudence.   Consequently, the Government intends to take action to remedy the situation.  With the assistance of a consultant from the Caribbean Regional Technical Assistance Centre (CARTAC), the Ministry of Finance has designed a financial programme to ensure that the Government improves its fiscal situation to better manage the debt and other expenditure programmes to ensure continued economic growth over the long term for the benefit of our people.

23. Madam President, in order to undertake a comprehensive analysis of the fiscal situation and to be able to compare the performance of Nevis with other islands using the bench marks established by the IMF, the GDP of Nevis was estimated.  Taking into consideration the population of both islands and the consumption of utilities and other services the GDP was estimated conservatively as approximately 26% of the Federal Government which equated to $228.3 million in 2001, and projected at $242.7 million in 2002 and $252.4 million in2003.  With this measure of GDP, the debt to GDP ratio was estimated at 59.7% in 2001 and projected at 62% in 2002 and 63.3 % in 2003.  This shows that the island is marginally above the corridor of 60% established by the IMF.    Furthermore, the debt service ratio that is repayment of principal and interest as a percentage of current revenue was 22.7% in 2001 and is projected to increase to about 25% in 2003.  While the debt ratio is above the prudential limit of 15%, Nevis is still below the average for the ECCB area.  Government intends to take action to control debt accumulation and in this regard only projects that have the potential to generate significant growth in the economy will be pursued.

24. Madam President, as I have explained already, the increase in debt was necessary to upgrade the physical infrastructure and make Nevis more attractive for foreign and local investment.  As a result of our effort, tremendous excitement has been created in the international community and Nevis is poised to be a major recipient of foreign direct investment.  However, there have been factors outside of our control, which have placed pressure on the fiscal position of the Nevis Island Administration.  Your government will take the appropriate actions to stabilize the economy while we continue to implement sustainable growth policies and programmes.  We have done a tremendous job in creating the environment for development and growth.  The focus for the next five years will be to encourage the development of the private sector in an effort to achieve output expansion.  During 2003 we will reduce the capital budget and focus our efforts on high priority projects, which can generate maximum economic returns.  It is now urgent that we implement a fiscal stabilization plan aimed at continued reduction in expenditure and increasing revenues in an effort to consolidate the fiscal position of Nevis.

FISCAL REVIEW

25. Madam President, the current account realized $59.9 million in actual revenue in 2001 representing an increase of 11% when compared with fiscal year 2000. This out turn on the current account represented 87% of the fiscal target for 2001 of $68.9 million. The current account also realized $63 million in actual current expenditure representing $1.7 million or 2.8% more than the actual current expenditure for 2000, and $4.7 million less than the estimated current expenditure for 2001.

26. Madam President, the current account realized a deficit of $3.1 million representing a decrease of $4.3 million or 58% when compared to 2000. However Madam President, this performance is still not satisfactory as the Nevis Island Administration’s goal is to generate some surplus on its current account. 

27.Madam President actual capital expenditure amounted to $43.3 million in 2001 representing a $20.4 million increase over 2000. Capital revenue from loans and grants amounted to $42.2 million as compared to $15.1 million in 2000. The capital account therefore recorded a small deficit of $1.1 million resulting in an overall deficit on the fiscal account for 2001 of $4.2 million.  Given the global economic environment, this performance is commendable especially as this government was able to maintain a fair level of employment during a difficult period.

28. Madam President an examination of the fiscal account revealed good performances in certain revenue areas. Collection from taxes on international trade increased by 11% over the fiscal year 2000. This was due to increased revenue generation in consumption tax by 19%, customs service charges 45%, mercantile tax 69%, and customs officers fees 27%. Collections from environmental levy were $342,000. Revenue generated from taxes on domestic goods and consumption increased by 78% in 2001. There were increases in revenue from hotel and restaurant tax of 306% due mainly to the reopening of the Four Seasons Resort, stamp duty by 17%, traders tax 9%, vehicle Inspection levy 22%, wheel tax 7%, licenses- motor drivers 6%, vehicle registration 21%, and insurance levy 13%. 

29. Madam President, taxes on income increased by 20% due mainly to increased collections from corporate income tax of 57%, and social services levy of 12%. Revenue from financial services increased by 23% over 2000; from $7.4 million in 2000 to $9.1 million in 2001. This was due mainly to government’s aggressive marketing program even during the period when St. Kitts and Nevis was blacklisted, increase in registration fees, and penalties imposed for late payment of fees. Revenue from the Education Department increased by 37% mainly from the administration of pre-schools. The supply office under the Ministry of Trade recorded a marginal increase of 1% over 2000.

30. Madam President, there were declines in certain revenue areas. Collections from import duties declined by 9% despite increased collection from duties on alcoholic beverages of 28%. The overall decline in import duties was due to the granting of government concessions and the lowering of rates for certain dutiable goods. Gasoline levy declined by 18% over 2000. There was also a marked decline in revenue from travel tax of 14% due mainly to a reduction in overseas travel brought on by the worldwide economic down turn. 

31. In addition, Madam President, taxes on property declined by 13% due mainly to an unusually high level of arrears in 2000. The property valuation division in the Inland Revenue Department has been strengthened with additional trained officers and a Cadastral Survey is currently been done which should be completed by October 2003. These initiatives Madam President would increase the efficiency in collection and hence result in an increase in revenue generation from this area. In fact collections as at 30th November 2002 was $1.3 million, surpassing the 2001 amount of $1.2 million. Other areas of decline include water services by 31% due to billing problems, agricultural services 16%, health services 6%, vehicle rental levy 20% and work permits 20%.

32. Madam President, as at November 2002, total current revenue amounted to $57.4 million, current expenditure $57.5 million resulting in a small deficit of $0.1 million. Capital revenue amounted to $2.7 million while capital expenditure amounted to $13.3 million resulting in a deficit on the capital account of  $10.6 million and an overall deficit to date of $10.7 million.  This deficit reflects the effort of your CCM Government in keeping the economy vibrant by generating employment and by minimizing the negative impact of the worldwide economic downturn.

33. Madam President there is no question that the changing landscape in the world economy has affected and will continue to affect us. It is how we respond to those challenges that will determine our future success. The decline in the tourism sector, the threat of war and terrorism, natural disasters and the state of the economies in the region must be taken in to consideration when we look at the economic performance of Nevis.  However, we resolve to take a serious and deliberate approach to stabilize our fragile and vulnerable economy. The time for action is now. We believe that the measures we would put in place will help us to adjust and consolidate in the face of the challenges.  The longer we delay to take action, the higher the price we will have to pay to avert any negative financial, economic and social implications that could emerge.

34. That is why, Madam President the Nevis Island Government will continue to target reasonable levels of surpluses and savings on the current account. As stated in the 2001 budget address the socio-economic programs and policies during the medium term will help us to ride the waves of change as we consolidate and stimulate growth and hence secure the future of the people of Nevis. We will continue these policies in 2003.

DEBT MANAGEMENT 

35. Madam President, I have already indicated that the total debt of the Nevis Island Administration is approximately $150 million. This includes $10 million from the successful launch of the Treasury bill issue in the later half of 2002 and the overdraft of approximately $30 million. In the fiscal year 2001, total debt service payment amounted to $1.3 million representing a 22.5% increase over debt service payments for 2000. The ratio of debt service to recurrent revenue and recurrent expenditure stood at 23% and 22.5% respectively in 2001. 

36. Madam President, debt service payment is projected at $16.5 million for 2003, which is $6.2 million or 60% more than the estimated total of $10.3 million for fiscal year 2002. Madam President, the increase in debt for the NIA is directly correlated to the increase in capital expenditure and the high interest rates on some commercial loans contracted by the NIA to spend on projects designed to stimulate economic growth and development in the economy of Nevis.

37. Madam President, the NIA is cognizant of its responsibility to maintain the debt within acceptable limits. Hence we have already embarked on a program to control debt accumulation and to reduce debt service payments in the medium to long term. These include debt consolidation, prioritizing and delaying the implementation of major capital projects over the short term, encourage both domestic and foreign direct investment especially in the tourism, financial services and informatics sectors; increase recurrent account surpluses, reduce wastage in government expenditure, and rationalize public sector employment. In addition, we will explore the possibility of raising cheaper finance on the Regional Government Securities Market (RGSM) to consolidate the existing debt portfolio and to finance any new capital projects. 

38. Madam President, we are confident that the implementation of these measures will be far reaching and can bridge the financial gap required to make the adjustment and consolidation necessary for sustainable growth, and a strong fiscal position for the government and people of Nevis in the future.  

