Farm: means to be an economic unit of producing agricultural products under normal process of farming as a business.
Firm: as economic unit of producing different products which tends to the setting of an industry.
Money cost or nominal cost or expenses of production: Total cost of production which must be greater than the price of the product
Real Cost: pierce the monetary veil and to establish cost on a real basis
Social Cost: real cost of efforts of various quantities and real cost of waiting
Economic cost: is meant those payments which must be received by resource owners in order to ensure that they will continue to supply them in the process of production. Economic cost includes normal profit.
Implicit cost: are costs of self-owned and self –employed resources such as salary of the proprietor. 
Explicit cost: are the paid out costs, i. e. payments made for productive resources purchased or hired by firm.

Full cost: opportunity cost + normal profit.
Total cost (TC): is the value of all inputs used in the production plus normal profit of normal profit of the entrepreneur. It is equal to the total sum of money paid to all other factors of production and the normal profit of organization. Total cost may be divided into two parts: (i) Fixed cost and (ii) Variable cost. Total cost = Fixed cost + Variable cost or TC = FC + VC
Fixed cost: it refers to that part of cost which is fixed by nature at all level of output. 

Variable cost: is that part of cost which is independent on the number of outputs. It will be zero when there is no production. Variable cost is also called prime cost or direct cost
Average cost: is the cost of production of an unit of output. It can be calculated by dividing the total cost by the number of units.

Average cost = Total cost/output
Marginal cost: is the additional cost for producing an additional unit of output.

Marginal cost = change in total cost/ change in output
Opportunity cost: is the next best alternative good that is foregone. 
Total revenue: refers to the total amount of sale proceeds earned by selling the whole amount of commodity produced in the farm.

Average revenue: per unit price of output 

Average revenue = Total revenue/ Total output
Marginal revenue: additional to the total revenue earned by selling additional unit of outputs. It is the extra revenue resulting from selling an extra unit of product. It can be calculated by deducting the total receipts obtained by selling  the total volume of products minus the marginal or additional receipt earned by selling additional or extra produce over and above the total output

Marginal revenue = Change in total revenue/Change in total output

