Sale of Goods Handout




Due: Thursday March 5, 2009

Shipment Contract Example
Apple’s warehouse in San Diego, California ships a crate of IPods to Best Buy, a customer, in Duluth, Minnesota. The shipping terms are f.o.b. San Diego, California.

1. When does the title and risk of loss pass from Apple to Best Buy?

2.  When is Apple responsible for the goods?

3. When is Best Buy responsible for the goods?

4. Who would be responsible for the IPods if the truck exploded in Denver, Colorado?

5. Would Apple have to replace the IPods? 
Destination Contract Example

Apple’s warehouse in San Diego, California ships a crate of IPods to Best Buy, a customer, in Duluth, Minnesota. The shipping terms are f.o.b. Duluth, Minnesota.

1. When does the title and risk of loss pass from Apple to Best Buy?

2.  When is Apple responsible for the goods?

3. When is Best Buy responsible for the goods?
4. Who would be responsible for the IPods if the truck exploded in Denver, Colorado?

5. What if the Apple delivered the IPods to the wrong store?