FISCAL PROJECTIONS

39. Madam President, recurrent revenue is estimated at $75.4 million in 2003. Recurrent expenditure is estimated at $73.5 million projecting a surplus on the recurrent account of $1.8 million. The 9% increase in recurrent revenue over 2002 is due mainly to several fiscal measures that we would implement in 2003 to generate additional revenue.  In addition, systems will be implemented to improve the efficiency and effectiveness of revenue collection.

40. Madam President, the $5.8 million increase in recurrent expenditure stems from a projected increase in non-discretionary expenditure mainly salaries and pensions, debt service payments, and utility costs as government now has to pay NEVLEC for its electricity.

41. Capital revenue from grants and loans is estimated at $45.4 million in 2003 and capital expenditure is estimated at $68.3 million. The projected capital expenditure for 2003 is $6.9 million less than the estimated for 2002. In an effort to consolidate the country’s finances, the number of new capital projects will be curtailed.  A significant portion of the capital expenditure budget consists of ongoing projects, which should be completed during 2003.  For fiscal year 2003, a $22.8 million shortfall is projected on the capital account resulting in an overall estimated shortfall of $21 million.

 42. Madam President, only a few areas show increases in expenditure allocation for fiscal year 2003.

43. Estimated recurrent expenditure allocation for the Ministry of Finance increased by $7 million over the estimated amount for fiscal year 2002. This is mainly due to the increase in debt service and utility payments, and the addition of the Economic Planning Division to the Ministry of Finance. The Ministry of Education and Library Services allocation increased by $1.2 million due mainly to the addition of the Library Services Programme to the Ministry of Education. 

44. The Ministry of Physical Planning also showed an increase in its recurrent expenditure allocation of $80,193. This is due mainly to the increase in the administrative, management and technical capacities required to deliver its program of development control which incorporates elements of sustainability, environmental protection and conservation.

45. Madam President, there are several capital projects that are ongoing. These include the Cadastral Survey estimated at $500,000, the renovation and reconstruction of the Charlestown Post Office Building budgeted at $200,000, the Public Works Compound $65,000; the Hospital Rehabilitation Project budgeted at $700,000 which will be handed over to the NIA in 2003, the Establishment of a Nevisian Village $100,000, the Upgrading and Development of Heritage Site $100,000, Development of Media Service $100,000, and the Basic Education Project $11.5 million,

46. Madam President, the Nevis Island Administration will seek to examine the feasibility of the third phase of the Road Improvement Project (RIMP) and produce the necessary designs with a view for implementation in 2004.  The preliminary total cost for RIMP Phase three is estimated at $30 million.

47. The NIA would consider a few new capital projects for the next fiscal year assuming of course that the financial situation improves. The construction of a Financial Services Complex estimated at $1.5 million, the National Bio-safety Framework Project $685,000, the Caribbean Regional Environmental Program estimated at $488,000; Improvement to the Alexandra Hospital Infirmary which include renovation and expansion, estimated at $1.7 million, and the addition of a Private Ward wing with 16 beds to the Alexandra Hospital. This will include the construction of a walkway bridge to connect this wing to the main Hospital building. It is estimated to cost $2.6 million.

48. Madam President, the NIA will also implement the world bank sponsored OECS Education Development project which seeks to increase equitable access to secondary education, improve quality and efficiency of secondary education and strengthen the institutional capacity of the educational sector in Nevis. The loan agreement between St. Kitts and Nevis and the International Bank for Reconstruction and Development (IBRD) or World Bank is estimated at $5 million United States dollars, which would be shared roughly in a twenty to eighty ratio for Nevis and St. Kitts respectively.

49. Madam President, we firmly believe that these projects would empower our people and improve the socio-economic standing and general well being of all who live in our beautiful homeland.

REORGANIZATION OF MINISTRIES

50. Madam President, the Nevis Island Administration has made the decision to rationalize a number of ministries and departments so as to create synergies and improve the efficiency and effectiveness of the delivery of programs and policies for the people of Nevis. In addition, your government has taken an integrated and focused approach to its program implementation strategy.  It is also anticipated that cost savings can be realized from this initiative. To this end, the following changes would take effect on the 1st January 2003:

51. The Economic Planning function currently under the Ministry of Planning will be combined with the Ministry of Finance forming the Ministry of Finance, Economic Planning, and Statistics. 

52. The Community Research and Development Division will go with the Youth and Sports Program and will help form the Ministry of Youth and Sports, Community Affairs, Trade and Industry; and the Ministry of Health will now become the Ministry of Health, Gender and Social Affairs. 

53. Further, Madam President, the Library Services Program will be combined with the Education Program to form the Ministry of Education and Library Services. In addition, there will be some restructuring of the Ministry of Education, which will take place at the beginning of the new school year in August 2003.

54. Madam President, while we put in place more prudent fiscal policies in an effort to generate savings on the current account and to bring debt within sustainable limits, the Government must continue to implement programmes aimed at stimulating the economy and generating growth.  We must also continue our efforts in poverty alleviation and social upliftment, human resource development, and healthcare modernization.  To achieve fiscal consolidation while at the same time pursuing social and growth policies is indeed a very difficult challenge but not an insurmountable one.  However, we must find the appropriate mix of policies to realize this goal.   It requires innovation and creativity on our part.

55. It is within this context that I present a synopsis of the plans and programmes for the next fiscal year.

SECTORAL HIGHLIGHTS 

56. Madam President, the details of the administration’s plans and programmes are provided in the estimates.  However, I shall provide a brief overview of the important policy issues, and programmes for the 2003 fiscal year.

HEALTH AND SOCIAL DEVELOPMENT 

57. Madam President, the provision of high quality health care is a very important component of the Administration’s development strategy.  This is the reason why we continue to spend in excess of 13% of the budget on health care.  During 2003 the budget for health care is $9.67 million, whereas the revenue expected from the sector is $1.1 million.  This is a significant imbalance, which the island cannot afford.  In fact most countries in the Caribbean including Nevis spend a significantly higher percentage of their budgets on health care than the developed countries. There is no doubt that in the future as the financial pressures increase, Caribbean countries will have to recover a significant amount of the cost in order to maintain a viable health sector and provide good quality health care for our people. 

58. Madam President, although life’s expectancy has increased beyond the age of seventy, our region and the world are still very much troubled by the escalation of HIV and AIDS, of old and new types of cancer, and of chronic diseases like diabetes and hypertension.  Scientists have successfully formulated new drugs, invented new and sophisticated equipment, which have in a very large measure prolonged life.  In times like these when our financial resources have become very limited the Administration has gone to great lengths to ensure that the Alexandra Hospital provides a high quality service that is comparable to other hospitals in the region and further a field. For this reason the Administration has spent approximately $1 million from its own resources to complement the resources provided by the European Union for the rehabilitation of the Alexandra Hospital. 

59. Madam President, the cost of health care has more than doubled in the last three years.  While it is true that no Caribbean Country or in fact no one country in the world can provide all the medical services available, we must be able to offer our people the best health care we can provide here in Nevis.  Consistent with our policy and philosophy to lift health care delivery, the Administration continues to invest heavily in equipment and the employment of specialists.  Where we could not afford to employ resident specialists in areas which are critical to health care delivery, the Administration through the Ministry of Health has over the past year successfully negotiated with regional specialists to visit Nevis on a monthly basis for consultative purposes, at a reasonable fee to the client.  Already, the Ministry of Health can boast of the services of an Orthopedic Surgeon, and a Neurologist.  In the New Year, the consultation services will be expanded to include a Cardiologist.

60. Madam President, the Eye Care Programme is not new to Nevis, but the magnitude to which it has grown is astonishing.  The program has moved beyond the stage of mere examination of the eyes and prescription of glasses.  We are now caring for glaucoma patients, and reducing the incidence of blindness through the utilization of advanced and sophisticated laser surgery to remove cataracts, and cosmetic surgery to replace damaged corneas.

61. Madam President, not only has the Administration up-graded the physical structure of the Alexandra Hospital and the level of its regular medical services, but has greatly enhanced the emergency medical services capabilities of the institution.  In fact, each shift at the hospital will have an emergency medical technician on duty in the New Year.  Emergency Management Technicians (EMT’s) will voluntary be on duty wherever there is a large gathering of people such as sporting events including football, horse race, and cricket.  This possibility exists as some sixteen candidates drawn from various disciplines were rigorously trained in Emergency Medical Services – Basics, under the auspices of the Southern Command and USAID through their Humanitarian Assistance Program Services.  It is expected that three of these technicians will go on to complete the Intermediary Course in January and late in the New Year they will be engaged in the Advanced Course, when Nevis will have its first group of U.S. trained, fully qualified paramedics.

