Ten Concepts of Economics
Decision making is the essence of economics its all about the allocation of scarce resources. Economics is the study of how societies manage their resources most decisions are made by the majority of people and firms

1) People face tradeoffs
a) Choosing between work and relaxation
b) whenever you tradeoff that means receiving one thing and losing the other in the process
2) The cost of something is what you give up to get it
3) Rational people think at eh margin
a) How to solve a problem with maximizing the out come
4) People responded to incentives
a) When you stand to gain you are much more to try then if there is no result
5) Trade can make everyone better off

a) People are not self sufficient 

b) The definition that you have something and that I have something if we trade we would be better off is the principles of economics

c) Giving a specific group of people the task of something that is a necessity to our economy and it has made trade possible between countries from all over the world expanding the boundaries of trade and creating more efficient economy.
6) Markets are usually a good way to organize economic activity

a) NYME where all sorts of various industries and products are organized and traded in one spot

b) In The Wealth of Nations it speaks of how all markets are parts of a larger economy in a society and that all trade is guided by an invisible hand that keeps it in check

7) The government can sometimes improve market outcomes

a) Countries’ economies are ways of organizing a market’s resources

b) One way that a government can improve an economy is the regulating of monopolies

c) Occasionally the government has to step in and break up a monopoly of a certain situation like with Microsoft or the Bell Telephone Company

8) A countries standard of living depends on its ability to produce goods and services

a) In 1998 the average yearly household income in America was $30,000. In Mexico it was $8,300 and in India it was $1,700

b) Productivity can easily be related between low income countries and their low productivity, and high income countries and their high productivity. Countries generally become wealthier and more productive because how they channel their brain power

9) prices rise when the government prints too much money

a) The reason prices rise when the government prints too much money is because since there is more money circulating, people are spending more which in turn causes companies to raise their prices

10) society faces a short run tradeoff between inflation and unemployment

a) There is a fairly apparent correlation between inflation and unemployment

b) The Phillip’s Curve can be used to explain this concept. The Phillip’s Curve says that when inflation is high, unemployment is low, and when inflation is low, unemployment in high

