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labour market - demand for labour
Labour s a derived demand s explained, as ae the factars nfluencing the demand foflabour, including marginal productiviy theary. The
presentatian covers the elasicty of emand far labour and wage determination n competitive markets.

The Labour Demand Curve
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  4. The Individual As Producer, Consumer And Borrower


ADDITIONAL NOTES
I. Marginal Revenue Product of Labour 

- refers to the extra revenue that the firm earns from employing one more unit 

of labour

- MRPL = MPPL x MR

. where MRPL = marginal revenue product of labour

. MPPL = marginal physical product of labour = the extra output produced by 

  the last worker 
. MR = marginal or extra revenue gained by selling one more unit of output
II. The demand curve for labour
- the demand curve for labour shows the quantity of labour demanded or 

  employed at each wage rate 

- the quantity of labour demanded is always at MRPL = MCL, where MCL =   

marginal or extra cost of employing one more worker (profit maximising point, 

details are covered under Topic 5)
- in a perfectly-competitive firm, MCL = wage rate, as it is a wage-taker

- therefore the MRPL curve = demand curve for labour 
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