62. Madam President, one of the areas that the Administration is giving greater attention is that of health promotion.  With this initiative, we seek to empower individuals, families and communities to take responsibility for their own health.  In this regard the Administration through the Health Information Unit has initiated sensitization programs with various stakeholders including both government and non- government organizations.  

63. Madam President, we are particularly concerned about the present trend of stigmatizing and marginalizing persons infected and affected by HIV/AIDS.  Consequently, we have designed, through the Health Information Unit, a number of education activities such as workshops, drama, television and radio programmes to assist the community to overcome its fears, prejudices and anxieties towards persons infected with HIV/AIDS.  These activities started in June and will continue throughout 2003 with target groups to include Ministers of Religion, Ministers of Government, employees, teachers, children and Parent-Teachers Associations.  I therefore urge every stakeholder to be a part of the planning process as good health should be everyone’s business and not the sole responsibility of the Ministry of Health.  I must also urge our people and especially the young to educate themselves about HIV/AIDS and to become more responsible in their personal actions as we seek to control the spread of this disease.

64. Madam President, with regard to environmental health, we are making considerable progress with the collection and disposal of solid waste. We are all aware that St. Kitts and Nevis is a member of the OECS Solid Waste Management Project, which is funded by the World Bank through CDB.  A loan in excess of eight million US dollars was secured to construct Sanitary Landfills in St. Kitts and Nevis, and to purchase heavy-duty collection and disposal equipment to facilitate the work on site.  I am happy to report that work on the Nevis component of the project was fully completed in September 2002.  In addition, the Nevis Solid Waste Management Authority has been established and appropriate garbage bins have already been placed at strategic locations throughout the communities.  During 2003, Litter Wardens will be deployed in every Parish on Nevis to guard against littering and indiscriminate dumping and every measure will be implemented to create a more environmentally friendly Nevis.  I must emphasize that proper storage is the responsibility of every man, woman and child who lives on Nevis or visits the island.  The Administration will continue to enhance the systematic and scientific collection and disposal of solid waste, island wide.  However, we all have the responsibility to create a clean and healthy environment in Nevis for the benefit of residents and visitors alike.

65. Madam President, in the area of social development, we will continue to give special attention to the elderly, the young, and the family unit.  The Administration proposes to continue to focus on the elderly and needy, to work at the social development level in its many forms and ensure that no effort is spared to fulfill the aims and objectives set.  During 2003, the senior citizens feeding programme will be reorganized to make it more effective in meeting the needs of the beneficiaries. It is also our intention to develop more leisure activities for senior citizens so that they can continue to enjoy life after retirement.   It is hoped that with the Basic Needs Trust Fund focusing on social development, many more community projects and programs would be realized.  

66. Madam President, Family Development Services is another very significant priority area that the Administration will continue to keep in focus.  Too many of our children live in dysfunctional families and the effects are far-reaching.  In light of this, the department has already signaled its commitment to develop suitable programs and                                                                                                                                                                                                                                                                                               projects to be implemented as mandated by the exigencies of the cases.  These will include organizing parenting workshops, and providing more hours of counseling to both parents and children. 

67. Madam President, one of the top priorities of this Administration is the development of youth programmes.  We have already implemented very creative activities and programmes such as the Boys Choir, the Palm Awards, lawn tennis programme, upgrading of sporting facilities, and production of the Youth Alert magazine just to name a few.  During 2003 we will continue our efforts to revive community groups, to develop mentorship programmes for disadvantaged youth, to establish a sport museum with artifacts of Nevisians who have excelled in sports at the highest level, to name streets, complexes and pavilions after outstanding athletes, and organize youth enterprise camps for first time small business owners.

68. Madam President, one of the most important initiatives planned for 2003 is the Nevis Youth Corp. This will be introduced in both the primary and secondary schools with the aim of empowering youth and diverting their creative energies into productive nation building activities.  The goals of the Youth Corp are as follows:

1. To foster the development of well rounded personalities, such that it is easy to fit into civil society as productive law abiding citizens.

2. To inculcate values of respect for life, limb, and property. 

3. To prevent and reduce juvenile crime and violence.

4. To stimulate and sustain love of country and national pride.

5. To prepare youth to appreciate the satisfaction derived from service to country.

6. To train youth and assist them in finding gainful employment, especially the disadvantaged ones. 

7. To provide acceptable outlets for the creative energies of youth.

69. The Youth Corp intends to embrace in-school and out-of –school youth from ages 7 to 30 and groom them for effective leadership, self-discipline, education, adventure and love of country.   Each platoon or group will be involved in activities such as sports, spiritual development, para-military training, educational activities, health and wellness, protection of the environment, and travel and leisure activities. 

70. Madam President, the Administration is acting as a catalyst to get the Youth Corp started but I am requesting the support of the society at large to help in the development of our youth so that they are better prepared to meet the challenges that will confront them when they reach the age of maturity.

FINANCIAL SERVICES

71. Madam President, the past year was an extremely challenging period for the entire international financial services industry in general and for the Nevis international financial services sector in particular.  The Nevis Island Administration was heartened when on 6th March 2002 the Organization for Economic Co-operation and Development (OECD) removed the Federation of St. Kitts and Nevis from its list of unco-operative tax havens.  This was followed on 21st June 2002 by the Financial Action Task Force’s (FATF) removal of the Federation from its list of non-co-operative countries and territories in the fight against money laundering.  These de-listings occurred after numerous meetings, legislative changes and other initiatives, and followed visits to St Kitts and to Nevis by representatives of both organizations.  These removals suggest that St Kitts and Nevis has largely satisfied the elements sought by the OECD and the FATF and bolster the view that Nevis is a viable and reputable financial services center.

72. Madam President, over the past year, the Nevis financial services sector has made major inroads into the Asian market. To achieve this goal, I led two Nevis delegations to Hong Kong, Shanghai and Macau, China.  During these visits, the Nevis delegation met with major Accounting firms, Law firms and Trust professionals and participated in conferences and seminars in an attempt to attract business to Nevis.   In addition, the current financial services brochure was translated into two popular versions of Chinese Mandarin, one targeting the Republic of China on Taiwan and the other, Mainland China.  During 2003, a representative office will be established in Hong Kong to assist in the promotion of the Nevis financial services sector and to undertake an investment promotion road show in the Republic of China on Taiwan in the early part of 2003.  It is expected that the initiatives undertaken in the lucrative Asian market will soon pay dividends for the Nevis financial services sector.

73. Madam President, for the year 2003, the Nevis Island Administration has developed strategies aimed at ensuring our continued growth and success in the international financial services sector. To this end, we have projected to spend $1.85 million on this sector.  One of the principal goals over the next few years is to ensure that our jurisdiction has a regulatory regime and regulatory standards in keeping with international best practices.  With this in mind, the Nevis Island Administration intends to continue its work with the FATF, the Caribbean Financial Action Task Force (CFATF), the OECD, the International Monetary Fund (IMF), the International Trade and Investment Organization (ITIO), the Caribbean Anti-Money Laundering Programme (CALP) and other regional and international organizations to develop international standards on a level playing field basis for all countries.  Additionally, the Regulation and Supervision Department has initiated the formation of a compliance officers association in Nevis, which is geared at enhancing the reputation of Nevis as a well-regulated jurisdiction.  A second goal is to ensure that the high level of confidence and cooperation that has been experienced between the Government and the Financial Service Providers on the island will continue to exist.  A third goal is to increase the market share of Nevis in the lucrative financial service industry.  This will necessitate the Government and the Service Providers working together to chart the best course forward.  To this end, several committees have been established with the private sector with the aim of developing new products to complement existing products, amend legislation to improve quality of existing products and provide encouragement to clients, as well as developing a five-year strategic plan for the Nevis financial services industry.  A fourth goal is to enhance training and development within the Government and the private sector in the changing face of the international financial services industry.  To achieve this, plans are in place to continue to conduct seminars, mini-conferences, workshops and other initiatives with the goal of being consistently at the forefront of activities in the international financial services industry and aimed at increasing public awareness of the sector here on the island.

74. Notwithstanding the challenges of the past year, the Nevis financial services sector continues to fortify itself in order to meet the needs of its clients and the industry that it represents.  The resulting effect is that Nevis is successfully weathering the storms and continues to prove to the world that our jurisdiction is a viable, vibrant and reputable international financial services center. 

BUSINESS DEVELOPMENT

75. Madam President, the Small Business Sub-Sector contributes significantly to economic development, to employment generation, and to poverty alleviation.  We will therefore continue to provide assistance to high value added and productive cottage industries.

