Marketing Cost
Marketing cost (Mannan, p331)
The cost of marketing includes the cost of all business activities necessary to ascertain the needs and wants of 

· Marketing plan 

· Product availability 

· Transfer in ownership

· Physical distribution and 

· Facilitate the entire marketing process
Necessity of studying marketing cost
1. to measure the marketing efficiency
2. to know the nature of competition

3. to know the pricing of commodity

4. to compare with the production cost

5. to formulate different agricultural marketing policy

6. to identify the services given in the marketing system

7. to evaluate the rate of return

Components of Marketing Cost of Agricultural Commodities (Mannan, p332)

	· Salary and wages
	· Grading

	· Transportation cost
	· Advertisement

	· Loading and unloading
	· Packaging cost

	· Processing cost
	· Electricity cost

	· Rent and taxes
	· Personal expenses

	· Market toll
	· Storage cost

	· Bagging
	· Interest of capital


Factors Affecting the Cost of Marketing (Acharya, p325)
1. Perishability of the product

2. Extent of loss in storage and transportation

3. Volume of the product handled

4. Regularity in the supply of the product

5. Extent of packaging

6. Necessity of demand creation

7. Extent of adoption of grading

8. Bulkiness of the product

Reasons for Higher Marketing Cost of Agricultural Commodities (Acharya, p323)
1. Widely dispersed farms and small output

2. Bulkiness of agricultural products

3. Difficult grading 

4. Irregular supply

5. Need for storage and processing

6. Large number of middlemen

7. Risk involved

How to reduce marketing cost (Mannan, p336)
1. increasing the volume of business
2. eliminating of some of the services of middlemen

3. introduction of cold storage

4. improvement of transportation system

5. introduction of cooperative marketing

6. establishment of permanent training facilities

7. introduction of standardization weights and measures

8. organization of effective market information

9. action against collection of illegal market toll

