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Industrialisation

Some definitions:

1. Industrialism means establishment and development of manufacturing industries. The process of industrialisation, however, is not confined to the establishment of manufacturing industry but involves a change in the whole economic structure of the country concerned.

2. In narrow sense :

Industrialisation refers to establishing & developing the production of the means of production.

3. In broad sense :

It indicates the completion of the industrial revolution and the transfer of economy to industrial methods of production.

4. In restricted sense industrialisation is used to designate the growth of manufacturing industry and in the narrow connation, it is conceived of as a process which entails the movement of factors form primary activities to secondary and other allied activities.

5. It is a process of deepening as well as widening of capital.

· Deepening process means where mere capital is used per unit of output.

· Widening process means the capital formation grows with the increase in output of final goods, i.e. it raises the productivity per worker in the country.

6. A process in which changes of a series of strategically production functions are taking place. Viz.,
· The mechanisation of an enterprise.

· The building of a new industry.

· The opening of a new market.

· The exploitation of a new territory.

7. Industrialisation is also treated as a process in which the economic gains of industrial progress mainly in the nature of increasing returns are continuously created and totally or partially realised. Besides it lifts the margin of diminishing returns.
8. Industrialisation may be defined as a process which accelerates economic growth, affects structural changes in the economy; particularly in respect of resource utilisation, production function, income generation, population distribution, occupational pattern and foreign trade and includes social changes.

· In short.....


Industrialisation is a process which increases income, brings about structural changes in the economy and includes certain social changes.

· It accelerates economic growth and increase national income particularly in UDCs (Under Developed Countries) 

· It brings about structural change in the economy.

· Unutilised and underutilised resources are commercially exploited on large scales by employing industrial technology.
· Production process becomes more mechanised and efficient due to capital investment.

· The predominance of the primary sector declines and the relative share of the manufacturing sector grows.
· Changes in the occupational structure of the population causes rural urban redistribution of population.

· Changes in the nature of foreign trade of country.

· Results in or induces social political changes. (Revolution)

Motives of Industrialisation
· Industrialisation is motivated by following advantages in favour of manufacturing industry side by side with the agricultural development.

Motives of Industrialisation are as follows….
1. More Employment :
Industry employs more persons than agriculture and unemployment can be eliminated by development of both large and small industries

2. Per Capita Income :

Industry gives more per capita income and more production compared to agriculture.

3. Standard of living :

Industry raises the standard of living by increasing per capita national income and improves balance of payment situation.
4. It reduces burden from land.
5. The law of increasing returns applies to industry.
6. Industry is more profitable due to competition.

7. Less dependant on nature.

8. Use machines constantly and can have grater speed of production.

9. Grater opportunities of technical advancement and enjoys greater productivity.

10. The fundamental advantage is agriculture labour is depended on natural force, like sunshine, water, air, mineral salts etc.

Classification of Industry

· Classification means division or grouping of industries on the basis of certain common characteristics.

A. On the basis of nature.
B. On the basis of size/scale/investment.

C. On the basis of ownership.

A. Classification on the basis of nature:

1). Extractive Industry

2). Genetic Industry

3). Construction Industry

4). Production Industry

Chart on next page shows classification of industry on the basis of its nature.

(P.T.O.)

A Chart Showing Classification of Industry on Basis of Nature.
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1. Extractive Industry :
· These industries includes activities whereby various forms of wealth are drawn out, extracted or raised from the soil, air, water or from beneath the surface of the earth.
· The products of extractive industries are generally meant to be used by manufacturing and construction industries for producing finished goods. But, sometime, this products are used directly by the final consumer.
· Examples :

Hunting, mining, refineries, agriculture etc.

2. Genetic Industries :
· The term has been derived from the word “Genetics”, means hereditary.

· This industries are engaged in reproducing and multiplying certain species of plants and animals with the object of earning profit form their sale.

· Examples:

· Nurseries: Multiplying and selling plants.
· Poultry farms:  Concerned with breeding of hens, cooks etc. for selling hens and eggs etc.
· Animal Husbandry:  Refers to cattle breeding and rearing, mainly for dairy products. Breeding of cows, buffaloes, sheep etc.
3. Construction Industries :
· These industries involve construction of buildings, dams, roads, bridges, canals etc.
· These industries require huge investment in fixed capital, and skilled labour.
· These industries use products of extractive industries (quarries, iron, wood) as well as manufacturing industries (cement, glass etc.)
· The distinct characteristic of these industries is that their products are not marketed in the ordinary sense of being taken to the markets for selling – but they are built, created or fabricated at a fixed site.
4. Manufacturing Industries :
· Ordinarily, the term industry used to refer to manufacturing industries. Though it is not correct, it cannot be denied that the bulk of our requirements is fulfilled by such industries.

· Manufacturing industries are engaged in conversation or transformation of raw material or semi-finished products into finished products. In this process, these industries create “form utility”.
· The products of extractive industries generally become the raw materials of manufacturing industries.
Classification of Manufacturing Industries

a) Analytical Industries :

· Where many types of products may be manufactured by analysing and separating different elements from the same materials.
· Examples : Oil refinery – 
Crude oil, Petrol, 








Kerosene, Gasoline, Diesel, Lubricating Oil

b) Synthetic Industries :

· Various ingredients are put together and combined in the manufacturing process so as to manufacture a new product.

· Examples: Cement is produced by mixing coal, concrete, gypsum etc.
c) Processing :

· Raw material is processed through different stages of production resulting into final product.

· Example: Textile, paper, sugar etc.
d) Assembly Line:

· Includes those industries where different instruments, parts of components which are already manufactured are assembled to turn out new product.
· Example : Car, Scooter, Computer etc.

Types of Manufactured Goods
1. Consumer Goods : 

Meant for directly consumption. E.g., medicines, fan, coffee, clothes, etc. (Durables & Non-durables)

2. Producers’ or Capital Goods :

Meant for use by another industry. E.g., textile machines, drilling machines, conveyor belts, trucks, tractors, etc.
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