76. During 2002 the Administration appropriated $500, 000 from its consolidated fund to be used as a revolving loan fund for small and micro businesses.  An agreement was signed with the Nevis Co-operative Credit Union (NCCU) for that institution to manage the loan portfolio and ensure that businesses accessing the fund have sound ideas and the ability to repay the loan.  I am happy to report that so far $125, 000 has been lent to micro businesses to facilitate garment manufacturing and agricultural nursery development.  During the course of 2003, we expect that the full amount will be drawn down to support various cottage industries in Nevis.

77. We will also continue to provide training for micro businesses through the Small Enterprise Development Unit.  During 2002 workshops were held in Basketry and record keeping for small businesses.  With the recent recruitment of a business development officer the training programmes will be expanded during 2003.

78. I would like to encourage the people of Nevis, especially those persons unemployed to consider starting a small cottage type business. These ventures are indeed very profitable and could become the launching pad to economic prosperity for many of our citizens. We must never forget that many of the large and successful businesses in the world today started as small enterprises.

79. Madam President, in terms of the larger businesses, the Government will continue to provide fiscal incentives such as tax holidays and duty concessions to high local value added businesses, and export oriented businesses.  We will also continue to encourage the Federal Government to reduce the rate of corporation tax over time to a more internationally competitive rate of about 25%.  However, incentives or penalties will have to be built in to encourage our companies to increase the level of investment in the economy rather than to use the savings to make dividend payments.

80. Madam President, it is the view of this Administration that a nation’s prosperity is determined by the productivity of the resources including human, capital and natural, which is the basis for competitiveness.  I urge our business leaders to increase spending on training, research, and technology utilization in an effort to improve the quality and uniqueness of their goods and services and the efficiency with which they are produced.

HOUSING

81. Madam President, when the poverty assessment survey was undertaken, housing was identified as one of the areas that Government should focus its efforts on to alleviate poverty.  I am happy to report that during 2002, the Administration through the Housing and Land Development Corporation successfully concluded agreement with the Social Security Board for a loan of $8 million to construct 150 affordable income houses over a three-year period.

82. Two types of houses are presently being constructed in the various parishes.  These are

   
3 bedrooms at a cost of $75, 000


2 bedrooms at a cost of $68, 000

Since the project started, 17 houses have already been completed and distributed to the new owners.  Presently 14 houses are under construction, which should be completed by February 2003.  We also intend to construct 45 new homes in 2003.  Madam President, this programme accomplishes a number of objectives including improved housing, employment and income generation, alleviation of poverty, and improved social conditions, all important in confidence building and nation building.

INVESTMENT PROMOTION

83. One of the top priorities of this Administration is to increase foreign direct investment.  During 2003 the Administration will pursue foreign investment with greater aggression.  Presently, the investment promotion brochure is being finalized and it is the intention to link investment promotion with the marketing of tourism and financial services in an effort to reduce unit costs and to obtain wider coverage and higher returns for resources expended.  The areas of emphasis will be hotel development, education, financial services, agriculture and informatics.  During 2003 I intend to lead an investment promotion delegation to Taiwan where we will be meeting several potential investors who are seeking investment opportunities in the Caribbean.  We will also seek to develop business contacts in Europe, Canada and America, which traditionally have been very lucrative markets for our tourism industry.

TOURISM

84. Madam President, I have already explained the difficulties that are being experienced in the tourism industry worldwide.  Recognizing the importance of tourism to the Nevis economy, the Cabinet and the Ministry of Tourism held a retreat at the Four Seasons Resort in October of this year to discuss the present state of the industry and to plan a strategy for its continued growth and development. In light of the decisions emanating from the retreat and the challenges of the present situation, I shall take the time to outline the Administration’s plans for this sector in 2003 and beyond. 

PRODUCT DEVELOPMENT

85. Madam President, the influential tourism magazine “Travel and Leisure” in a readers poll in its August 2002 issue, rated Nevis as one of the top five destinations in the Caribbean, including Bermuda and the Bahamas. This is high praise indeed; yet, it is not a signal for us to rest on our laurels. There is still a lot to be done if we are to maintain that type of international recognition as an island that people love to visit.

86. The success of a destination ultimately depends on the service provided by the people and on the nature and quality of the experience provided by that destination. The catchwords and catch phrases we use in our marketing thrust, such as serene and pristine, will fast become meaningless if we allow ourselves to become complacent or negligent in our responsibilities to retain recognition as a top tourist destination. We are already well aware that our lovely beaches and our brilliant sunshine may not suffice to provide our visitors with a total Nevisian experience. To the extent that our marketing efforts bear fruit, to that same extent must our on shore product live up to the promise of an unforgettable holiday in Nevis.

87. In order for the tourist to enjoy the best of Nevis, we have to be the best that we can be. To achieve this, we must ensure that Nevis is a safe place. We must therefore intensify our efforts to eliminate crime and violence to ensure the safety of tourists and residents. Our on shore tourism product will continue to receive the focus of our utmost attention. To this end the Nevis Island Administration will continue to give support to the tourism awareness programme currently being conducted by the Ministry of Tourism Research and Development Unit. This awareness exercise is important because it encourages our citizens to focus on tourism all year round instead of during the tourist season. 

88. Madam President, it is with our attractions and historic sites, however, that we expect to achieve our greatest breakthrough in offering the total Nevis experience. The Fothergills Heritage Village has been a work in progress for the past two years. We are pleased to announce that work on the project is virtually completed and that the Village will be open as a tourist attraction in the early part of 2003. 

89. The Heritage Village will be promoted as a “living village”. The buildings will be furnished so as to portray the evolution of Nevisian housing and social life, from the pre Columbian era through the post Emancipation period, up to modern times. It will serve as a wonderful educational tool for our young people and visitors alike as it gives an insight into the lives our ancestors led. In addition, it also gives local entrepreneurs the opportunity to use the site to market indigenous products. Craftsmen and women will be invited to occupy some of the buildings to develop and display aspects of local craft work in progress. This will in turn give visitors an on the spot appreciation for the talent and magnificent workmanship of the Nevisian artisan.

90. The Baths at Bath Village have been as much a part of Nevis history as slavery, sugar plantations and the Legend of Eden Brown. The curative value of the springs of Nevis attained legendary status in their own right as far back as the early seventeenth century. In recent times the Bath House has fallen into disuse due to the disruptions and general deterioration caused by the passage of several hurricanes. Mindful of the value of the Bath springs to our tourism product, the Ministry of Tourism has embarked on a program of rehabilitation of the entire site. 

91. The old Bath House has served for centuries as the spot of choice for persons seeking relief from various afflictions. Recent surveys have shown, however, that a modern approach is needed for its appeal to be universally maintained. A decision has been taken therefore to construct on the site a completely modern baths complex. This project by the Ministry of Tourism will consist of five sunken baths each with its own massage booth. This will enable the Administration to capitalize on the vast economic potential of health tourism, as well as retain a significant piece of our history. This project should be completed by the start of the 2003-2004 tourist season. Additionally, restoration work currently in progress at the Bath Hotel will now make it accessible to visitors, while at the same time providing new quarters for the Department of Culture. 

HOTEL DEVELOPMENT

92. Madam President, the Nevis Island Administration believes that job creation is the key to industrial and social harmony in any country. The Administration has already finalized plans for three separate condominium and villa projects to start during the course of next year. The condominium project at Long Haul Bay will comprise some 43 units. We have also completed negotiations with a group of Norwegian investors for a Villa project at Hamilton Estate. This project consists of 28 four and five room villas, tennis courts, swimming pools and a modern up market restaurant. The plans also call for a twenty-room boutique type hotel. Government is also engaged in ongoing discussions for hotel and condominium development at Pinney's and Coconut Walk Estates.

93. The other critical aspects of our tourism product will not be disregarded in 2003. Customer service at the Airport will be greatly improved with the activation of a courtesy desk and intensified sensitivity training for airport personnel. 2003 will also see the establishment of a body to regulate airport tourist transportation. This body will be responsible for overseeing pricing as well as establishing a code of conduct for greater efficiency in taxi operations.

 94. We are also mindful of our desire to attract tourists from the high end of the tourist ladder. This calls for internationally acceptable standards to be established for tourism amenities within our tourist industry. These standards will relate to not only the physical properties themselves but will extend to the service within those properties. This standardization will seek to ensure that every hotel, every guesthouse and every villa will all exhibit the qualities of excellence expected by the international traveling community.

MARKET ASSESSMENT 

95. Madam President, the decision to create the Nevis Tourism Authority as our marketing arm continues to pay dividends despite the crowded market in which we have to compete. The Administration views this body as critical to our upward mobility as a sought after destination and will continue to provide the best support possible. 

