Definition of Supply

Supply refers to the quantity of a good that will be offered for sale at a given price. The amount of commodity that a seller is prepared to sell at a particular price at a particular time is know as his supply.

Stock

The amount of the commodity that a seller can bring out to sell immediately on demand is his stock. But the seller is not always willing to sell the whole of his stock. From time to time as the market conditions change, he caries the amount of the commodity he is prepared to sell. Generally, therefore, a seller always offers a part of his stock as supply. Supply is the part of the stock which a seller offers fro sale at a particular price at a particular time.

Supply schedule

The term supply schedule means a list of price at which different amount of a commodity offered for sale at that price fixed for the purpose. 

    Table: Supply schedule of beef

	Price

(Tk/kg)
	Quantity supplied

(kg)

	85
	150

	90
	160

	95
	170

	100
	180


Individual supply schedule

Market supply schedule

Supply curve

The supply schedule may be represented by a curve known as supply curve. 
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Law of supply

Other things remaining the same, the supply of a commodity extends with a rise in its price and contracts with a fall in its price. It is be noted that while the relationship between price and supply is direct.

Factors affecting supply

1. Price of the commodity

2. Margin of profit

3. Cost of production

4. Climate and weather

5. Communication

6. Agreement among producer

7. Time 
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