UK interest rates remain at 4.75%
http://news.bbc.co.uk/1/hi/business/3722606.stm

I read an article on the BBC News web site concerning the UK interest rates remaining at 4.75 %.The Bank has raised rates five times since November 2003, most recently in August, in a bid to rein in the UK property market and consumer spending.

This was due to several factors, the main ones being the rise in oil prices and a 0.8% decline in manufacturing output between July and August. Steve Radley said "With inflation in check and the business outlook becoming more uncertain, the Monetary Policy Committee (MPC) is wise to keep rates on hold,"

[image: image1.png]BANK OF ENGLAND'S BASE RATE

s 20

Sap War Sap Har Sap Mar Sep
o 0z 02 03 03 04 04




"Additionally, there are a number of threats to growth, such as the relentless rise of oil prices in the face of risks to supply and bullish world demand," said BCC director general David Frost. 

The article also described how the rise in interest rates has cooled house prices and we may not see another rise in interest rates for the rest of the year

However, Ross Walker, UK economist with Royal Bank of Scotland, said it was too soon to say the Bank of England has finished raising rates in the current cycle. 

.

"We are very close to a peak but there may be one further quarter point rise to come, probably in the early part of next year," he said.