96. It is common knowledge that over the course of the past three years tourism in Nevis has been affected by significant changes both on the local level as well as on the international level. The closure of the Four Seasons Resort during 2000 as a result of damages inflicted by Hurricane Lenny had a major effect on arrivals to Nevis. A slow recovery was therefore very likely in 2001. 

97. However, a weakening U.S. economy coupled with the high cost of air transport from North America severely hampered the sales effort that had begun. On the other side of the Atlantic, devaluation of the Euro, a reduction of flights from Europe and a contraction in the German economy were some of the factors leading to a decline in European visitors.

98. The outlook for 2003 mixes optimism with caution. This is due in part to the unsettled state of international affairs, where a single act of terrorism can change national priorities in an instant. While we cannot do anything about forces beyond our control, it is incumbent upon us to continue to position ourselves to attract and ensure the comfort and security of visitors to our shores.

MARKETING STRATEGIES

99. Madam President, the focus of our marketing will continue to concentrate on the discerning tourist. We have already established the profile of our customer as a sophisticated traveler with discerning tastes. As a result we have positioned Nevis to attract the up scale consumer, who expects value for money.  A new logo and new collateral material have all added up to a new image for Nevis, a Nevis with a more natural theme. Nevis…Naturally.

OVERSEAS REPRESENTATION

100. Madam President, it is imperative that Nevis maintains a physical presence in each of our major overseas markets. Previously this was done mainly in conjunction with St. Kitts. At present, however, Nevis has its own representation in the U.K. and Europe. Having representation that is tailored to our own needs is paying dividends and will continue to be a major part of our strategy in so far as is practical.  We are still prepared to operate collectively with the Caribbean Tourism Organization (CTO) and other agencies.

PUBLIC RELATIONS

101. Madam President, our public relations agency has done an outstanding job to date. The media value realized from public relations efforts made on our behalf since the agency was retained is almost two million, a figure that would have been totally beyond our means if we had to pay for that publicity. We will continue our aggressive PR campaign in both North America and the UK throughout 2003.

ADVERTISING

102. Madam President, the cost of effective advertising overseas is prohibitively high and in this regard prudence is a virtue. For the upcoming year the advertising dollars will be spent on carefully selected publications, and probably on a co-operative basis. Press trips and travel agency familiarization trips remain part of our strategy because they represent solid advertising without much financial outlay on our part.

AIRLIFT

103. Madam President, a major challenge, which Nevis has had to deal with over the years, is the unreliability of airline connections to the island. The opening of the new Terminal Building is a major step in rectifying this troubling problem. Already we have seen the entry of major airlines in the form of LIAT and Caribbean Star into the market. Discussions with American Airlines are at an advanced stage and should bear fruit in the very near future.  We expect to meet with American Airline officials on January 10, 2003 to advance the discussion.

104. Madam President, with all the difficulties affecting the tourism industry, Nevis is still poised to be a major destination for upscale tourism.  However, one of the factors that have the potential to negatively affect the industry is the increasing incidence of criminal activities.  I therefore call on the citizens to assist the police in every way possible to eradicate this growing cancer from the peaceful island of Nevis. I am confident that with the determination of the Administration and the people of Nevis, this beautiful paradise will continue to thrive as a high quality tourist destination.

AGRICULTURE

105. Madam President, mindful of the escalating food import bill, and amidst the pressures of globalization and trade liberalization, and extended drought conditions, the Administration through the Ministry of Agriculture, Co-operatives and Fisheries has been maneuvering through the turbulent waters with some measure of success. The past year was characterized by moderate to significant increases in the production of certain selected crops and livestock and the harvesting of certain fish species. 

106. Madam President, the Administration recognizes that the training of front line staff and primary stakeholders is critical, not only to the issue of increasing agricultural and fisheries production and productivity, but also as one of the foremost elements in its programme to sensitize individuals and groups to the immeasurable benefits to be derived from working together.  

107. Madam President, the record clearly shows that training was given high priority. I am particularly pleased to share with this Honourable House, and the general public at large a sample of the workshops undertaken, demonstrating the premium that your CCM Administration has placed and is placing on our Human Resource in our desire to develop the agriculture, fisheries and co-operative sub-sector. I make mention of Introduction to Management, Principles of Co-operative Education, Food Safety under the Hazard Analysis Critical Control Point (HACCP) Programme, Small Projects Proposal Writing, Good Agricultural Practices, Resource Mobilization, Project Development and Management Training Workshop, Long Line Fishing, Navigation, Use of Advance Fishing Gear, Large Pelagic Fisheries Assessment and Management, Post Harvest Handling Preparation Quality Control and Marketing of Fish; Book-keeping, Agricultural Diversification, Planning, Quality Leadership, Preparing Balance Sheet, Agro-processing, Pest Risk Analysis for Plant Health, and Public Speaking. 

108. At the beginning of the year, Madam President, the Ministry committed itself to provide at least forty hours of training to each of its front line officers. This objective was achieved and surpassed.  Additionally, the Co-operative Department has provided twenty-five hours of training for approximately one hundred and fifty persons both of the public and private sector.

109. Madam President, during the year, the Ministry collaborated and networked with Regional and International Agencies and Institutions in order to advance the development of the agricultural, co-operatives and fisheries sub-sectors. In particular the Ministry is indebted to the Food and Agriculture Organization of the United Nations, the Inter-American Institute for Co-operation on Agriculture, the Taiwanese Technical Mission, the Caribbean Agricultural Research and Development Institute, Florida Association of Voluntary Action for the Caribbean (FAVA/CA) and the Department of Agriculture in St. Kitts.

110. Madam President, I indicated earlier that the year was characterized by moderate to significant increases in the production of certain selected crops and livestock and the harvesting of certain fish species.   The production of crops in particular continues to show significant increases.  There were increases in production in all the major crops when comparing 2001 with 2002 up to November. The most increases were realized in the production of Cantaloupe which increased from 14,500 lbs to 28,700 lbs, Carrots from 5,000 lbs to 12,000 lbs, Cucumbers from 15,500 lbs to 22,700 lbs, Eggplants from 3,000 lbs to 18,200 lbs, Lettuce from 12,000 lbs to 28,500 lbs, Onions from 34,000 lbs to 85,000 lbs, Papaya from 12,725 lbs to 32,500 lbs, Sweet Potato from 4,000 lbs to 51,100 lbs, Watermelon from 55,000 lbs to 104,600 lbs and Tomatoes from 21000 lbs to 31300 lbs. There were decreases in the animals slaughtered by the Abattoir with the exception of bulls, which increased from 69 to 73.  There were also declines in the quantity of fish and lobsters harvested, and an increase in conchs from 52,040 lbs to 78,848 lbs.  More statistical details may be found in appendix 2 of this document.   In 2003 your government will significantly increase the capacity of the Agriculture industry to irrigate the farms.  This is an important initiative, which will increase production and productivity.

111. Madam President, with specific reference to the Fisheries sub-sector, I am particularly pleased to report that as a direct result of this Administration’s policies and programmes, many of our fishers are harvesting the ocean pelagics, which traverse our waters. Indeed Madam President, our people have access to improved quality of fish on a regular basis, a direct benefit from the Administration’s vision and decision to invest in Fish Aggregating Devices (FADS).

112. Madam President, the changing landscape brought about by environmental and international pressures continues to evoke greater determination for achievement. The Administration has taken a holistic approach in the execution of its responsibilities, and while there is always room for improvement, I must comment on the teamwork and the zest exhibited in the pursuit of assigned task. In particular the 2002 Agricultural Open Day and Exhibition is worthy of mention.  The creativity and innovation of the personnel in the Agriculture Department and Ministry have certainly been inspiring. So too, was the Beef Festival, an event geared towards stimulating interest in the consumption of locally produced beef and beef products.

113. In recognition of the outstanding contribution of our farmers and fishers, the hallmark of the World Food Day Activities was the public acknowledgement and commendation of two outstanding farmers and twenty outstanding fishers.

114. I believe Madam President that the Administration has demonstrated what can be achieved with vision, leadership, commitment and teamwork. We will therefore continue to give priority to this programme with projected expenditure in 2003 of $3.29 million. There is much more to be achieved and I have no doubt that as we move through the passage of time, the virtues of increasing agricultural production and productivity, the sensitization of individuals and groups to the immeasurable benefits to be derived from teamwork must be the beacon that will draw our island closer to the goal of food security.

