In the globalized planet that we live in today it is the view that for a country to have a successful economy you have to look beyond simply developing organic firms. All over the world companies are relocating in order to benefit from economic factors that the new host country will posses. This relocation of firms is called Foreign Direct Investment and this essay will look at the different determinants that affect where FDI occurs. We will look from the firms point of view to decide what attracts them to a particular country as well as from the governments side, asking what policies will make their country ‘FDI friendly’ as well as discussing the drawbacks of implementing an FDI strategy.
