Multinational Corporations

Multinational corporations
 have become one of the driving forces in the economy today. Twenty percent of global production today is done by multinational corporations. A multinational company is a company that has production facilities all over the world. Before World War II many multinational companies were concentrated on natural resources, like oil and aluminum companies. Since the end of World War II, multinational companies have changed to high tech industries like computers. Most companies have gone from being vertically
 integrated firms to horizontally
 integrated firms. In a vertically integrated firm all the activities take place in one firm, but the separate activates take place all over the world. In a horizontal firm, the company sets up the same activities all over the world. Just exporting to other countries does not make a company multinational. It has to actually produce objects in other areas of the world. The only way a company is actually multinational is when it builds or buys a subsidiary
 in another country. The primary reason to build or buy a subsidiary is usually to protect a proprietary
 technology. A few other reasons are transportation costs, low cost labor in other countries, and protectionism in foreign markets, favorable tax markets, and consumer preference in home country. Ericsson started a factory in Hungary that developed phones for the country. The new phone system in Hungary allows great economic growth. The reason so many companies are going multinational is because the global market is becoming the best market.
� A company that has production facilities all over the world.


� Individual activities take place in one firm, but the separate activates take place all over the world.


� All company activities are set up the same all over the world.


� A company wholly controlled by another.


�  To holds exclusive right to something.