EDUCATION AND TRAINING

115. Madam President, the Administration through the Ministry of Education continues its thrust to provide high quality education for the people of Nevis. This CCM government fully recognizes the constraints under which we function but we intend to capitalize on opportunities, recognizing its dynamic role in adjusting to variant needs and challenges, and the need to keep abreast of the times, to satisfy the insatiable thirst for information, and to provide the building blocks for a growing nation in a competitive global environment.  This is why during 2003 education will receive 15 % of the budget representing an absolute value of $11 million

116. In the year 2002 we saw the best Caribbean Secondary Education Certificate (CSEC) general and technical proficiency examination results in our history. Charlestown Secondary School recorded 90% pass rate, the best results in the Federation of St. Kitts and Nevis, received the CXC School of the Year Award and the Most Outstanding Candidate Overall in the Caribbean. Congratulations to CSS and Hrishikesh Joshi who gained 12 subjects with 12 Grade ones with all ‘A’ profiles in all but one subject in which he received two ‘A’s and one B. The Gingerland Secondary was not far behind with a splendid 83% pass rate. These results are a great inspiration to all stakeholders. The Nevis Island Administration commends the principals, teachers, parents, students and all persons associated with this success, for a job well done.

117. Madam President, the present ‘Sixth Form A’ students will be the final batch of students to write the Cambridge Advanced Level examination. The CXC’s Caribbean Advanced Proficiency Examination (CAPE) programme has been fully introduced at the Sixth Form for school year 2002-2003. The NIA believes, like many other countries within the region, that the CAPE progamme is more relevant to our needs and aspirations. Some of the objectives of the CAPE are to certify the level of performance in professional courses and to satisfy entry into, and advanced standing at, regional and extra regional universities. It is highly recognized in and recommended by regional universities, and universities in the United Kingdom, and consultations are ongoing with Canadian and United States universities for acceptance of this programme. The introduction is a challenge. CAPE demands much more in terms of resources and training for the teachers but the NIA is confident of its success because of its own commitment to provide adequate resources, the leadership of the Department of Education and the confidence, cooperation, resilience and determination already demonstrated by the Staff.

118. Madam President, the Teacher Resource Centre (TRC) is now well established as a nucleus for innovation, creativity and research in education practice. It is the center for the production of teaching materials and novel ideas for presentation. This facility is also the hub for in service training for all teachers.

119. Madam President, great emphasis is being placed on formal Teacher Training. Presently 14 teachers are in training at the Clarence Fitzroy Bryant College, Teacher Education Division. During the up coming year another 10 teachers will begin training. Our aim is to significantly reduce the number of untrained teachers in the system within the shortest time possible. Teachers at early childhood will continue their training at Servol in Trinidad to ensure a high quality of expertise is available at the pre-school level as well.

120. Madam President, under the IBM computerization of School Project, four (4) primary schools have been fitted with computer labs. These are being used to teach basic computer skills and as teaching tools for grades five and six. Two schools have already made connection to schools in Africa and are sharing on websites information about each other’s cultures in specific projects and developing pen pal relationships among students. Schools in Ghana, Botswana, Cameron, Benin and Uganda are in touch with our students. Despite the constraints of limited numbers of computers every effort is being made at the school level to provide access to a large percentage of the students. Additional software suitable to complement teaching in Kindergarten to Grade 4 is being investigated with a view to enhance the programme. Every effort is being made to ensure that every child leaving primary school has access to some form of computer training. Computers for the other primary schools are already in storage awaiting the completion of construction of physical space for the labs. At the Secondary level labs have been established under the same project and more students now have access.  The benefit of this programme has already had a significant impact on the development of our students and our work force.

 121. Madam President, the Government of St. Kitts and Nevis has received a loan from the International Bank for Reconstruction and Development (IBRD-World Bank) towards the cost of the OECS Education Development Project and intends to apply a portion towards developmental activities at the Charlestown and Gingerland Secondary Schools. The components include:  establishment of Education Management Information; rehabilitation of learning spaces to include the design or redesigning of science labs, music labs, language labs, computer labs, home economics, woods and technical drawing centres; curriculum development activities for forms 1 –3, and training and fellowship in specific areas. Learning enrichment centers will also be provided for the primary schools.  There is need to strengthen the Reading, Mathematics, and Science programmes in our schools. Reading in particular continues to be a challenge and although great strides are being made, there is need for more work. Consequently, this Administration will continue to invest more resources in order to improve the reading programme, and generally to achieve our aim of equitable access to education for all our citizens at all areas of the society.

122. Madam President, in addition to the above, I am happy to report that under the Basic Education Project civil works is due to commence in 2003 on the expansion of the Charlestown Secondary School and the construction of new schools for St. John’s Primary and the Special Education Unit.    This project is behind schedule but when completed will significantly improve the educational infrastructure and provide a better learning environment for our children.

123. In the area of training, Madam President, the Administration continues to expend considerable resources to equip our people with the requisite skills to compete effectively in the global environment.  For the year so far, we have already spent $421,131 on training, and we have budgeted $500,000 for the 2003 fiscal year.  During the year under review, 35 requests were processed and approved for Nevisians wishing to pursue studies at national, regional and international institutions. We also have 40 student presently undergoing studies at various institutions in the areas of Engineering, Business, Finance, Education, Health, Law, and Agriculture.  Further, the annual scholarship award for the best A’ level results is still ongoing.  To date six (6) persons have been beneficiaries with two (2) having completed a first degree.

124. Madam President, we also continued to provide both on-the-job and external training for public servants. Areas covered included Office Procedures, Customer Service, and Management.  During 2003, we will continue to provide opportunities for professional development through attachments and workshops.  In addition, a new initiative will be introduced whereby civil servants will be given bursaries or refunds to encourage them to pursue distance learning at tertiary level, in specific areas that are important to the development of Nevis.

125. I would like to encourage the people of Nevis to make maximum use of the opportunities that are being provided and to contribute to the development of their country.  I must warn that in the future the Administration will become more aggressive in ensuring that beneficiaries of government assistance return to work in Nevis to fulfill their bond obligations or repay the value of the bond, which is set at a maximum of $75,000.  This amount does not even reflect the true cost of training, since the overall cost to train one individual could be as high as $200,000.  I believe it is important that our people return to contribute to the development of their homeland because we need this more than the developed countries. I would also like to thank those institutions such as Social Security, Development Bank and other financial institutions that continue to make it possible for young Nevisians to access higher education, and to encourage other private sector institutions to become partners with government in helping to meet the high cost of tertiary education.  

ENVIRONMENTAL MANAGEMENT

126. Madam President, the protection of the environment is a top priority for this Administration.  Sometimes environment issues are not accorded serious attention because of the inherent difficulties in attaching economic values to environmental assets.  However, we need to conserve these assets for posterity to sustain the economic development of our country.

127. In this regard, Madam President, the Administration has an ambitious plan of action aimed at preserving our environmental assets for the benefit of present and future generations.  During the fiscal year 2003, the Administration will draft and enact a new Planning Act, which will make provision for the orderly and progressive development of land in both urban and rural areas, and the preservation and improvement of amenities.  I am aware that the Act is long overdue but we were careful to obtain external assistance to ensure that modern and progressive legislation is enacted.  With the kind assistance of the United Nations Economic Commission for Latin America and the Caribbean our plan will be realized in mid 2003.  A part of the process will include the acceptance of a Uniform Building Code with associated regulations to ensure that the construction sector complies with building safety standards.  This will be twinned with the drafting and development of a five-year Physical Development Plan to formulate policies and guidelines for sustainable development.  Selected areas will be earmarked for housing, agriculture, industry, national parks, conservation areas, hotel and tourism development based on land suitability and other physical environmental factors.

128. Madam President, of growing concern to this Administration is the operation and management of Quarries in Nevis.  The poor management practices have left significant scars on the landscape and has contributed to soil erosion, sedimentation of reefs and the build up of ghaut beds, as the vegetative cover of these lands have been removed and no remedial action taken.  During 2003 the Administration will draft and enact the Quarries Act.  The purpose is to regulate the Quarry industry, as well as to implement conservation and rehabilitation measures in areas that have been degraded by mining and quarrying activities.  Mention must be made of the fact that the guidelines and policies for quarrying will apply to both government and privately owned lands as we seek to control and regulate all Quarries on Nevis.

129. Madam President, I am happy to report that the Caribbean Regional Environmental Programme (CREP) has selected Nevis as one of several demonstration sites in the Caribbean where environmental interventions are more likely to be sustainable.  The site selected in Nevis is the Bath Estate Area, which includes the Bath Stream, Bath House and Bogs.  Under the Project, Nevis is expected to receive approximately $488,000 in grant funds for the improvement and development of the area with the objective of promoting heritage conservation and sustainable development utilizing existing environmental and natural resources.

