BUSINESS LOCATION
Introduction
Location has long been recognized as one of the important factors in business success. In this chapter we look at the factors that influence the quality of a business location, from choosing the city to considering local ordinances and personal preference.
LOOKING AT LOCATIONS
· Choosing the city or town

· Choosing the area within the city or town

· Evaluating traffic patterns

· Choosing a building or facilities to fit the nature of the business

· Evaluating the competition

· Considering growth and expansion

· Site costs compared to projected returns

· Local ordinances, laws, and regulations affecting business location

· Personal preferences

Choosing the city or town:

· It would be wise to select a growing, dynamic area as compared to a declining town as a business location.
Choosing the area within the city or town:

· The general area would be more important to wholesale business, while the more numerous retail business would find the specific area of town most important. 
· In choosing a location in the city, it is also important to study the normal traffic patterns of your potential customers.

Evaluating traffic patterns:

· The ability of customers to enter the business premises will have an effect on the business. 
· Closely related to traffic is the parking problem. Adequate parking is essential for good business traffic.

Choosing a building or facilities to fit the nature of the business:

· The building has to meet or allow for meeting the basic needs of the business. 
· The nature of the business also affects the location and choice would need to be near the source of these materials for economy of handling. 
Evaluating the competition:

· An examination of the competition for a proposed new business needs to be made before deciding on the location.
·  Evaluating of competition would also be involved with other business decision.
Considering growth and expansion:

· The potential growth and expansion of the business should be considered in locating a business. 
Site costs compared to projected returns:

· Purchase price or rental costs can give you part of the information needed in attempting a financial analysis of a proposed site. 
Local ordinances, laws, and regulations affecting business location:

· Many cities have ordinances designed to prohibit certain business in areas considered inappropriate by the community.
Personal preferences:

· Most professionals advise against letting personal preference influence a location.




