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	Previous research, on the emerging issues of Shari’ah supervision and auditing are very few.  In Malaysia, Islamic banking is in its infancy and thus, many areas are yet to be developed especially in the area of Shari’ah supervision and auditing.  This paper is written as an exploratory study to examine the current practices of the Shari’ah supervision.  The study was conducted in year 2005 among some selected Malaysian Islamic Commercial Banks. A set of questionnaires was also developed and used for the purpose.  The practices were then compared to the Accounting and Auditing Organisation For Islamic Financial Institutions (AAOIFI), and the Auditing Standard for Islamic Financial Institutions (ASIFI).  The questionnaires were also used to ascertain bankers’ perceptions of the level of involvement by the Shari’ah Council and level of compliance to the Shari’ah.  The results showed differences and variations in practices among Islamic Banks.  There is also relatively low involvement by the Shari’ah supervision in the day-to-day operation of the banks.  In conclusion, there is a gap in the structural and practices of Shari’ah supervision in Malaysia. 
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