130. Madam President, the existing maps of Nevis are more than twenty (20) years old, and therefore missing critical and essential information.  During 2003 an aerial fly-over will be undertaken to ensure that planners, surveyors, landowners, developers and the general public have access to the latest cartographic information.  The maps generated will be available in hard copy or in digital format and would be sold to visitors and the general public.

131. Madam President, this is just a synopsis of the major initiatives proposed for 2003.  The plans and programmes for the management of our environmental resources in the future are far reaching.  I have no doubt that our efforts will reap significant dividends as we chart the course for the sustainable economic development of Nevis in 2003 and beyond.

PRESS AND PUBLIC RELATIONS

132. Madam President, the establishment of the Press and Public Relations Department has been a tremendous success in terms of the dissemination of information to the general public on current issues via NTV on channel 8.  From the responses that we have received, the viewing public is very satisfied with the type and quality of the programmes shown and has been asking for more.  As a result of this, the Government invested in a modern, state-of-the-art Trinity Editing System, one of the best on the market, at a cost of about $80,000.  However, the investment will be recovered quite easily considering that we now have the capability to produce high quality advertisements for the business community. This system will also enable the technicians to accomplish much more in a shorter period of time.  The members of the technical staff have already been exposed to three full days of comprehensive training in editing and graphic design and are fully equipped to produce quality productions.  The result of this new editing system and training are quite visible as one watches NTV8 at nights.

133. Madam President, throughout the year the Administration continued with its educational programmes of DOC TALK, LEGAL BRIEFS, SOCIAL SECURITY & YOU, TOURISM TODAY, TOWARDS A BETTER WORKPLACE and MOMENTS IN NEVIS HISTORY.  These continue to be well received by the general public.

134. One of the big steps we have been able to take is including Regional News as part of our total news package.  It must be noted that the Administration now brings local and regional news five nights per week.  Other features added since November 4th, 2002 are THOSE WERE THE DAYS in which a comprehensive history of Nevis is explored; SMALL TALK, BIG ISSUES where topical and other social issues are discussed and analyzed; and TRAFFIC TIPS.  Not only are Government’s actions and other societal and community activities shown on NTV 8 but the Writers’ Division ensures that Nevis news are submitted to GIS Caribbean where this online service is provided for people throughout the region and further a field.  In addition to this great outlet, the division also makes sure that our news goes to all the media houses in the Federation and to the St. Maarten Herald.

135. Madam President, during 2003, we will continue to review our programmes with a view to improving the quality and be responsive to the needs of the viewing public.  I invite the general public to call the Press and Public Relations Department with comments or useful suggestions as to how the programming could be improved.  We will continue to serve the public in the best way that we can and we look forward to your continued support and in this very important endeavour. 

CULTURE

136. Madam President, the record of this Administration is outstanding in the area of Cultural Development.  We were always of the view that culture should be a very important component of our National Development Agenda and consequently this Administration has spared no effort in helping the people of Nevis to realize their full potential in the area of cultural development. 

137. Madam President, we recognized very early that our efforts at cultural preservation had to begin with getting our young people involved in the process.  To this end, we have introduced folk music, theatre arts, folk and contemporary dance, drumming and folk singing in the Secondary and Primary Schools.  We have also provided training in the fields of visual and literary arts for our youths.  As a result of these initiatives, there has been an upsurge in demand for quality cultural performances both at the community level as well as at National functions.

138. During 2003 we will continue to expand these programmes as well as adding new initiatives.  These will include the following:

1. Organize and host a Leeward Islands Schools Drama Festival, thus making it a fixture on the Nevis Cultural Calendar.

2. Collaborate with the Education Department, Youth, Community and Cultural Organization to organize and implement contests in – Elocution, Story Telling & Writing, Monologues and Dialogues for both children and adults.

3. Organize and implement summer courses in Steel Pan Playing, Kettle Drum Beating, Dancing and Fife playing.

4. Institute an Annual Folklore Competition for Primary Schools.

5. Work closely with the CARIFORUM Cultural Centres Project to participate in the regional cultural information system linking cultural institutions in all CARIFORUM member countries in one web site on the Internet.  In addition to this site which will provide vital information on the projects, cultural activities, events, organizations and industries in the region, the department will also seek to create its own home page through assistance from CARIFORUM.

139. Madam President, I am proud of the progress that Nevis is making in the preservation of this vital part of our country development.  We believe that Nevis has a competitive advantage in the cultural art forms and every effort will be expended to promote the uniqueness of Nevis cultural heritage, and leverage this resource to advance our economic interest in the global economy.   

140. Madam President, I now turn to the section of the budget presentation that is of great importance to consumers and businesses in Nevis.

FISCAL AND FINANCIAL MEASURES

141. Madam President, since the people elected the CCM Party in 1992, we have been careful not to introduce measures that will negatively impact the development agenda of the Administration.  Rather than impose new taxes on the people of Nevis we have sought to fund the physical Infrastructural development programme through debt accumulation with the expectation that high levels of growth rate will keep the debt within sustainable limits.  Even in difficult times with the reduction of aid and concessionary resources, the devastation of hurricanes, the September 11 shock, and the black listing of financial services, we withheld the imposition of austerity measures because the Administration cares about the people of Nevis and wants them to continue to enjoy the highest quality of living of which they are capable.

142. I believe the people of Nevis are at a point in their economic well being when they can more easily contribute to the financial and fiscal stabilization of the island economy.  External factors and the incidence of hurricanes have left us no choice but to put in place cost saving measures, and to generate additional revenues.  To do otherwise would be to ask government to accumulate more high cost debt, which in the long run would still have to be borne by the people.  The adage that ‘a stitch in time saves nine’ is very appropriate at this point in our economic development and it is with a sense of great reluctance that I even consider asking my people to make any additional contribution to the fiscal stability and future economic growth of this our fair country.  However, if we do not rise up now to contribute to the country’s well being and sustainable growth the responsibility will be greater in years to come.  Let us do it now. 

143. Madam President, the Ministry of Finance officials and I have discussed these measures and it is imperative that the Nevis Island Administration generates surpluses on the current account of at least $2.1 million in the fiscal years 2003 and 2004 in order to maintain a level of comfort in this country and bring the debt within the corridor of 60% of GDP.  This requires the Government to generate $5.5 million of revenue and/or savings in 2003 and $4.0 million in 2004.  However, after completing a very detailed analysis of the budget, we have projected a current surplus of $1.8 million, that is $300,000 short of the target.  We just could not place any additional burden on the people during the first year of adjustment and consolidation.  This is not a large amount and I will say that as soon as we have accomplished our objectives, we will look to adjusting measures downwards where necessary.

144. Madam President, in light of the foregoing the following measures will be implemented during 2003.

1. With effect from January 1st, 2003 a Cable T.V. tax of 5% will be applied to the total Cable T.V. Bill of all customers.  This is a reintroduction of a similar measure, which was repealed some years ago.

2. With effect from January 1st, 2003 the fees at the hospital will be increased.  This is intended to recover a part of the cost of the expansion of the services at the hospital.  One must recognize also that the fee structure has not kept pace with the increase in the cost of health care.  Up to November of 2002, the Administration has spent $8.37 million on health while collecting revenues of $417,455. Even with proposed increases, the hospital fees are still below those in the OECS islands including St. Kitts.   Madam President, I believe that the increase in fees is justifiable considering the significant improvement in service at the hospital over the years.  The new fee structure could be found in the budget address in Appendix I.  None of these fees is exorbitant but will have a positive impact on the healthcare service in the long term.

3. With effect from January 1st, 2003 there will be an increase in water rates.  Presently, the domestic rate for water is $8.00 per 1000 gallons for up to 3000 gallons and $10.00 for above 3000 gallons.  This will be increased to $10.00 per 1000 gallons per the first 3000 gallons and $12.00 per 1000 gallons for consumption above 3000 gallons.  The commercial rate will increase from $20.00 per 1000 gallons to $25.00 per 1000 gallons.  The rate applied to hotels will remain at $25.00 per 1000 gallons.  Many of the hotels are experiencing financial difficulties as a result of the downturn in the Tourism Industry and, consequently, Government has decided not to impose any additional burden on this sector.  This rate is still concessionary and less that the actual unit cost of production of water.

4. The Nevis Island Administration will impose a levy of 50 cents on the consumption of diesel.  This will be charged to the suppliers and will make the price comparable with those in the region.

5. The Nevis Island Administration intends to repeal the duty free status accorded to duty free shops operating under the Mercantile Act. This system allowed too many persons to abuse it.  However, we will maintain the in-bond status for shops in the departure lounge of the Airport.

