What Is Swing Trading?

Swing trading is about making money by buying and selling stocks relatively
quickly, usually within a few weeks or months.

Swing trading is a type of trading in which positions are held for a few days or
weeks in order to capture short- to medium-term profits in financial securities.

Instead of focusing on long-term growth, it's about finding short-term trends
that can bring fast profits.

Swing traders use technical analysis to make trading decisions.

For example: - Technical Indicators Like Moving average, Bollinger Bands,
RSI.

Most fundamentalists are swing traders since changes in corporate
fundamentals generally require a short amount of time to cause sufficient
price movement to render a reasonable profit.



In Swing Trading use time frame of 1 hour, 1 day & 1 week to identify
support and resistance level in chart.

Strategy 1:

Buy Entry: - RSI below 40 and reversed from below 40 level and crossed 40
level and going up direction
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Buy entery = here RSI Reversed from Below 40 and
crossed 40 level

Strategy 2:-

Buy Entry:- RSI below 30 and reversed from below 30 level and crossed 30
level and going up direction.
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Buy entery = here RSI Reversed from Below 30 and
crossed 30 level



Swing Trading Strategies for paper trading Practice :-

1) Bollinger Bands :-

1. Bollinger Band




1. Bollinger Band
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2)44 days Moving average:-
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Support and resistance triggers

There are many things to look for when analyzing the price charts. One of them are
support and resistance lines. These lines show when exactly the prices tend to change the
direction of their movements. A support line indicates a price range on the chart below the
current market price when buyers take over the market and the price starts to climb up
after a downtrend. A resistance line, on the other hand, shows a price range above the
current market price when the uptrend is usually halted and sellers prevail.

[E5] [5¢] EURLSD, He: Euro ws US Deollar

These lines can help swing traders build a solid trading strategy. The first strategy for them
15 to buy on the bounce off the support line and put a Stop Loss just below it. The second
strategy is to enter a sell position on the bounce off the resistance line with a Stop placed
just above it. But in both cases it's important to remember that once the price breaches
these lines, they switch roles, and the support line becomes the resistance line (and vice
versa).

4)Channel Trading:-



Channel trading

While analyzing the charts, traders should also pay attention to trend channels. A trend
channel is a set of parallel trend lines defined by the highs and lows of price action. Once
a price reaches one of the channel's borders, it tumns until it reaches another side of the
channel.

Swing traders can use channel trading to see when is the best time to enter into a trade.
Notice that the chances for opening a good trade increase when you buy at the support
line (i.e. lower line) of an uptrend channel and sell at the resistance line (i.e. upper line) of
a downtrend channel. In other words, the main thing that you as a swing trader should
remember is to trade with the trend and not to miss your turn to exit.

[E5] (¢ EURIPY, Daily: Euro ws Japanese Yen

5)10 and 20 sma croosover :-



10- and 20-day SMA

This trading strategy is also very popular among swing traders and uses simple maoving
averages (SMAs). SMAs show an average price over a certain period. Since prices
change every day, so do SMAs, so each average connects to the previous anes in a ling,
which can be applied to price charts.

Swing traders usually take 10- and 20-day SMAs and apply them to the same chart in
order to calculate their next move. To do this right, they look for the point where two SMAs
cross each other. The 10-day SMA crossing above the 20-day SMA indicates an uptrend
and gives a buy signal. However, when it crosses below the 20-day SMA, it signals a
downtrend and gives a sell signal to traders.
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6)Fibonacci retracement

Example of a stock swing trade

E2) [5¢] APPLE, Daily: Apple Inc.
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Typically, a swing trader analyzes current price charts looking for the signs of price
reversals. This chart illustrates how traders can use the Fibonacci retracement in swing
trading. As you see, before entering a trade, the trader built the lines in accordance with
the classic Fibonacci ratios and opened a buy trade at 38 2% line. Based on this same
pattern, the trader expects the uptrend to extend to the previous high and plans to exit the
trade at that level, putting a Stop Loss just below the opening line to minimize the risks of
losses. This is a prime example of a typical swing trade.

7) 21 days EMA:-
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PNBK Streaming Chart
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11) Macd with histogram and w pattern:-
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