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The market for motor homes is only now starting to find its feet again,
although the market for used vehicles is approaching boom

proportions. There are plenty of keen buyers around willing to pay the

quite high prices being demanded in a successful market. Dealers feel

that the good months for trading will probably last well into the end of

December next and the optimists expect that the market will hold up

until September of next year. There is no doubt that devaluation has

made a foreign holiday an even more expensive proposition; this has

meant that more and more people have been turning back to the

motorized caravan. The most marked demand is now coming from

many hire companies who are finding it difficult to meet requirements

with the rise in the number of people looking for a motor home as the

most economical way of taking a touring holiday in Britain. Much of

this demand is now coming from foreign tourists.

For the motor home manufacturers that survived the recession – and

several on the fringes of the industry did not – the future prospects

must now look far more encouraging. One firm is now looking to 

future investment again after a period of retrenchment and

re-organisation. If sees a particularly bright prospect in the export field,

where it has been working hard to build up a business. About

one-third of their production is now going into the export field and so

successful has the export rush generally been that in one recent

quarterly period exports were 70 per cent up on the same period last

year. Next year it expects great improvements in both the export and
the domestic markets and one particular company is already quoting

the domestic markets and one particular company is already quoting

December delivery dates to dealers and importers for certain models.

The motor home market has always had a rather cyclical pattern with

buyers appearing most keen in the spring and summer months, but in

recent years there have been several artificial booms caused by

Government action in the taxation field. The rush to buy before the

introduction of car tax 18 months ago caused most dealers to sell out

but this was followed by a desperate lull as the recession deepened.

Imminent price rises from the main manufacturers have caused similar

artificial movements in the market, but now with apparent public

acceptance of higher petrol prices and the help received in the Budget

in the form of HP relaxations, motor home builders seem set for a

period of gradual sustained recovery. One expert in this field thinks

that the industry over-reacted after the boom at the beginning of the

decade, which meant that they were hit particularly hard in the
recession. He considers that growth will never be so fast again and

that there will not be such great peaks and troughs in the industry. In

his view there will be a steady growth rate with an annual output of

about 9,000 vehicles by the end of the decade. Vehicles like the

Sherpa are due for large-scale conversion and the spokesman in

question considers that the pace of this new activity will gather

momentum within three months.