6. With the support of the Federal Government the excise tax on alcohol beverages and tobacco will be increased.

7. The Government is presently undertaking a fiscal cadastre, which should be completed during the course of next year. The intention of the Administration is to change the present property tax methodology of assessment from annual rental value to market value.  The new system will be simpler and easier to manage, and would remove most of the aggravation for both property owners and Inland Revenue staff.  During 2003 all properties will be reassessed using the market value methodology.  However, the new system may not be implemented until 2004.

8. During 2003, concession on import duties and taxes granted by cabinet will be tightened. The Administration will continue to grant duty concession but will limit the exemptions given on consumption tax.  This new policy will affect buses, taxis and imports by non-profit organizations.

9. During 2003 the work permit policy will be revised as follows:

a) each migrant worker will be issued with a work permit ID card at a cost of $25.00.

b) a two tier fee structure will be introduced, $1600.00 for Caricom nationals and $2500.00 for non-Caricom nationals.   In addition, the following annual fees will be attached to the under mentioned categories:

Caricom Nationals
Non-Caricom Nationals



Unskilled worker
$1600.00





Skilled worker

$2000.00

$2500.00




Professional worker
$2400.00

$3000.00



The professional worker may apply for a three-year work permit.

c) Temporary work permits will be issued where specialized skills are required for short periods.  For one month or less Caricom nationals will pay $500.00 and non – Caricom nationals will pay $800.00.

10. During 2003 the Philatelic Bureau will be subsumed by the Post Office and an outlet will be established in the Cotton Ginnery Mall to sell stamp sets and first day covers to tourists.  The proposed action is intended to cut cost and return the bureau to profitability.  The Post Office and other departments in Government will absorb most of the staff.  The present space at Philatelic Bureau will be occupied by the Treasury which will reduce rental cost by about $36, 000 per year.

11. A special cabinet sub-committee will be established to approve capital expenditure and to review government’s fiscal situation on a quarterly basis.  This measure is intended to control both capital and current expenditure, to provide a mechanism to expedite decisions, and to deal with decisions not covered in stated policies. 

12. The Administration recognizes that measures may be implemented by the Federal Government that are applicable to Nevis.  

145. Madam President, these initiatives are expected to generate some $4.0 million in additional resources for the Government.  This will enable the government to generate some surplus to apply to capital projects and to reduce the debt obligations. These measures are not more than our people can afford.  I have always avoided the increase in taxes but these are necessary provisions, and if we are to succeed in this very challenging world environment we must take action now.  The OECS countries including Nevis have been severely impacted by exogenous shocks.  In Nevis we have seen the effects on these countries where governments continued to be timid and afraid to take corrective measures.  We have started the process of adjustment now so that the economy of Nevis can be restructured to remain buoyant and sustainable in the future.  

146. I therefore appeal to the people of Nevis for their understanding and co-operation as we take the responsibility for our own destiny.    I am confident that the decisions we have made will enable your government to consolidate its position so that our country could continue on its path of economic prosperity.  

CONCLUSION

147. Madam President, I have outlined the financial position of the Nevis Island Administration and put forward measures to maintain stability in the economy.  While the debt has increased significantly over the last five years, I am satisfied that the resources were put to productive use.  When one considers the state of the Nevis economy eleven years ago, it becomes obvious that the CCM Administration had to take bold steps to advance the interest of Nevis in a hostile external environment.

148. As a result of our efforts, we can now boast of a modern International Airport, improvement in the road network throughout the island, upgraded port facilities, high quality primary and secondary education, a technologically advanced healthcare system and improved electricity services, just to mention a few of the successful initiatives.

149. The present financial situation is not as a result of poor management or a lack of fiscal prudence.  In fact, in the last ten years the government has generated surpluses on its current account eight (8) of those years. The external environment has changed dramatically and small island economies especially those in the Caribbean region are all under severe pressure.  It is for this reason that we have to take remedial action to buffer against the vicissitudes of the global economy, and demonstrate a willingness and political will to manage our affairs even in the face of a difficult economic situation.

150. However, Madam President, Nevisians are a resilient people and will not be overwhelmed by the challenges ahead.  We will continue to strive relentlessly to carve out for ourselves a niche in the global economy.  While small island states may be at a disadvantage because of small size and lack of resource endowment, they can compete effectively in the global economy through the implementation of sound and innovative policies.   This has been our policy and I intend to maintain a positive and prudent approach to the governance and management of this country and its economy.

151. Madam President, most students of introductory economics would have learnt that one of the main reasons for the economic success of some countries is the principle of comparative advantage.  Some countries because of natural resources endowment and perhaps a cheap pool of labour have a comparative advantage in the supply of certain goods relative to the countries with less favourable endowment.  However, in the modern economy, comparative advantage is being superseded by competitive advantage.  This depends not on resource endowment, but on the quality and uniqueness of products and services, the efficiency with which they are produced, and the knowledge, education and technological skills of our people.  In other words to obtain a competitive advantage in any area, productivity is the most important determinant.  It is through the level of productivity that wages and the return to capital are determined, which in turn form the basis for economic growth.

152. Madam President, to survive in the world economy, our people will have to become more productive in the provision of goods and services.  This requires a change in the values, attitudes and beliefs of our people.  In other words we must embrace and develop a culture that encourages and rewards productivity and one which teaches our people responsibility and prudence in the use of resources. 

153. In Nevis we are not endowed with many natural resources but with our well-educated population, we can become a force to be reckoned with in the world.  The competitive advantage of our service industries such as financial services and tourism will lie in our ability to raise the quality of services that are provided to the international community.  This requires that we train and retrain our people to meet the standards that are required of them; that our businesses improve productivity, utilize technology and emphasize product quality and customer service; and that the Nevis Island Administration continues to create the enabling environment to stimulate growth.

154. Madam President, I am confident that Nevisians can make it in this world and I can assure you that the Administration will continue its efforts to move Nevis forward despite the challenges ahead.  I must thank those organizations that continue to assist us in our struggle to achieve economic prosperity for our citizens.  The list includes the Caribbean Development Bank (CDB), World Bank, Kuwait Fund for Arab Economic Development (KFAED) and European Union (EU) that continue to assist us in these difficult times.  Without their support and kind assistance, we would not have achieved the level of success that is visible throughout Nevis.

155. However, as we seek to consolidate our finances through fiscal prudence and at the same time pursue policies, which are aimed at improving the standard of living of our people, I will not pretend that the task will be easy.  We will require every Nevisian to play his or her part in the process of development as we face the challenges ahead. 

156. I appeal to all Nevisians to look at where we have come; to look at the strides we have made; and to look at the improvement in the quality of life of our people. With our achievements so far, we can now look to the future with hope and great expectation.  This budget provides us with opportunities, and calls on us to rise and build with our own hands.  It is only through our taking control of our destiny and developing a pride in our achievement can we hope to stand tall and proud in the community of nations. 

157. The present situation is very challenging but the future is bright. I therefore leave you with the words of Theodore Roosevelt, “It is only through labour and painful efforts, by grim energy and resolute courage that we move onto better things.”

158. Let us take seriously our responsibility as citizens of this country.  We are the ones who must build it, no one else will.

159. I wish everyone a Happy Christmas and a New Year filled with love and happiness.

159. Madam President, I so move. 



APPENDIX 2

   Crops


    2001


   2002

Cantaloupe


14,500 lbs


28,700 lbs

Carrots



  5,000 lbs 


12,000 lbs

Cotton



  1,471 lbs

              1,825 lbs

Cucumber 


15,500 lbs 


22,700 lbs

Eggplant 


 3,000 lbs 


18,200 lbs

Herbs



    700 lbs 


  1,500 lbs

Honey Dew Melon 

 5,900 lbs


  8,100 lbs

Lettuce 


12,000 heads 


28,500 heads

Onions



34,000 lbs


85,000 lbs

Papaya



12,725 lbs 


32,500 lbs

Pumpkin                                   4,125 lbs                              100,000 lbs

Sweet Potato


 4,000 lbs 

            51,100 lbs

Tomato


21,000 lbs


31,300 lbs

Watermelon


55,000 lbs

         104,600 lbs

Zucchini


  1,100 lbs                                 1,650 lbs

The following livestock were slaughtered at the Abattoir:


Bulls



    69                                          73


Cows



    19



    8


Goats 



1316



854


Heifer



    26                                          12


Pigs 



  848                                        583


Sheep


            1199


            975 



Steer 



     4                                             4

The following seafood were harvested:


Fish                                         343,780 lbs

     315,765 lbs


 
Conch 



  52,040 lbs

        78,845 lbs


Lobster                                      40,620 lbs                         32,820 lbs

N.B. the figures for livestock and fisheries are as of the end of October.
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