Why do people live in areas of volcanic activity?
Fertility

Lava weathers easily to form fertile land encouraging agriculture.

E.g. around Vesuvius, Tea plantations in Kenya, Java in Indonesia
Mining of raw materials and precious metals

Compounds when heated naturally separate into their elements.  Around volcanic areas this can include silver, gold, copper, diamonds and sulphur.
E.g. Aztec and Inca population in S + C America, Chile for Cu, Mount Kimberley in South Africa for diamonds and Indonesia for Sulphur.
Electricity

Geothermal electricity E.g. Great Rift valley in Kenya, Iceland, Yokahama swimming pools
Tourism

Mt Fuji, but also old volcanic areas such as the Lake District
Construction

Basalt from Germany 
F M E T C 
Fat mommas eat their calories
