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	Malaysia has been in the forefront in championing the cause of Islamic banking and finance industry. With the increased sophistication and complexity of the sector, the country is poised to become the regional Islamic banking and finance centre. However, criticisms are leveled against its practice. While the industry is the offshoot of the revival of Islamic political economy, it is said that the course that the industry is heading has diverged from its conceptual underpinnings found in the literature of Islamic economics. Despite the fact that some critics have come to accept that Islamic financial institutions, like other business entities, need to be run on the basis of profit maximization, the call to address social justice and human welfare by Islamic financial institutions remain a deep-seated conviction by many of its advocates. This paper will examine the promising character of Islamic investment sector in addressing social and ethical issues in a more explicit and constructive manner, in line with the ideals of Islamic economics and the overall spirit of Islam. Some interesting parallels of Islamic investment approach with the ‘Socially Responsible Investment’ movement practiced in the West are also discussed. Given the mature and advanced state of domestic Islamic equity market, Malaysia can play an important role to provide global leadership in this area, and reinforce its position as the regional hub of Islamic finance.  
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